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BEFORETHE PUBLIC UTILITIES CONMISSION

OF THE STATE OF HAWAII

----In the Matter of----

PUBLIC UTILITIES CONNISSION ) Docket No. 03-0371

Instituting a Proceeding to ) Prehearing Order No. 20922
Investigate Distributed Generation
in Hawaii.

PREHEARINGORDER

I.

On April 2, 2004, THE DIVISION OF CONSUMERADVOCACY,

DEPARTMENTOF CONNERCEAND CONSUMERAFFAIRS, KAUAI ISLAND UTILITY

COOPERATIVE, HAWAIIAN ELECTRIC COMPANY, INC., HAWAII ELECTRIC

LIGHT COMPANY, INC., MAUI ELECTRIC COMPANY, INC., HESS MICROGEN,

THE GAS COMPANY, PACIFIC MACHINERY, INC., JOHNSONCONTROLS, INC.,

LIFE OF THE LAND, HAWAII RENEWABLEENERGYALLIANCE, THE COUNTYOF

MAUI, THE COUNTYOF KAUAI AND THE DEPARTMENTOF BUSINESS ECONOMIC

DEVELOPMENTAND TOURISM (collectively referred to as “Parties and

Participants”) filed their Proposed Stipulated Prehearing Order

for commission review and approval, pursuant to Order No. 20832,

filed on March 3, 2004.

Upon our review and consideration, we determine that

the following issues and schedule of proceeding shall control the

subsequent course of this proceeding. As set forth below, we

approve and adopt the Parties’ and Participants’ proposed issues

in part, and procedures set forth in the Parties’ and

Participants’ Proposed Stipulated Prehearing Order, in their



entirety. We also approve and adopt their Stipulated Regulatory

Schedule attached to their Proposed Stipulated Prehearing Order

as Exhibit “A”, subject to modifications discussed in

Section II.B.

II.

A.

Statement of Issues

The issues in this docket are:

P1aunifl~ Issues:

1. What forms of distributed generation (e.g., renewable

energy facilities, hybrid renewable energy systems,

generation, cogeneration) are feasible and viable for

Hawaii?

2. Who should own and operate distributed generation

proj ects?

3. What is the role of the regulated electric utility

companies and the commission in the deployment of

distributed generation in Hawaii?

Impact Issues:

4. What impacts, if any, will distributed generation have

on Hawaii’s electric transmission and distribution

systems and market?

5. What are the impacts of distributed generation on power

quality and reliability?
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6. What utility costs can be avoided by distributed

generation?

7. What are the externalities costs and benefits of

distributed generation.

8. What is the potential for distributed generation to

reduce the use of fossil fuels?

Implementation Issues:

9. What must be considered to allow a distributed

generating facility to interconnect with the electric

utility’s grid?

10. What is the appropriate rate design and cost allocation

issues that must be considered with the deployment of

distributed generation facilities?

11. What revisions should be made to the integrated

resource planning process?

12. What forms of distributed generation (e.g., renewable

energy facilities, hybrid renewable energy systems,

generation, cogeneration) are feasible and viable for

Hawaii?

13. What revisions should be made to state administrative

rules and utility rules and practices to facilitate the

successful deployment of distributed generation?

14. The Parties and Participants may also address general

issues regarding distributed generation raised in the

informal complaint file by Pacific Machinery, Inc.,

Johnson Controls, Inc. and Noresco, Inc. against HECO,
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MECO and HELCO on July 2, 2003 (Informal complaint

No. IC-03-098), but not specific claims made against

any of the Parties named in the complaint.

To ensure a timely and efficient disposition of this proceeding,

the commission reserves the right to modify and/or remove any of

the issues at anytime during this proceeding. To assist the

commission in understanding the issues proposed by the Parties

and Participants in their Proposed Stipulated Prehearing Order,

we will also require the Parties and Participants to briefly

explain in their Preliminary Statements of Position why these

issues are pertinent and need to be addressed by the commission

in this proceeding.

B.

Stipulated Requlatory Schedule

The Stipulated Regulatory Schedule (designated by the

Parties and Participants as Exhibit “A” to their Stipulated

Prehearing Order) is approved, adopted and made part of this

order, subject to certain modifications. In particular, we are

adding two (2) status conferences with the commission on June 23,

2004 and September 30, 2004. The new regulatory schedule is as

follows:
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EXHIBIT “A”
REGULATORYSCHEDULE

PROCEEDING TO INVESTIGATE DISTRIBUTED GENERATION IN HAWAII
Docket No. 03-0371

2. Friday, May 7, 2004 Simultaneous Preliminary
Statement of Position

3. Monday, May 24, 2004 Simultaneous Information Requests
to the Parties and Active
Participants on their Preliminary
Statement of Position

4. Wednesday, June 16, 2004 Simultaneous Responses to
Information Requests filed by the
Parties and Active Participants
on their Preliminary Statement of
Position

5. Wednesday, June 23, 2004 Technical Meeting to Clarify
Responses

6. Wednesday, June 23, 2004 Status Conference with Commission
following Technical Meeting.*

7. Wednesday, July 14, 2004 Simultaneous Written Direct
Testimonies, Exhibits and
Workpapers

8. Wednesday, July 28, 2004 Simultaneous Information Requests
to the Parties and Active
Participants on Their Written
Direct Testimonies, Exhibits and
Workpapers

9. Wednesday, August 18,
2004

Simultaneous Responses to
Information Requests filed by the
Parties and Active Participants
on their Written Direct
Testimonies, Exhibits and
Workpapers

10. Friday, September 3,
2004

Simultaneous Supplemental
Information Requests to the
Parties and Active Participants
on their Responses to Information
Requests

11. Friday, September 17,
2004

Simultaneous Responses to
Supplemental Information Requests
filed by the Parties and Active
Participants on their Responses
to Information Requests

12. Thursday, September 30,
2004

Settlement Conference

March 3, Order No.
CommiSSi Ofl

32 Filed By
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14. Friday, October 22, 2004 Simultaneous Written Rebuttal
Testimonies, Exhibits and
Workpapers

15. Monday, November 1, 2004 Simultaneous Rebuttal Information
Requests to the Parties and
Active Participants on their
Written Rebuttal Testimonies,
Exhibits and Workpapers

16. Monday, November 22,
2004

Simultaneous Responses to
Rebuttal Information Requests
filed by the Parties and Active
Participants on their Written
Rebuttal Testimonies, Exhibits
and Workpapers

17. Wednesday, December 1,
2004

Prehearing Conference*

18. Any time after
December 8, 2004

Evidentiary Hearing (if no
settlement)

19. 4 weeks after transcript
completed and filed with
the Commission

Simultaneous Post-Hearing Opening
Briefs

~
20. 3 weeks after the filing

of the Opening Brief
Simultaneous Post-Hearing Reply
Briefs

*Time and place of status or prehearing conferences to be

determined by commission letter.

