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MEMORANDUM MEMO NO. 09-04
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Georgina K. Kawamura

Director of Finance

SUBJECT: Budget Requests from the American Recovery and Reinvestment

Act of 2009 Federal Stimulus Package

As a follow-up on previous discussions regarding the federal stimulus package, the

purpose of this memorandum is to establish a formal process whereby departments may

propose new or revised budget requests as a result of newly available federal funding.

On February 17, 2009, President Obama signed into law the American Recovery and

Reinvestment Act of 2009 ARRA to provide substantial direct spending and tax

incentives to jumpstart the U.S. economy out of the current recession. The total amount

of additional federal funding for the State of Hawaii has been estimated at close to

$800 million, to be made available for State Fiscal Years 2009, 2010 and 2011.

The federal stimulus package targets the following areas:

* Education and Workforce

* Energy and Natural Resources

* Health and Human Services

* Infrastructure and Economic Development

Tax

A. GENERAL INSTRUCTIONS

While details regarding implementation of the Act are still being developed by federal

agencies, all State departments and agencies are expected to take immediate action to

determine the following:
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1. The sources and amounts of federal funds that may be available for your respective

programs and operations.

2. The specific requirements, conditions, and/or limitations associated with obtaining

the funds.

3. The processes and timeframe that your department will establish for obtaining or

applying for the funds.

4. The costs to the State, if any, in meeting federal funding conditions short-term

and long-term.

5. How your department envisions using the stimulus funds. For example:

* To meet program shortfalls in FY 09.

* To restore funding that has been eliminated or reduced in FB 2009-11.

* To meet anticipated increases in program expenses in FB 2009-11.

* To provide additional services program expansion in FB 2009-11 only.

* To undertake one-time projects that have no continuing future costs.

* To create temporary jobs for FB 2009-11.

* To meet other needs, as specified.

6. Specific requests for use of federal stimulus funds by Program IDs for FY 09 and

FB 2009-11.

7. Other actions to enable your department to fulfill the intent and purpose of the

ARRA.

B. PROCEDURE FOR REQUESTING AUTHORIZATION TO APPLY FOR AND

EXPEND FEDERAL ARRA FUNDS

1. In areas where reliable information and federal guidance are available for

immediate implementation, departments shall submit their proposed plans for

requesting federal ARRA funds through the normal budget procedure to obtain

State legislative authorization for affected programs.

a. All such requests require Governor's approval through the Department of

Budget and Finance B&F. Upon approval, the request will be submitted

to the Legislature as an emergency appropriation for FY 09 or a

Governor's budget message for FB 2009-11.

b. Use the attached revised Forms A-i and B-i summary for operating

requests and Forms P-i, Q-1, R- 1 and S-i summary for CIP requests.

c. Request justification must discuss the impact on State programs and State

funding from all means of financing.
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d. To meet strict accountability requirements of the ARRA, the request should

also discuss how the federal ARRA intent and purpose will be met.

e. Submit your requests no later than March 20. 2009.

f. Concurrently, departments must submit their applications for ARRA funds

to appropriate federal authorities as required per instructions from the

Governor's Office.

2. In the case of competitive grants or in areas where information is still uncertain,

requests for ARRA funding and authorization will be submitted at the time when

the proposed plans can be fmalized. The same procedure as in #1 shall apply to

requests submitted in time for consideration during the 2009 Legislative Session.

After adjournment of the Legislature, requests for federal fund expenditure in

excess of levels authorized by the Legislature are governed by a budget proviso,

such as specified in Section 167 of the General Appropriations Act of 2007

Act 213, SLH 2007. The same proviso is expected to be authorized for

FB 2009-11. A similar proviso for CIP requests will be recommended to the

Legislature.

3. According to a memorandum from the federal Office of Management and Budget

0MB, a separate tracking system for federal stimulus expenditures will be

necessary. Such requirements are being considered by the Department of

Accounting and General Services and will be communicated to you at a later date.

Please contact the B&F analysts assigned to your departments if there are questions.

Attached are the forms and other general information relating to the federal stimulus

package that you may find helpful.

Attachments














































