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)

ForApproval ofChangesin its )
DepreciationRatesandApprovalof )
VintageAmortizationAccounting. )

STIPULATEDPREHEARINGORDER

ApplicantHawaiianElectricCompany,Inc. (“HECO”) andtheDivision of

ConsumerAdvocacyoftheDepartmentof CommerceandConsumerAffairs (the

“ConsumerAdvocate”)herebystipulatethatthe attachedStipulatedPrehearingOrderis

mutuallyacceptableto eachrespectiveparty.

DATED: Honolulu,Hawaii, ~Ji.& I~~ta? DD~3
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THOMASW. WILLIAMS, JR. LAUREEN K. K. WON~
Attorney for HECO Attorney for the
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BEFORETHE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAII

In theMatterofApplicationof )
)

HAWAIIAN ELECTRIC COMPANY,INC. ) DocketNo. 02-0391
)

For ApprovalofChangesin its )
DepreciationRatesandApprovalof )
VintageAmortizationAccounting. )

STIPULATEDPREHEARINGORDER

OnOctober31, 2002,HawaiianElectricCompany,Inc. (“HECO”) filed its

applicationfor approvalof changesin its depreciationratesandapprovalofvintage

amortizationaccountingfor certainaccounts.OnNovember1, 2002,HECOfiled written

directtestimoniesandexhibits, including its Book DepreciationStudyasofDecember31,

1999(“DepreciationStudy”) conductedby Deloitte andToucheLLP.

HECOservedcopiesofthe application,andthewrittendirecttestimoniesand

exhibitson theDivision ofConsumerAdvocacyofthe Departmentof Commerceand

ConsumerAffairs (the “ConsumerAdvocate”or “CA”). OnNovember20, 2002, the

ConsumerAdvocateissuedits PreliminaryStatementofPositionandstatedthat it had

questionsandconcernsregardingthe reliefsoughtby HECOin the instantapplication

andthat it would stateits positionto theCommissionuponcompletionof its

investigation.

By OrderNo. 20057filed March 6, 2003,theCommissiondirectedHECO andthe
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ConsumerAdvocateto meet informally to formulateastipulatedpreheanngorderfor

submissionto theCommissionfor approvalby April 7, 2003. By letterdatedApril 7,

2003,HECOrequestedanextensionto April 14,2003 for the submissionof astipulated

prehearingorderby thepartiesto theCommission,which wasapprovedby OrderNo.

20119filed on April 14, 2003.

Thepartiesthroughtheirrespectivecounselhavereachedagreementon prehearing

proceduralmattersandsubmittedaStipulatedPrehearingOrder,which is acceptableto

theparties.

ACCORDINGLY, IT IS ORDEREDthatthefollowing StatementofIssues,

ScheduleofProceedings,andproceduresshallbe utilized in thisdocket.

I.

STATEMENTOF THE ISSUES

The issuesin this caseare:

1. Are theproposedchangesin HECO’sdepreciationratesandtherates

proposedusingvintageamortizationaccountingsetforth in the

DepreciationStudyreasonable?

2. Is HECO’sproposeduseof vintageamortizationaccountingfor certain

accountssetforth in the DepreciationStudyreasonable?

3.~ Is HECO’sproposeduseof appropriatefunctionalcompositedepreciation

ratesfor newassetcategoriesthatarisein the future for which no

depreciationratesarecurrentlyapprovedreasonable?

4. Is therequestedeffectivedateoftheproposeddepreciationratesand
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HECOApplicationfor Changesin its
DepreciationRatesandApproval of
VintageAmortizationAccounting

HECO WrittenDirect Testimonies
andExhibits

CA PreliminaryStatementof Position

CA Information Requests(“IRs”)
to HECO’

HECOJRResponsesto CA’

CA SupplementalIRs (“SIRs”)’

HECOResponsesto SIRs’

CA Testimonies,Exhibits
andWorkpapers’

HECOIRs to CA’

CA JRresponses’

HECOWritten Rebuttal

TestimoniesandExhibits’

CA RebuttalIRs (“RIRs”) to HECO

HECOResponsesto RIRs

SimultaneousStatementofPositions

November 1, 2002

November 20, 2002

April 15, 2003

May 6, 2003

May 23, 2003

June 6, 2003

July 9, 2003

July 21, 2003

August 1, 2003

August 29, 2003

September15, 2003

September30, 2003

November5, 2003

Wheneverpossible,partieswill providecopyof documentson disketteupon request.

vintage amortization accounting reasonable?

5. Is HECO’srecommendedfiling datefor its nextdepreciationstudy

reasonable?

II.

SCHEDULEOF PROCEEDINGS

October31, 2002
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SimultaneousReply StatementofPositions November19, 2003

In lieu of submittingTestimonies,Exhibits andWorkpapers,theConsumer

Advocatemay submitaStatementof Positionthat it doesnot objectto therelief

requestedby HECO. In thatevent,thematterwill besubmittedto theCommissionfor

decisionwithout theneedfor furtherproceduralsteps.

III.