III.

THE COMMISSION ORDERS:

1. The Parties’ and Participants’

Prehearing Order, filed on April 2, 2004, is approved and adopted

in part, and denied in part, consistent with the terms of this

prehearing order. Specifically, the Parties’ and Participants’

stipulated procedures attached hereto as Exhibit “1” are approved

and shall be made part of this order. The Stipulated Regulatory

Thursday, Sept~
2004

Status C~at�~rence witti Commission
followina Settlement Conference*

Stipulated
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Schedule (Exhibit “A”) is approved and shall be made part of this

order, subject to the modifications described herein.

2. The Parties and Participants shall briefly explain

in their Preliminary Statements of Position why the issues they

propose are pertinent and need to be addressed by the commission

in this proceeding.

DONEat Honolulu, Hawaii this 23rd day of April, 2004.

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By__________
Carlito P. Caliboso, Chairman

‘H. Kimura, Commissioner

APPROVEDAS TO FORM:

Kevin M. Katsura

Commission Counsel

03-O37L9h
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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAI’I

In the Matter of )
)

PUBLIC UTILITIES COMMISSION )
) Docket No. 03-0371

Institutinga Proceedingto Investigate )
DistributedGenerationin Hawaii. )

)
)

______________________________________________________________________________________ )

STIPULATED PREHEARING ORDER

Hawaiian Electric Company, Inc. (“HECO”), Maui Electric Company, Limited

(“MECO”), Hawaii Electric Light Company, Inc. (“HELCO”), Kauai Island Utility

Cooperative, The Division of Consumer Advocacy, Life of the Land, Hawaii Renewable

Energy Alliance, Johnson Controls, Inc. and Pacific Machinery, Inc. (sometimes jointly

referred to as the “Hawaii Energy Services Companies” or “HESCOs”), Hess Microgen,

The Gas Company, LLC, and the County of Maui (the above parties hereinafter

collectively referred to as “parties”), together with the County of Kauai and the

Department of Business Economic Development and Tourism1 (hereinafter together

1 During the meeting held on March 31, 2004 to discuss the Stipulated Prehearing Order, the

County of Kauai represented that it was interested primarily in the rate impacts of distributed
generation. The Department of Business Economic Development and Tourism represented that
it was interested in serving as a resource for technical information for the parties in the
proceeding. Based on the representations of the participants, the parties agreed that the
participants would be allowed to present recommendations on any of the issues in the instant
proceeding provided that any recommendation be provided as the respective participant’s
Preliminary Statement of Position, followed by written testimonies in support of said position in
accordance with the Stipulated Regulatory Schedule attached to this Stipulated Prehearing
Order.



referred to as “participants”), hereby stipulate to the following provisions of this

Stipulated Prehearing Order as mutually acceptable to each.

ACCORDINGLY, IT IS ORDERED that the following Statement of Issues,

Schedule of Proceedings, and procedures shall be utilized in this docket:

STATEMENT OF ISSUES

The issues in this docket are:

1. What must be considered to allow a distributed generating facility to

interconnect with the electric utility’s grid?

2. Who should own and operate distributed generation projects?

3. What impacts, if any, will distributed generation have on Hawaii’s electric

transmission and distribution systems and market?

4. What is the role of the regulated electric utility companies and the

Commission in the deployment of distributed generation in Hawaii?

5. What is the appropriate rate design and cost allocation issues that must

be considered with the deployment of distributed generation facilities?

6. What revisions should be made to the integrated resource planning

process?

7. What are the impacts of distributed generation on power quality and

reliability?

8. What forms of distributed generation (e.g., renewable energy facilities,

hybrid renewable energy systems, generation, cogeneration) are feasible

and. viable for Hawaii?
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9. What is the potential for distributed generation to reduce the use of fossil

fuels?

10. What utility costs can be avoided by distributed generation?

11. What are the externalities costs and benefits of distributed generation?

12. The parties and participants can also address issues raised in the informal

complaint filed by Pacific Machinery, Inc., Johnson Controls, Inc. and

Noresco, Inc. against HECO, MECO and HELCO on July 2, 2003

(Informal Complaint No. lC-03-098).

II.

SCHEDULE OF PROCEEDINGS

The parties and any of the participants who actually file written preliminary

statements of position and written direct testimonies (hereinafter referred to as an

“Active Participant”) shall adhere to the schedule of proceedings set forth in the

Stipulated Regulatory Schedule attached hereto as Exhibit “A.” Notwithstanding the

above, the parties and Active Participants shall have the right to amend the Stipulated

Regulatory Schedule as may be agreed in writing and approved by the Commission

from time to time. However, the intent of the parties and participants in agreeing to a

schedule at this time is to promote the efficient and cost-effective allocation of

resources. Therefore, any changes to the schedule should be proposed only when

there is an urgency or substantial competing need that cannot be reasonably

accommodated without a change.
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Ill.

