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STIPULATED PREHEARINGORDER

ApplicantHawaiianElectric Company,Inc. andtheDivision of ConsumerAdvocacyof

theDepartmentof CommerceandConsumerAffairs herebystipulatethat theattachedStipulated

PrehearingOrderis mutuallyacceptableto eachrespectiveparty.

DATED: Honolulu,Hawaii, March 30, 2006

WILLIAM A. BONNET )6HN E. COLE
VicePresident / ExecutiveDirector
GovernmentandCommunityAffairs Division of ConsumerAdvocacy
HawaiianElectric Company,Inc. Departmentof CommerceandConsumerAffairs
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STIPULATED PREHEARINGORDER

OnJune 17, 2005,HawaiianElectricCompany,Inc. (“HECO”) filed an application

requestingthePublicUtilities Commission’s(“Commission”)approvalof: (1) thecommitment

offundsin excessof $2,500,000for thepurchaseandinstallation,andsubsequentdedicationto

theBoardof WaterSupplyof theCity andCountyof Honolulu (“BWS”), of a waterpipeline

from CampbellIndustrialParkto KahePowerPlantand relatedfacilities in accordancewith the

provisionsof Paragraph2.3(g)(2)of GeneralOrderNo. 7, asrevisedin DecisionandOrderNo.

21002(issuedMay 27, 2004in DocketNo. 03-0257)(“G.O. 7 2.3(g)(2)”); (2) thecommitment

of fundsin accordancewith G.O. 7 2.3(g)(2)for thepurchaseand installationof equipment

neededfor environmentalmonitoring;(3) theaccountingandratemakingtreatmentof thewater

pipelineandenvironmentalmonitoringprograms;and (4) aratereductionprogramasfurther

describedtherein,all as partofa communitybenefitspackagerelatingto theCampbellIndustrial

ParkGeneratingStationandTransmissionAdditionsProject(“CIP GeneratingStationProject”).



Thedeadlinefor any interestedpersonto file a motion to interveneorparticipatein this

docketwasJuly 7, 2005,pursuantto Hawaii AdministrativeRules(“HAR”) § 6-61-57(3)(a). No

personsmovedto interveneorparticipate.

OnJuly 7, 2005,theDivision of ConsumerAdvocacyoftheDepartmentofCommerce

andConsumerAffairs (“ConsumerAdvocate”)filed aPreliminaryStatementof Positionstating

that it intendsto participatein the instantproceedingbut that it is unableto presentlystateits

positionon therequestset forth in theApplication. In addition,theConsumerAdvocate

recommendedthat: (1) theCommissionestablishan extendedproceduralscheduleto commence

afterthefiling of HECO’s third IntegratedResourcePlan(“IRP-3”); and(2) theApplicationbe

suspendedand consolidatedwith DocketNo. 05-0145.’

HECOfiled a responseto theConsumerAdvocate’sPreliminaryStatementof Positionon

July 26, 2005. HECOrecommended:(1) denialof theConsumerAdvocate’srequestto suspend

this docket; (2)denial of therequestto establisha proceduralschedulethatstartsafterHECO’s

IRP-3 filing; and(3) denial of any requestto consolidatethis docketwith DocketNo. 05-0145.

However,HECOindicatedthat it would not objectto asuspensionof the90-dayrequirementof

G.O. 7 2.3(g)(2)in recognitionthat it would be impracticalto completethis docketwithin the

90-dayreviewperiod.

By OrderNo. 22048,filed on September23, 2005,theCommissiontreatedHECO’s

statementthat it would not objectas arequestfor a waiverof the90-dayreviewperiod and

approvedsuchrequest.TheCommissioninstructedthepartiesto file a stipulatedprehearing

orderfor theCommission’sreviewandconsiderationthat identifiesthe issues,procedures,and

schedulefor this proceedingwithin thirty (30)daysfollowing thefiling of HECO’s IRP-3. The

l In DocketNo. 05-0145.HECOrequestedCommissionapprovalto commit fundsfor Item Y-49000,
CampbellIndustrialGeneratingStationandTransmissionAdditionsProject.

2



Commissionstatedthat suchaction will promotethejust andspeedydeterminationof this

proceeding,andavoidthepotentialfor anyunduedelay. HECO filed its IRP-3on October28,

2005.

HECOandtheConsumerAdvocatehavereachedagreementon theprehearingmatters

andsubmitthis StipulatedPrehearingOrderwhich is acceptableto bothparties.