MISCELLANEOUSMATTERSTOFACILITATE
AND EXPEDITE THE ORDERLY CONDUCTOF

THESEPROCEEDINGS

A. Requests for Information

To the extentpractical,HECOandtheConsumerAdvocatewill cooperate(1) by

exchanginginformationrequestsandresponsesastheybecomeavailable,and(2) by

resolvingquestionsregardinginformationrequestsandresponsesinformally to attemptto

work outproblemswith respectto understandingthe scopeormeaningof information

requests,or with respectto the availabilityof information. If apartyis unableto provide

theinformationrequestedwithin theprescribedtime period,it shouldso indicateto the

inquiring partyassoonaspossible.Thepartiesshallthenendeavorto agreeupon a later

datefor submissionoftherequestedinformation.

In lieu ofresponsesto informationrequeststhatwould requirethereproductionof

voluminousdocumentsor materials,the documentsormaterialsmaybemadeavailable

for reasonableinspectionandcopyingatamutuallyagreeabledesignatedlocationand

time. In the eventsuchinformationis availableon computerdiskette,theparty

respondingto theinformationrequestmaymakethe disketteavailableto theotherparty
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and the Commission.

A party shallnot berequired,in aresponseto an informationrequest,to provide

datathatarealreadyon file with theCommissionor otherwisepartofthepublic record,

or thatmaybestipulatedto pursuantto PartD, infra. The respondingpartyshall, in lieu

ofproductionofadocumentin thepublicrecord,include in its responseto the

informationrequestan identificationofthe documentwith reasonablespecificity

sufficient to enabletherequestingpartyto locateandcopy thedocument.In addition,a

partyshallnot berequired,in a responseto an informationrequest,to make

computations,computeratios,reclassify,trend,calculate,or otherwisereworkdata

containedin its files or records.

A partymayobjectto respondingto an informationrequestthat it deemsto be

irrelevant,immaterial,undulyburdensome,onerousor repetitious,orwheretheresponse

contains information claimed to be privileged or subject to protection (confidential

information). If a party claims that information requested is confidential, and withholds

production of all or a portion of such confidential information, the party shall: (1) provide

information reasonably sufficient to identify the confidential information withheld from

the response, without disclosing privileged or protected information; (2) statethebasisfor

withholdingtheconfidential information(including,but not limitedto, the specific

privilege applicableor protectionclaimedfor theconfidential informationandthe

specificharmthatwould befall thepartyif theinformationweredisclosed);and(3) state

whetherthepartyiswilling to providetheconfidential informationpursuantto a

protectiveorder.
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Partiesseekingproductionofdocumentsnotwithstandingaparty’sclaimof

confidentiality,mayfile amotionto compelproduction.with theCommission.

B. Witnesses

Written testimonies,exhibits,andworkpapersshallbesubmittedfor all witnesses

pursuantto theScheduleofProceedings.All written testimoniesandexhibitsshallbe

sponsoredby witnesseswho will bemadeavailablefor cross-examinationat thehearings.

Witnessesshouldhavethework papersusedin preparingevidencetheysponsor

availableat thehearings. In orderto expeditethehearings,witnesseswhopresentboth

oral directandrebuttaltestimoniesand/orsummariesofwrittendirectandrebuttal

testimoniesareencouragedto presentsaidtestimoniesand/orsummariesat thesame

time.

Thepartiesshallcooperateto accommodatethe schedulesofmainlandwitnesses

andwill inform theCommissionin advanceofanyschedulingdifficulties with respectto

suchwitnesses.If apartyhasanobjectionto a timely requestto scheduleamainland

witnessin advanceofotherwitnesses,theparty shallmakeatimely objectionto the

Commission.Thepartieswill maketheirbesteffort to accommodatethe schedulesof

mainlandwitnessesby coordinatingtheirappearanceatthe evidentiaryhearing.

C. FormofPreparedTestimony

All preparedtestimony,including text andexhibits,shallbepreparedin written

form on 8-1/2” x 1 1” paperwith line numbers,andshallbe servedon the datesdesignated

in theScheduleof Proceedings.

Eachpartyshallbepermittedto follow its own numberingsystemfor written
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testimonyandexhibits,providedthatthe numberingsystemutilized is consistentandis

clearlyunderstandable.Eachpartyshallpreparea list ofits exhibitsby exhibit numbers

andtitles.

Thepartiesshallbepermittedto makerevisionsto exhibitsafterthe designated

datesappearingin theScheduleofProceedingsby arevisionofexhibits. Revisionsshall

bearappropriaterevisiondates.However,revisionsor additionswhich do morethan

correcttypographicalerrors,updatefacts,or give numericalcomparisonsofthepositions

takenby theparties,shallnot besubmittedexceptwith theapprovaloftheCommission.

Generally,exhibits shouldinclude appropriatefootnotesor narrativesin the

exhibitsor therelatedtestimonysettingforth thesourcesoftheinformationusedand

explainingthemethodsemployedin makingstatisticalcompilationsor estimates.