REQUESTS FOR INFORMATION

A party or an Active Participant to this proceeding may submit information

requests to another party or Active Participant within the time schedule specified in this

Stipulated Prehearing Order. If a party or Active Participant is unable to provide the

information requested within the prescribed time period, it should so indicate to the

inquiring party or Active Participant as soon as possible. The parties and Active

Participants shall then endeavor to agree upon a later date for submission of the

requested information. If the parties and Active Participants are unable to agree, the

responding party may seek approval for the late submission from the Commission upon

a showing of good cause. It is then within the Commission’s discretion to approve or

disapprove such late filings and take any additional action that may be appropriate,

such as extending the date for the inquiring party to act.

In lieu of responses to information requests that would require the reproduction

of voluminous documents or materials (e.g., documents over 50 pages), the documents

or materials may be made available for reasonable inspection and copying at a mutually

agreeable designated location and time. In the event such information is available on

computer diskette or other readily usable electronic medium, the party or Active

Participant responding to the information request shall make the diskette or such

electronic medium available to the other parties, participants and the Commission.

Subject to objections that may be raised and to the extent practicable, the electronic

files for spreadsheet will contain all formulae intact, and will not be entirely converted to

values prior to submission. A party or Active Participant shall not be required, in a
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response to an information request, to provide data that is/are already on file with the

Commission or otherwise part of the public record, or that may be stipulated to pursuant

to Part VI, infra. The responding party or Active Participant shall, in lieu of production of

a document in the public record, include in its response to the information request an

identification of the document with reasonable specificity sufficient to enable the

requesting party or Active Participant to locate and copy the document.2 In addition, a

party or Active Participant shall not be required, in a response to an information request,

to make computations, compute ratios, reclassify, trend, calculate, or otherwise rework

data contained in its files or records.

A party or Active Participant may object to responding to an information request

that it deems to be irrelevant, immaterial, unduly burdensome, onerous or repetitious, or

where the response contains information claimed to be privileged or subject to

protection (confidential information). If a party or Active Participant claims that

information requested is confidential, and withholds production of all or a portion of such

confidential information, the party or Active Participant shall: (1) provide information

reasonably sufficient to identify the confidential information withheld from the response,

without disclosing privileged or protected information; (2) state the basis for withholding

the confidential information (including, but not limited to, the specific privilege applicable

or protection claimed for the confidential information and the specific harm that would

befall the party or Active Participant if the information were disclosed); and (3) state

2 As practical, each party and Active Participant will cooperate in making available documents that
are already on file with the Commission or otherwise part of the public record and in reproducing
(at reasonable charges), such public record documents as well as voluminous material
referenced by such parties and/or Active Participants, designated by the requesting parties and/or
making available one copy of the designated documents for loan for a reasonable period of time
to be reproduced by the requesting party and/or Active Participant.
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whether the party or Active Participant is willing to provide the confidential information to

some or all representatives of the party pursuant to a protective order.

A party or Active Participant seeking production of documents notwithstanding a

party’s or Active Participant’s claim of confidentiality, may file a motion to compel

production with the Commission.

The responses of each party or Active Participant to information requests shall

adhere to a uniform system of numbering agreed upon by the parties and Active

Participants. For example, the first information request submitted by the Consumer

Advocate in this docket shall be referred to and designated as “CA-SOP-IR-l ,“ and a

response to this information request shall be referred to and designated as “Response

to CA-SOP-IR-1.”

Each response shall be provided on a separate page and shall recite the entire

question asked and set forth the response and/or reference the attached responsive

document, indicating the name of the respondent for each response.

IV.

WITNESSES

Witnesses submitting written testimony and exhibits shall be made available for

cross-examination at the hearing. Witnesses should file the work papers used in

preparing the evidence they sponsor at the time they submit their testimony and exhibits

and have such work papers available at the hearing. Witnesses will not be permitted to

read prefiled written testimony at the hearings.

In the presentation of the testimony, each witness may give a brief oral summary

of the written testimony and exhibits and shall summarize the issues raised by such
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testimony. Each witness shall be subject to cross-examination for both direct and

rebuttal testimony and exhibits.

The parties and Active Participants in this case should cooperate to

accommodate the schedules of any mainland witnesses and should inform the

Commission in advance of any scheduling difficulties of mainland witnesses. If any

party or Active Participant has any objection to scheduling a witness in advance of other

witnesses, the party or Active Participant should make a timely objection to the

Commission.

V.

FORM OF PREPARED TESTIMONY

All prepared testimony, including text and exhibits, shall be prepared in written

form on 8-1/2” x 11” paper with line numbers, and shall be served on the dates

designated in the Schedule of Proceedings.

Each party or Active Participant shall be permitted to follow its own numbering

system for written testimony and exhibits, provided that the numbering system utilized is

consistent and is clearly understandable. Each document of more than one page shall

be consecutively numbered. Each party or Active Participant shall prepare a list of its

exhibits by exhibit numbers and titles.

The parties and Active Participants shall be permitted to make revisions to

exhibits after the designated dates appearing in the Schedule of Proceedings.

Revisions shall bear appropriate revision dates. However, revisions or additions that do

more than correct typographical errors, update facts, or give numerical comparisons of

the positions taken by the parties and Active Participants, shall not be submitted.
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Generally, exhibits should include appropriate footnotes or narratives in the

exhibits or the related testimony setting forth the sources of the information used and

explaining the methods employed in making statistical compilations or estimates.

VI.

MATTERS OF PUBLIC RECORD

To reduce unnecessary reproduction of documents and to facilitate these

proceedings, identified matters of public record, such as reports that an electric utility

company has filed with the Commission, published scientific or economic statistical

data, material and textbooks, technical or industry journals relating to utility matters, and

specified parts of the record in previous Commission dockets shall be admissible in this

proceeding without the necessity of reproducing each document; provided that the

document to be admitted is clearly identified by reference to the place of publication, file

or docket number, and the identified document is available for inspection by the

Commission and the parties and Active Participants; and further provided that any party

or Active Participant has the right to explain, qualify or conduct examination with respect

to the identified document. The Commission can rule on whether the identified

document can be admitted into evidence when a party or Active Participant proffers

such document for admission as evidence in this case.

From time to time, the parties and Active Participants may enter into stipulations

that such documents, or any portion of such documents, may be introduced into

evidence in this case.
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VII.

