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FINANCE MEMORANDUM MEMO NO. 09-06

TO: All Department Heads

FROM: Georgina K. Kawamura

Director of Finance

SUBJECT: Proposed 2009 Bills Regarding Non-General Funds

The purpose of this memorandum is to alert all departments to the potential impact of

proposed legislation that is currently being considered by the 2009 Legislature.

House Bill No. 39, Senate Bill No. 292 and Senate Bill No. 884, as amended, propose the

following actions, or a combination thereof:

1. Transfer of excess balances from various non-general funds to the General Fund.

2. Transfer of interest earnings from non-general funds to the General Fund.

3. Repeal of current exemptions from central services assessment and administrative

expenses for certain non-general funds.

These actions are being considered by the Legislature as options for closing the projected

budget gaps in FY 2009 and in FB 2009-11. A summary list of non-general funds that are

affected is available for your information.

Departments must be prepared to address the following issues/concerns relating to the

proposed legislation:

1. In light of the recent court decision on the Hawaii Insurers Council case, which

non-general funds under the purview of the department may be eligible for the proposed

transfers to the General Fund? It is our understanding that generally, revenues that are

derived from fees established by statutes may be transferred and revenues that are

derived from fees set by administrative rules must remain in their respective funds. For

your information, a preliminary review from the Department of the Attorney General is

attached.
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The proportion percentage of statutorily-derived revenues in total fund revenues

should be determined.

2. What is the expected balance in each non-general fund on June 30, 2009? Of this total,

what amount may be available for the proposed transfers?

3. What is the impact of the proposed transfers or exemption repeals on program

operations and services?

4. Are there other concerns, including financial or legal concerns?

Please provide the information to the Department of Budget and Finance B&F by

April 20, 2009.

The electronic file of the list of funds and reporting format will be sent to you by the B&F

analysts assigned to your departments.

Attachment
