D. Mattersof PublicRecord

In orderto provideameansto reduceunnecessaryreproductionof documentsand

to facilitatetheseproceedings,identifiedmattersofpublic record,suchasreportsthat

HECOhasfiled with theCommission,publisheddecisionsofthis or otherCommissions,

publishedscientificor economicstatisticaldata,materialandtextbooks,technicalor

industryjournalsrelatingto electricutility matters,andspecifiedpartsoftherecordin

previousCommissiondocketsshallbe admissiblein thisproceedingwithout thenecessity

ofreproducingeachdocument;providedthatthedocumentto beadmittedis clearly

identifiedby referenceto theplaceofpublication,file or docketnumber,andthe

identifieddocumentis availablefor inspectionby theCommissionandthe parties;and.

furtherprovidedthatanypartyhastheright to explain,qualify or conductexamination
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with respectto theidentified document.The Commissioncanrule on whetherthe

identified documentcanbeadmittedinto evidencewhen aparty profferssuchdocument

for admissionasevidencein this case.

From timeto time, thepartiesmayenterinto stipulationsthatsuchdocuments,or

anyportionof suchdocuments,maybe introducedinto evidencein this case.

E. Copiesof TestimoniesandExhibits.

1. TestimoniesandExhibits:

Commission Original + 8 copies
HECO 2 copies
ConsumerAdvocate 2 copies

2. InformationRequestsandResponses:

Commission Original + 8 copies
HECO 2 copies
ConsumerAdvocate 2 copies

3. All pleadings,briefs andotherdocumentsrequiredto befiled with the

Commissionshallbe filed attheoffice of theCommissionin Honoluluwithin thetime

limit prescribedpursuantto Chapter61, subchapter2, section6-61-15ofthe

Commission’sRulesofPracticeandProcedure.
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F. Orderof Examination

Pursuantto Chapter61, subchapter3, section6-61-31,of theCommission’sRules

of PracticeandProcedure,HECO’switnessesshall openwith its directcase. The

ConsumerAdvocate’sdirectcaseshallbepresentedafterHECO’sdirectcase. HECO

shallclosewith its rebuttalcase.

Examination of any witness shall be limited to one attorney for a party. The

partiesshall avoidduplicativeor repetitiouscross-examination.Cross-examinationshall

be limited to witnesseswhosetestimonyis adverseto thepartydesiringto cross-examine.

Recross-examinationshallbe limited to theextentof materialcoveredin redirect

examination unless otherwise permitted by the Commission.

G. Communications

Chapter 61, subchapter 3, section 6-61-29 of the Commission’s Rules of Practice

andProcedureconcerningex partecommunicationsis applicableto anycommunications

betweenapartyandtheCommission.However,thepartiesmaycommunicatewith

Commissioncounselon mattersof practiceandprocedurethroughtheirown counselor

designatedofficial.

Communicationsbetweenthepartiesshouldeitherbethroughcounselor through

designatedrepresentatives.All pleadings,papers,andotherdocumentsfiled in this

proceedingshall beservedon the opposingparty. All motions,supportingmemoranda,

briefs,andthelike shall alsobe servedon opposingcounsel.
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H. General

Theseproceduresareconsistentwith the orderlyconductof thisdocket.

Pursuant to Chapter 61, subchapter 3, section 6-61-37 of the Commission’s Rules

of Practice and Procedure, the Prehearing Order shall control the subsequent courses of

the proceedings, unless modifiedat or prior to thehearingsto preventmanifestinjustice.

DONEat Honolulu, Hawaii, this 29th day of April , 2003.

APPROVEDAS TOFORM:

PUBLIC UTILITIES COMMISSION
OFTHESTATE OFHAWAII

By7~~
“-~/ayneH. Kimura,Chairman

By
J~

By (EXCUSED)
GreggJ. Kinkley, Commissioner

Catherine P. Awakuni
CommissionCounsel

E. Kawelo,Commissioner
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CERTIFICATE OFSERVICE

I hereby certify that I have this date served a copy of the foregoing Stipulated

Prehearing Order No. 20162 upon the following parties and participant, by causinga

copy hereof to be mailed, postage prepaid, and properly addressedto eachsuchpartyor

participant.

DEPARTMENTOFCOMMERCEANDCONSUMERAFFAIRS
DIVISION OFCONSUMERADVOCACY
250 South King Street, 8th Floor
Honolulu, Hawaii 96813

WILLIAM A. BONNET
VICE PRESIDENT,GOVERNMENTAND COMMUNITY AFFAIRS
HAWAIIAN ELECTRIC COMPANY, INC.
P. 0. Box 2750
Honolulu, HI 96840-0001

THOMAS W. WILLIAMS, JR.,ESQ.
PETERY. KIKUTA, ESQ.
GOODSILL,ANDERSON,QUINN & STIFEL
1800Alii Place
1099AlakeaStreet
Honolulu,Hawaii 96813

ERNESTT. SHIRAKI
CONTROLLER
HAWAIIAN ELECTRIC COMPANY, INC.
P.O. Box2750
Honolulu, HI 96840-0001

Jtt~L7\/¶~Z/)fl1~
KarenHigashi C,)

DATED: April 29, 2003