COPIES OF TESTIMONIES, EXHIBITS AND INFORMATION REQUESTS

1. Testimonies and Exhibits:

Public Utilities Commission Original plus 8 copies
465 South King Street
First Floor
Honolulu, HI 96813

Division of Consumer Advocacy 3 copies
335 Merchant Street
Room 326
Honolulu, HI 96813
E-Mail: chervl.s.kikuta@dcca

jon.s.itomura© dcca.hawaii.ciov
ann.y.tonokawa ©dcca.hawaii.gov

Facsimile Number: (808) 586-2780
Phone: (808) 586-2765

ThomasW. Williams, Jr. Esq. 1 copy
Peter Y. Kikuta, Esq.
Goodsill, Anderson, Quinn & Stifel
AIii Place, Suite 1800
1099 Alakea Street
Honolulu, Hawaii 96813
Attorneys for: Hawaiian Electric Company, Inc.,

Maui Electric Company, Limited, and
Hawaii Electric Light Company, Inc.

E-Mail: twilliams@cjoodsill.com
pkikuta©ç~oodsilI.com

Facsimile Number: (808) 547-5880
Phone: (808) 547-5600

William A. Bonnet 1 copy
Vice President
Hawaiian Electric Company, Inc.
Hawaii Electric Light Company, Inc.
Maui Electric Company, Limited
P. 0. Box2750
Honolulu, Hawaii 96840-0001
E-Mail: bill.bonnet@heco.com
Facsimile Number: (808) 532-5864
Phone: (808) 543-5660
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Patsy H. Nanbu 1 copy
Hawaiian Electric Company, Inc.
P. 0. Box 2750
Honolulu, Hawaii 96840-0001
For hand delivery:
220 5. King Street, Suite 1301
Honolulu, Hawaii 96813
E-Mail: patsy.nanbu@ heco.com
Facsimile Number: (808) 543-4718
Phone: (808) 543-4702

Alan M. Oshima, Esq. 2 copies
Kent D. Morihara, Esq.
841 Bishop Street, Suite 400
Honolulu, Hawaii 96813
Attorneys for Kauai Island Utilities Cooperative
E-Mail: amo@ocfc.com

kdm©ocfc.com
Ifs© ocfc.com

Facsimile Number: (808) 531-8466
Phone: (808) 528-4200

Alton Miyamoto 1 copy
President & CEO
Kauai Island Utility Cooperative
4463 Pahe’e Street
Lihue, Hawaii 96766
E-Mail: amiyamot© kiuc.coop
Facsimile Number: (808) 246-8257
Phone: (808) 246-4375

George T. Aoki, Esq. 1 copy
The Gas Company
P.O. Box 3000
Honolulu, HI 96802-3000
for hand delivery:
Topa Fort St. Financial Tower
745 Fort St., 18th Floor
Honolulu, HI 96813
Email: gaoki©hawaiigas.com
Facsimile Number: (808) 535-5943
Phone: (808) 535-5912

10



Steven P. Golden 1 copy
The Gas Company
P.O. Box 3000
Honolulu, HI 96802-3000
for hand delivery:
Topa Fort St. Financial Tower
745 Fort St., 18th Floor
Honolulu, HI 96813
Email: sclolden@hawaiiQas.com
Facsimile Number: (808) 535-5943
Phone: (808) 535-5913

Gail S. Gilman 1 copy
The Gas Company
P.O. Box 3000
Honolulu, HI 96802-3000
for hand delivery:
Topa Fort St. Financial Tower
745 Fort St., 18th Floor
Honolulu, HI 96813
Email: ggilman@hawaiigas.com
Facsimile Number: (808) 535-5944
Phone: (808) 535-5914

Brian T. Moto, Corporation Counsel 1 copy
County of Maui
Department of the Corporation Counsel
200 5. High Street
Wailuku, HI 96793
E-Mail: brian.moto©co.maui.hi.us
Facsimile Number: (808) 270-7152
Phone: (808) 270-7740

Cindy Y. Young, Deputy Corporation Counsel 1 copy
County of Maui
Department of the Corporation Counsel
200 S. High Street
Wailuku, HI 96793
E-Mail: cindy.younci©co.maui.hi.us
Facsimile Number: (808) 270-7152
Phone: (808) 270-7740
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Kalvin K. Kobayashi, Energy Coordinator 1 copy
County of Maui
Department of Management
200 S. High Street
Wailuku, HI 96793
E-Mail: kal.kobayashi@co.maui.hi.us
Facsimile Number: (808) 270-7141
Phone: (808) 270-7832

Warren S. Bollmeier II, President 1 copy
Hawaii Renewable Energy Alliance
46-040 Konane Place, #3816
Kaneohe, Hawaii 96744
E-Mail: wsb@lava.net
Facsimile Number: (808) 247-7753
Phone: (808) 247-7753

John Crouch 1 copy
Box 38-4276
Waikoloa, HI 96738
E-Mail: hydrogen@hawaii.com
Facsimile Number: (808) 883-9119
Phone: (808) 883-9411

Rick Reed 1 cop~
Inter Island Solar Supply
761 Ahua Street
Honolulu, HI 96819
E-Mail: rreed@sunearthinc.com
Facsimile Number: (808) 536-0536
Phone: (808) 523-0711

Henry Curtis 3 copies
Life of the Land
76 North King Street, Suite 203
Honolulu, HI 96817
E-Mail: henry@lifeoftheland.net
Facsimile Number: None
Phone: (808) 533-3454

12



Sandra —Ann Y. H. Wong, Esq. 1 copy
1050 Bishop Street, #514
Honolulu, Hawaii 96813
Attorney for: Hess Microgen
E-Mail: sawongIaw@hawaii.rr.com
Facsimile Number: (808) 537-2598
Phone: (808) 537-2598

Christopher S. Colman 1 copy
Deputy General Counsel
Amerada Hess Corporation
One Hess Plaza
Woodbridge, N.J. 07095
E-Mail: ccolman@hess.com
Facsimile Number: (732) 750-6944
Phone: (808) 537-2598