ACCORDINGLY, IT IS ORDEREDthat thefollowing Statementof Issues,Scheduleof

Proceedings,andproceduresshallbeutilized in this docket.

I. STATEMENT OF THE ISSUES

Theissuesin this caseare:

1. WhethertheproposedRO WaterPipelineProjectin accordancewith

Paragraph2.3(g)(2)of GeneralOrderNo. 7, will providefacilities which are

reasonablyrequiredto meetHECO’s presentor futurerequirementsfor utility

purposes.

2. WhetherHECO’s dedicationoftheRO WaterPipelineto theBoardofWater

Supply, in accordancewith HAR § 6-61-105,HRS § 269-19andCondition#13 of

theHEI Conditionsof Merger,is reasonableandin thepublic interest.

3. WhetherHECO’s proposedaccountingand ratemakingtreatmentsfor thecosts

associatedwith theRO WaterPipelineProjectarereasonable.

4. WhetherHECO’s commitmentoffunds for theproposedEnvironmental

MonitoringProgram(Air MonitoringProgramsandFishMonitoring Program),in

accordancewith Paragraph2.3(g)(2)of GeneralOrderNo. 7, will provide

facilities which arereasonablyrequiredto meetHECO’s presentor future

requirementsfor utility purposes.
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5. WhetherHECO’sproposedaccountingandratemakingtreatmentsforthecosts

associatedwith theEnvironmentalMonitoringProgramarereasonable.

6. Whethertheproposedratereductionprogramandimplementationin accordance

with HAR § 6-61-86and § 6-61-110arejustand reasonable.

II. SCHEDULE OF PROCEEDINGS

Thepartiesshall adhereto thescheduleof proceedingsset forth in theStipulated

RegulatoryScheduleattachedheretoasExhibit “A”.

Notwithstandinganythingto thecontrarycontainedherein,thepartiesshallhavetheright

to amendtheStipulatedRegulatoryScheduleas maybemutuallyagreedto by thepartiesin

writing from time to time. Suchmutualagreementto amendtheStipulatedRegulatorySchedule

shall beset forth in and by letterfiled with theCommissionand thepartiesmaymutuallyagree

to reviseany scheduledmatterset forth thereinexceptfor thedateofthe EvidentiaryHearing,if

any. Suchlettershall constitutean amendmentto this StipulatedPrehearingOrderuponfiling

with theCommissionunlessotherwiseorderedby theCommission.

Theintentofthepartiesin agreeingto a scheduleat this timeis to promotetheefficient

andcost-effectiveallocationof resources.Therefore,any changesto thescheduleshouldbe

proposedonly whenthereis an urgencyor substantialcompetingneedthat cannotbe reasonably

accommodatedwithout a change.

III. MISCELLANEOUS MATTERS TO FACILITATE AND EXPEDITE

THE ORDERLY CONDUCT OF THESE PROCEEDINGS

A. Requestsfor Information

A party to this proceedingmaysubmitinformationrequeststo anotherpartywithin the

time schedulespecifiedin this StipulatedPrehearingOrder. To theextentpractical,HECOand

4



theConsumerAdvocatewill cooperate(1) by exchanginginformationrequestsandresponsesas

theybecomeavailable,and(2) by resolvingquestionsregardinginformationrequestsand

responsesinformally to attemptto work out problemswith respectto understandingthescopeor

meaningof informationrequests,or with respectto the availability of information. If a party is

unableto providetheinformationrequestedwithin theprescribedtime period,it shouldso

indicateto the inquiring partyassoonas possible.Thepartiesshall thenendeavorto agreeupon

a later datefor submissionoftherequestedinformation. If thepartiesareunableto agree,the

respondingpartymayseekapprovalfor the late submissionfrom theCommissionupona

showingof goodcause.It is thenwithin theCommission’sdiscretionto approveordisapprove

suchlate filings andtakeany additionalaction that maybeappropriate,suchasextendingthe

datefor theparty to respond.

In lieu of responsesto informationrequeststhatwould requirethereproductionof

voluminousdocumentsor materials(e.g., documentsover 50 pages),thedocumentsormaterials

maybemadeavailablefor reasonableinspectionandcopyingat a mutuallyagreeabledesignated

locationandtime. In theeventsuchinformationis availableon computerdisketteor other

readily usableelectronicmedium,thepartyrespondingto theinformationrequestshallmakethe

disketteor suchelectronicmediumavailableto the otherpartiesandtheCommission. Subjectto

objectionsthat mayberaisedandto theextentpracticable,theelectronicfiles for spreadsheets

will containall formulaeintact, andwill not beentirelyconvertedto valuesprior to submission.