Michael de’Marsi 1 copy
Hess Microgen
4101 Halburton Road
Raleigh, NC 27614
E-Mail: demarsi@earthlink.net
Facsimile Number: (919) 845-7195
Phone: (808) 537-2598

Thomas C. Gorak 1 copy
Gorak & Bay, LLC
76-6326 Kaheiau Street
Kailua-Kona, HI 96740-3218
Attorney for Pacific Machinery, Inc.

and Johnson Controls, Inc.
E-Mail: Qorakandbay©hawaii.rr.com
Facsimile Number: (808) 331-2027
Phone: (808) 331-2027

Gordon Bull 1 copy
Branch Manager
Johnson Controls, Inc.
3526 Breakwater Court
Hayward, CA 94545
E-Mail: gordon.bull@ici.com
Facsimile Number: (510) 785-3170
Phone: (510) 786-5775
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Jim Reisch 1 copy
Vice President & General

Manager-Engine Division
Pacific Machinery, Inc.
94-025 Farrington Highway
Waipahu, Hawaii 96797
E-Mail: reischi@Iacmach.com
Facsimile Number: (808) 676-0264
Phone: (808) 676-0336

Lani D. H. Nakazawa, Esq. 2 copies
Office of the County Attorney
County of Kauai
4444 Rice Street, Suite 220
Lihue, HI 96766
E-Mail: lnakazawa©kauaiciov.com
Facsimile Number: (808) 241-6319
Phone: (808) 241-6315

Glenn Sato, Energy Coordinator 1 copy
c/o Office of the County Attorney
County of Kauai
4444 Rice Street, Suite 220
Lihue, HI 96766
E-Mail: glenn@kauaioed.org
Facsimile Number: (808) 241-6399
Phone: (808) 241-6393

John W. K. Chang, Esq. 1 copy
Deputy Attorney General
Department of the Attorney General
State of Hawaii
425 Queen Street
Honolulu, Hawaii 96813
Attorney for: The Department of Business

Economic Development and Tourism
E-Mail: john.w.chanci@hawaii.gov
Facsimile Number: (808) 586-1205
Phone: (808) 586-1195
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Maurice H. Kaya, P.E. 1 copy
Chief Technology Officer
DB EDT-Stategic Industries Division
P. 0. Box 2359
Honolulu, HI 96813
for hand delivery:
235 5. Beretania Street, Room 502
Honolulu, HI 96813
E-Mail: mkaya©dbedt.hawaii.ciov
Facsimile Number: (808) 586-2536
Phone: (808) 587-3812

Steven Alber 1 copy
Energy Analyst
DBEDT-Strategic Industries Division
P. 0. Box 2359
Honolulu, HI 96813
for hand delivery:
235 5. Beretania Street, Room 500
Honolulu, HI 96813
E-Mail: salber@dbedt.hawaii.gov
Facsimile Number: (808) 587-3839
Phone: (808) 587-3837

All pleadings, briefs and other documents required to be filed with the

Commission shall be filed at the office of the Commission in Honolulu within the time

limit prescribed pursuant to Chapter 61, subchapter 2, section 6-61-15 of the

Commission’s Rules of Practice and Procedure.

Copies of all filings, information requests and information request responses

should be sent to the other parties and participants by hand delivery or via U.S. mail. In

addition, if available, all parties and Active Participants shall provide copies of their

filings, information requests and information request responses to the other parties and

participants via diskette or e-mail in a standard electronic format that is readily available

to the parties and participants. Subject to objections that may be raised and to the

extent practicable, the electronic files for spreadsheets will contain formulae intact, and

will not be entirely converted to values prior to submission. The parties and Active
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Participants agree to use Word 97, Word 2000 or Word 2003 as the standard

programming format for filings in this case. However, if workpapers, documentation, or

exhibits attached to any filing are not readily available in an electronic format, a party or

Active Participant shall not be required to convert such workpapers, documentation, or

exhibits into an electronic format. Also, existing documents produced in response to

requests need not be converted to Word 97/Word 2000/Word 2003 as long as the

applicable format is identified. In the event a copy of a filing, information request or

information request response is delivered to a party or participant via diskette or e-mail,

unless otherwise agreed to by such party or participant, the same number of copies of

such filing, information request or information request response must still be delivered to

such party or participant by hand delivery or via U.S. mail as provided in above.

VIII.

ORDER OF EXAMINATION

The order of presentation for witnesses and whether the witness will present both

written and rebuttal testimony at the same time shall be determined at the pre-hearing

conference to be held pursuant to the Schedule of Proceedings.

Examination of any witness shall be limited to one attorney for a party or Active

Participant. The parties and Active Participants shall avoid duplicative or repetitious

cross-examination. Cross-examination shall be limited to witnesses whose testimony is

adverse to the party or Active Participant desiring to cross-examine. Re-cross-

examination shall be limited to the extent of material covered in redirect examination

unless otherwise permitted by the Commission.
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IX.

COMMUNICATIONS

Chapter 61, subchapter 3, section 6-61 -29 of the Commission’s Rules of Practice

and Procedure concerning exparte communications is applicable to any

communications between a party or participant and the Commission. However, the

parties and participants may communicate with Commission counsel through their own

counsel or designated official only as to matters of process and procedure.

Communications between the parties and participants should either be through

counsel or through designated representatives. All pleadings, papers, and other

documents filed in this proceeding shall be served on the opposing party or participant

as provided in Article VII above.

All motions, supporting memoranda, briefs, and the like shall also be served on

opposing counsel.

X.

GENERAL

The foregoing procedures shall be applied in a manner consistent with the

orderly conduct of this docket.

Pursuant to Chapter 61, subchapter 3, section 6-61 -37 of the Commission’s

Rules of Practice and Procedure, the Prehearing Order shall control the subsequent

courses of the proceedings, unless modified at or prior to the hearings to prevent

manifest injustice.

This Stipulated Prehearing Order may be executed by the parties and

participants in counterparts, each of which shall be deemed an original, and all of which

taken together shall constitute one and the same instrument. The parties and
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participants may execute this Stipulated Procedural Order by facsimile for initial

submission to the Commission to be followed by the filing of originals of said facsimile

pages.

Dated: Honolulu, Hawaii, April 2, 2004.

B
JON .ITb’T~I1URA
A rney for the Division of Consumer

dvocacy

By
THOMA W. WILLIAMS, JR.
PETER Y. KIKUTA
Attorneys for Hawaiian Electric
Company, Inc., Hawaii Electric Light
Company, Inc. Maui Electric
Company, Limited

HENRY CURTIS
Life of the Land

By

By 1Z~-~~
ALAN M. OSHIMA
KENT D. MORIHARA
Attorneys for Kauai Island Utility
Cooperative

By /~~‘ V~
SANDRA-ANN Y.H! WONG F
Attorney for Hess Microgen

THOMAS C. GORAK
Attorney for Pacific Machinery, Inc. and
Johnson Controls, Inc.

By/t44~L~~
ARREN’S. BOLLMEIER II

Hawaii Renewable Energy Alliance

LANI NAKAZAWA
Attorney for the County of Kauai

By

By

By
CINDY Y. YOUNG
Attorney for the County of Maui

By

18



Apr 02,04 O1:28p Thomas C. Gorak 808-331-2027 P.
2

participants may execute this Stipulated F rocedural Order by facsimile for initial

submissionto theCommissionto be folIo’ ed by the filing of originals of said facsimile

pages.

Dated: Honolulu, Hawaii, April 2, )04.

By ____________________________ By __________________________
JONS. ITOMURA ALAN M. OSHIMA
Attorney for the Division of Consume KENT D. MORIHARA
Advocacy Attorneys for Kauai Island Utility

Cooperative

By ____________________________By ___________________________
THOMAS W. WILLIAMS, JR. SANDRA-ANN Y.H. WONG
PETERY. KIKUTA Attorney for HessMicrogen
Attorneys for HawaiianElectric
Company, Inc., Hawaii Electric Ligh
Company, Inc. Maui Electri
Company, Limited

/

By ____________________________ By /“7,~c~’ C ~ t-

GEORGE T. AOKI THOMAS C. GORAK
Attorney for The Gas Company Attorney for Pacific Machinery, Inc. and

Johnson Controls, Inc.

By ____________________________ By __________________________
HENRY CURTIS WARREN S. BOLLMEIER II
Life of theLand Hawaii Renewable Energy Alliance

By ___________________________ By __________________________
CINDY V. YOUNG LANI NAKAZAWA
Attorney for the County of Maui Attorney for the County of Kauai

By ______________________________

JOHNW. K.CHANG
Attorney for the Department of Busines
Economic Development and Tourism

Received Apr—02—04 01:29pm From—808 331 2027 To—HI CONSUMERADVOCATE Page 02



‘04—02—2O04~ 02:BTpm From—C of M Dept of Corporation Couneel BOB 2707152 T—0B$ P.002/004 F—B52

participants may execute this Stipulated Procedural Order by facsimile for initial

submission to the Commission to be followed by the filing of originals of said facsimile

pages.

Dated: Honolulu, Hawaii, April 2, 2004.

By - By ____________

JON S. ITOMURA ALAN M. OSHIMA
Attorney for the Division of Consumer KENT D. MORIHARA
Advocacy Attorneys for Kauai IslandUtility

Cooperative

By~ ‘ By _________________
THOMAS W. WILLIAMS, JR. SANDRA-ANN YH. WONG
PETER Y. KIKUTA Attorney for Hess Microgen
Attorneys for Hawaiian Electric
Company, inc., Hawaii electric Light
Company, mc, Maui Electric
Company. Limited

By _______________________ By _____________________
GEORGE T. AOKI THOMAS C. GORAK
Attorney for The Gas Company Attorney for Pacific Machinery, Inc. and

Johnson Controls, inc.

By _______________________ By _____________________
HENRY CURTIS WARREN S. BOLLMEIER II
LIfe of the Land Hawaii Renewable Energy Alliance

By, Ct~4~-~ By________
CINDY V. ~ fJ () LAN1 NAKAZAWA
Attorney for the Cou~rftyof”Maui Attorney for the County of Kauai

BY ___________________________
JOHN W. K.CHANG

Attorney for the Department of Business
Economic Development and Tourism

Received Apr—02—04 O2~11pm Frorn—8082707152 To—HI CONSUMER ADVOCATE Page 02
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participants may execute this Stipulated Procedural Order by facsimile for initial

submission to the Commission to be followed by the filing of originals of said facsimile

pages.

Dated: Honolulu, Hawaii. April 2. 2004.

By - By ______________________
JON S. ITOMURA ALAN M. OSH1MA
Attorney for the Division of Consumer KENT D. MORIHARA
Advocacy Attorneys for Kauai Island Utility

Cooperative

By By _____________________
THOMAS W. WILLIAMS. JR. SANDRA-ANN YJ-l. WONG
PETER V. KIKL.JTA Attorney for Hess Microgen
Attorneys for Hawaiian Electric
Company, Inc., Hawaii Electric Light
Company, Inc. Maui Electric
Company, Limited

By ______________________ By _____________________
GEORGE T. AOKI THOMAS C. GORAK
Attorney for The Gas Company Attorney for Pacific Machinery, Inc. and

Johnson Controls, Inc.

By_ - By _____________________
HENRY CURTIS WARREN S. BOLLMEIER II
Life of the Land Hawaii Renewable Energy Alliance

~~INDYY. YOUNG — ~
Attorney for the County of Maui Attorney for the Coun of Kausi

By _______

JOHN W. K.CHANG
Attorney for the Department of Business
Economic Development and Tourism

TOTRL P.04
Received Apr—02—04 O1~S1pm From—BOB 241 0310 To—HI CONSUMER ADVOCATE Page 04



APPROVED AND SO ORDERED this _____ day of _________________, 2004.