A partyshall notberequired,in a responseto an informationrequest,to providedatathat is/are

alreadyon file with theCommissionor otherwisepartof thepublic record,or thatmaybe

stipulatedto pursuantto PartD, infra. Therespondingpartyshall, in lieu of productionof a

documentin thepublic record,includein its responseto the informationrequestan identification
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of thedocumentwith reasonablespecificitysufficient to enabletherequestingparty to locateand

copythedocument.2In addition,aparty shallnot berequired,in a responseto an information

request,to makecomputations,computeratios,reclassify,trend,calculate,orotherwiserework

datacontainedin its files orrecords.

Foreachresponseto an informationrequest,therespondingpartyshouldidentify

witnesseswho will be responsiblefor sponsoringtheresponseshouldtherebe an evidentiary

hearing.

A partymayobjectto respondingto an informationrequestthat it deemsto be irrelevant,

immaterial,undulyburdensome,onerousorrepetitious,or wheretheresponsecontains

informationclaimedto be privileged or subjectto protection(confidentialinformation). If a

partyclaims thatinformationrequestedis confidential,andwithholdsproductionof all ora

portionof suchconfidentialinformation, thepartyshall: (1) provideinformation reasonably

sufficient to identify theconfidentialinformationwithheld from theresponse,without disclosing

privilegedor protectedinformation; (2) statethebasisfor withholding theconfidential

information (including,butnot limited to, thespecificprivilegeapplicableorprotectionclaimed

for theconfidentialinformationandthespecificharm that wouldbefall theparty if the

informationweredisclosed);and(3) statewhethertheparty is willing to providetheconfidential

informationto someor all representativesof thepartypursuantto a protectiveordergoverning

this docket.

A partyseekingproductionof documentsnotwithstandinga party’s claim of

confidentiality,mayfile amotionto compelproductionwith theCommission.

2 As practical,eachparty will cooperatein making availabledocumentsthat arealreadyon file with the

Commissionor otherwisepart of thepublic recordand in reproducing(atreasonablecharges),suchpublic
recorddocumentsaswell asvoluminousmaterialreferencedby suchparties,designatedby the requesting
partiesand/ormaking availableone copy of the designateddocumentsfor loanfor a reasonableperiodof
time to bereproducedby the requestingparty.
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Theresponsesof eachpartyto informationrequestsshalladhereto a uniform systemof

numberingagreeduponby theparties.For example,thefirst informationrequestsubmittedby

theConsumerAdvocatein this docketshall bereferredto anddesignatedas“CA-IR-i,” anda

responseto this informationrequestshall bereferredto anddesignatedas“Responseto

CA-rn-i .“

Eachresponseshall beprovidedon a separatepageandshallrecitetheentirequestion

askedandsetforth theresponseand/orreferencetheattachedresponsivedocument.

B. Witnesses

Thefollowing shall apply:

Pre-filedwritten testimoniesandexhibits for witnessesscheduledto appearatthe

evidentiaryhearingshallbe filed in accordancewith thescheduleattachedheretoas Exhibit A,

subjectto suchchangesto thescheduleasmaybeagreeduponby theparties. Witnesses

submittingwritten testimonyandexhibits shall bemadeavailablefor cross-examinationatthe

evidentiaryhearing.Witnessesshouldfile thework papersusedin preparingtheevidencethey

sponsoratthetime theysubmit theirtestimonyandexhibits andhavesuchwork papersavailable

at theevidentiaryhearing.Witnesseswill notbepermittedto readprefiledwritten testimonyat

theevidentiaryhearings.

In thepresentationof thetestimony,eachwitnessmaygive abrief oral summaryof the

written testimonyandexhibitsandshall summarizethe issuesraisedby suchtestimony. Each

witnessshall be subjectto cross-examinationfor both direct andrebuttaltestimonyandexhibits.

Thepartiesshallcooperateto accommodatetheschedulesof mainlandwitnessesandwill

inform theCommissionin advanceof any schedulingdifficulties with respectto suchwitnesses.

If a partyhasan objectionto a timely requestto schedulea mainlandwitnessin advanceof other

witnesses,thepartyshallmakea timely objectionto theCommission.Thepartieswill make
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theirbesteffort to accommodatetheschedulesof mainlandwitnessesby coordinatingtheir

appearanceat theevidentiaryhearing.