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By
Carlito P. Caliboso, Chairman

By
Wayne H. Kimura, Commissioner

By
Janet E. Kawelo, Commissioner

APPROVED AS TO FORM:

Kevin Katsura
Commission Counsel
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CERTIFICATE OF SERVICE

I hereby certify that I have this date served a copy of the foregoing Stipulated

Prehearing Order No. ___________________ upon the following parties, by causing a copy

hereof to be mailed, postage prepaid, and properly addressed to each such party.

DIVISION OF CONSUMER ADVOCACY 3 copies
335 Merchant Street
Room 326
Honolulu, HI 96813

THOMAS W. WILLIAMS, JR. ESQ. 1 copy
PETER Y. KIKUTA, ESQ.
Goodsill, Anderson, Quinn & Stifel
AIii Place, Suite 1800
1099 Alakea Street
Honolulu, Hawaii 96813

WILLIAM A. BONNET 1 copy
Vice President
Hawaiian Electric Company, Inc.
Hawaii Electric Light Company, Inc.
Maui Electric Company, Limited
P.O. Box 2750
Honolulu, Hawaii 96840-0001

PATSY H. NANBU 1 copy
Hawaiian Electric Company, Inc.
P. 0. Box 2750
Honolulu, Hawaii 96840-0001
For hand delivery:
220 S. King Street, Suite 1301
Honolulu, Hawaii 96813

ALAN M. OSHIMA, ESQ. 2 copies
KENT D. MORIHARA, ESQ.
841 Bishop Street, Suite 400
Honolulu, Hawaii 96813

ALTON MIYAMOTO 1 copy
President & CEO
Kauai Island Utility Cooperative
4463 Pahe’e Street
Lihue, Hawaii 96766



GEORGE T. AOKI, ESQ. 1 copy
The Gas Company
P.O. Box 3000
Honolulu, HI 96802-3000
for hand delivery:
Topa Fort St. Financial Tower
745 Fort St., 1 8th Floor
Honolulu, HI 96813

STEVEN P. GOLDEN 1 copy
The Gas Company
P.O. Box 3000
Honolulu, HI 96802-3000
for hand delivery:
Topa Fort St. Financial Tower
745 Fort St., 18th Floor
Honolulu, HI 96813

GAIL S. GILMAN 1 copy
The Gas Company
P.O. Box 3000
Honolulu, HI 96802-3000
for hand delivery:
Topa Fort St. Financial Tower
745 Fort St., 18th Floor
Honolulu, HI 96813

BRIAN T. MOTO, CORPORATION COUNSEL 1 copy
Countyof Maui
Department of the Corporation Counsel
200 S. High Street
Wailuku, HI 96793

CINDY Y. YOUNG, DEPUTY CORPORATION COUNSEL 1 copy
County of Maui
Department of the Corporation Counsel
200 S. High Street
Wailuku, HI 96793

KALVIN K. KOBAYASHI, ENERGY COORDINATOR 1 copy
County of Maui
Department of Management
200 S. High Street
Wailuku, HI 96793



WARREN S. BOLLMEIER II, PRESIDENT 1 copy
Hawaii Renewable Energy Alliance
46-040 Konane Place, #3816
Kaneohe, Hawaii 96744

JOHN CROUCH 1 copy
Box 38-4276
Waikoloa, HI 96738

RICK REED 1 copy
Inter Island Solar Supply
761 Ahua Street
Honolulu, HI 96819

HENRY CURTIS 3 copies
Life of the Land
76 North King Street, Suite 203
Honolulu, HI 96817

SANDRA —ANN Y. H. WONG, ESQ. 1 copy
1050 Bishop Street, #514
Honolulu, Hawaii 96813

CHRISTOPHER S. COLMAN 1 copy
Deputy General Counsel
Amerada Hess Corporation
One Hess Plaza
Woodbridge, N.J. 07095

MICHAEL DE’MARSI 1 copy
Hess Microgen
4101 Halburton Road
Raleigh, NC 27614

THOMAS C. GORAK 1 copy
Gorak & Bay, LLC
76-6326 Kaheiau Street
Kailua-Kona, HI 96740-3218

GORDON BULL I copy
Branch Manager
Johnson Controls, Inc.
3526 Breakwater Court
Hayward, CA 94545



JIM REISCH 1 copy
Vice President & General
Manager-Engine Division
Pacific Machinery, Inc.
94-025 Farrington Highway
Waipahu, Hawaii 96797

LANI D. H. NAKAZAWA, ESQ. 2 copies
Office of the County Attorney
County of Kauai
4444 Rice Street, Suite 220
Lihue, HI 96766

GLENN SATO, ENERGY COORDINATOR 1 copy
do Office of the County Attorney
County of Kauai
4444 Rice Street, Suite 220
Lihue, HI 96766

JOHN W. K. CHANG, ESQ. 1 copy
Deputy Attorney General
Department of the Attorney General
State of Hawaii
425 Queen Street
Honolulu, Hawaii 96813

MAURICE H. KAYA, P.E. 1 copy
Chief Technology Officer
DB EDT-Stategic Industries Division
P. 0. Box 2359
Honolulu, HI 96813
for hand delivery:
235 5. Beretania Street, Room 502
Honolulu, HI 96813

STEVEN ALBER 1 copy
Energy Analyst
DBEDT-Strategic Industries Division
P. 0. Box 2359
Honolulu, HI 96813
for hand delivery:
235 5. Beretania Street, Room 500
Honolulu, HI 96813

DATED:



EXHIBIT “A”
STIPULATED REGULATORY SCHEDULE

PROCEEDING TO INVESTIGATE DISTRIBUTED GENERATION IN HAWAII
Docket No. 03-0371

LI - DATE —- — __ — - PROCEDURAL STEPS
1. March 3, 2004 Order No. 20832 filed by Commission

2. Friday, May 7, 2004 Simultaneous Preliminary Statement of Position

3. Monday, May 24, 2004 Simultaneous Information Requests to the Parties
and Active Participants on their Preliminary
Statement of Position

4. Wednesday, June 16, 2004 Simultaneous Responses to Information Requests
filed by the Parties and Active Participants on their
Preliminary Statement of Position

5. Wednesday, June 23, 2004 Technical Meeting to Clarify Responses

6. Wednesday, July 14, 2004 Simultaneous Written Direct Testimonies, Exhibits
and Workpapers

7. Wednesday, July 28, 2004 Simultaneous Information Requests to the Parties
and Active Participants on Their Written Direct
Testimonies, Exhibits and Workpapers

8. Wednesday, August 18, 2004 Simultaneous Responses to Information Requests
filed by the Parties and Active Participants on their
Written Direct Testimonies, Exhibits and
Workpapers

9. Friday, September 3, 2004 Simultaneous Supplemental Information Requests
to the Parties and Active Participants on their
Responses to Information Requests

10. Friday, September 17, 2004 Simultaneous Responses to Supplemental
Information Requests filed by the Parties and
Active Participants on their Responses to
Information Requests

11. Thursday, September 30, 2004 Settlement Conference

12. Friday, October 22, 2004 Simultaneous Written Rebuttal Testimonies,
Exhibits and Workpapers



13. Monday, November 1, 2004 Simultaneous Rebuttal Information Requests to
the Parties and Active Participants on their Written
Rebuttal Testimonies, Exhibits and Workpapers

14. Monday, November 22, 2004 Simultaneous Responses to Rebuttal Information
Requests filed by the Parties and Active
Participants on their Written Rebuttal Testimonies,
Exhibits and Workpapers

15. Wednesday, December 1, 2004 Prehearing Conference

16. Any time after December 8,
2004

Evidentiary Hearing (if no settlement)

17. 4 weeks after transcript
completed and filed with the
Commission

Simultaneous Post-Hearing Opening Briefs

18. 3 weeks after the filing of the
Opening Brief

Simultaneous Post-Hearing Reply Briefs

* As stated in Section VII of the Stipulated Prehearing Order, the parties and Active Participants

will exchange their filings, information requests and information request responses to the other
parties and participants via diskette or e-mail in a standard electronic format that is readily
available by the other parties and participants, to the extent that the information is available in
electronic format. Subject to objections that may be raised and to the extent practicable, the
electronic files for spreadsheets will contain all formulae intact, and will not be entirely
converted to values prior to submission.



CERTIFICATE OF SERVICE

I hereby certify that I have this date served a copy of the

foregoing Prehearing Order No. 20922 upon the following parties,

by causing a copy hereof to be mailed, postage prepaid, and

properly addressed to each such party.

DEPARTMENTOF COMMERCEAND CONSUMERAFFAIRS
DIVISION OF CONSUMERADVOCACY
P. 0. Box 541
Honolulu, HI 96809

WILLIAM A. BONNET
VICE PRESIDENT
HAWAIIAN ELECTRIC COMPANY, INC.
P.O. Box 2750
Honolulu, HI 96840-0001

WARREN H. W. LEE
PRESIDENT
HAWAII ELECTRIC LIGHT COMPANY, INC.
P.O. Box 1027
Hilo, HI 96721—1027

EDWARDL. REINHARDT
PRESIDENT
MAUI ELECTRIC COMPANY, LIMITED
P.O. Box 398
Kahului, HI 96733—6898

ALTON MIYANOTO
PRESIDENT & CEO
KAUAI ISLAND UTILITY COOPERATIVE
4463 Pahe’e Street
Lihue, HI 96766

ALAN M. OSHIMA, ESQ.
KENT D. MORIHARA, ESQ.
OSHIMA CHUNFONG & CHUNGLLP
841 Bishop Street, Suite 400
Honolulu, HI 96813



Certificate of Service
Page 2

THOMAS W. WILLIAMS, JR. ESQ.
PETER Y. KIKUTA, ESQ.
GOODSILL ANDERSONQUINN & STIFEL
Alii Place, Suite 1800
1099 Alakea Street
Honolulu, HI 96813

DEBORAHDAY EMERSON, ESQ.
JOHN W. K. CHANG, ESQ.
DEPUTY ATTORNEYSGENERAL
STATE OF HAWAII
DEPARTMENT OF THE ATTORNEY GENERAL
425 Queen Street
Honolulu, HI 96813

LANI D. H. NAKAZAWA, ESQ.
CHRISTIANE L. NAKEA, ESQ.
OFFICE OF THE COUNTY ATTORNEY
COUNTY OF KAUAI
4444 Rice Street, Suite 220
Lihue, HI 96766

WARREN S. BOLLMEIER II, PRESIDENT
HAWAII RENEWABLE ENERGY ALLIANCE
46-040 Konane Place, #3816
Kaneohe, HI 96744

SANDRA-ANN Y . H. WONG, ESQ.
1050 Bishop Street, #514
Honolulu, HI 96813

STEVEN P. GOLDEN
DIRECTOR, EXTERNAL AFFAIRS & PLANNING
THE GAS COMPANY
P. 0. Box 3000
Honolulu, HI 96802—3000

GEORGE T. AOKI, ESQ.
THE GAS COMPANY
P. 0. Box 3000
Honolulu, HI 96802—3000
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GORDON BULL
BRANCH MANAGER
JOHNSON CONTROLS, INC.
CONTROLSGROUP
677 Ala Moana Boulevard, Suite 820
Honolulu, HI 96813

THOMASC. GORAK, ESQ.
GORAK & BAY, L.L.C.
76-6326 Kaheiau Street
Kailua-KOna, HI 96740

JIM REISCH
VICE PRESIDENT, GENERAL MANAGER - ENGINE DIVISION
PACIFIC MACHINERY, INC.
94-025 Farrington Highway
Waipahu, HI 96797

BRIAN T. MOTO, ESQ.
CORPORATIONCOUNSEL
CINDY Y. YOUNG, ESQ.
DEPUTY CORPORATION COUNSEL
COUNTYOF MAUI
200 5. High Street
Wailuku, HI 96793

HENRY Q. CURTIS
VICE PRESIDENT FOR CONSUMER ISSUES
LIFE OF THE LAND
76 North King Street, Suite 203
Honolulu, HI 96817

~A

Karen Higa~.

DATED: April 23, 2004