C. Form ofPreparedTestimony

All preparedtestimony,including text and exhibits,shallbepreparedin written form on

8-1/2” x ii” paperwith line numbersandpagenumbers,andshall be servedon thedates

designatedin theScheduleofProceedings.

Eachpartyshall bepermittedto follow its own numberingsystemfor written testimony

andexhibits,providedthat thenumberingsystemutilized is consistentand is clearly

understandable.Eachpartyshall preparea list of its exhibitsby exhibitnumbersand titles.

Thepartiesshall be permittedto makerevisionsto exhibitsafterthedesignateddates

appearingin theScheduleof Proceedings.Revisionsshall bearappropriaterevisiondates.

However,revisionsor additionsthat do morethancorrecttypographicalerrors,updatefacts,or

givenumericalcomparisonsof thepositionstakenby theparties,shall notbe submittedexcept

with theapprovalof theCommission.

Generally,exhibits shouldincludeappropriatefootnotes,ornarrativesinsertedin the

relatedtestimony,settingforth thesourcesof the informationusedandexplainingthemethods

employedin makingstatisticalcompilationsorestimates.

D. Matters of Public Record

To reduceunnecessaryreproductionof documentsandto facilitatetheseproceedings,

identifiedmattersof public record,suchasreportsthat HECO hasfiled with theCommission,

publisheddecisionsof this orotherCommissions,publishedscientificor economicstatistical

data,materialandtextbooks,technicalor industryjournalsrelatingto electricutility matters,and

specifiedpartsoftherecordin previousCommissiondockets,shall beadmissiblein this
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proceedingwithoutthenecessityofreproducingeachdocument;providedthatthedocumentto

be admittedis clearlyidentifiedby referenceto theplaceofpublication,file or docketnumber,

andtheidentifieddocumentis availablefor inspectionby theCommissionandtheparties;and

furtherprovidedthat any partyhastheright to explain,qualify or conductexaminationwith

respectto theidentifieddocument.TheCommissioncanrule on whetherthe identified

documentcanbe admittedinto evidencewhena partyprofferssuchdocumentfor admissionas

evidencein this case.

From time to time, thepartiesmayenterinto stipulationsthat suchdocuments,orany

portionof suchdocuments,maybe introducedinto evidencein this case.

E. Copiesof Testimony,Exhibits and Information Requests

1. Testimony,Exhibits,Workpapers,InformationRequests,Responsesto
InformationRequests,Briefs:

Commission Original + 11 copies
HECO 3 copies
ConsumerAdvocate 3 copies

2. All pleadings,briefs and otherdocumentsrequiredto be filed with the

Commissionshallcomply with theformattingrequirementsprescribedpursuantto Chapter61,

Subchapter2, Section6-61-16of theCommission’sRulesof PracticeandProcedureand shallbe

filed at theofficeof theCommissionin Honoluluwithin thetime limit prescribedpursuantto

Chapter61, Subchapter2, Section6-61-15of theCommission’sRulesof PracticeandProcedure.

3. Copiesof all filings, informationrequestsandinformationrequestresponses

shouldbe sentto theotherpartiesby handdeliveryorUnited Statesmail (first class,postage

prepaid). In addition,if available,all partiesshallprovidecopiesoftheir filings, information

requestsandinformationrequestresponsesto theotherpartiesvia diskette,CD ore-mail in a
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standardelectronicformatthat is readily availableby theparties. Thepartiesagreeto useWord

97, Word 2000orWord 2003 asthestandardprogrammingformatfor filings in this case.

However,if workpapers,documentation,or exhibitsattachedto any filing arenot readily

availablein anelectronicformat,a partyshallnotberequiredto convertsuchworkpapers,

documentation,or exhibits into an electronicformat. Also,existing documentsproducedin

responseto requestsneednot beconvertedto Word 97/Word2000/Word2003aslong asthe

applicableformatis identified. In theeventa copyof afiling, informationrequestor information

requestresponseis deliveredto a partyviadiskette,CD ore-mail,unlessotherwiseagreedto by

suchparty,thesamenumberof copiesof suchfiling, informationrequestor informationrequest

responsemuststill bedeliveredto suchpartyby handdeliveryor UnitedStatesmail (first class,

postageprepaid)asprovidedin PartE, above.

F. Order of Examination at the Evidentiary Hearing

Thefollowing shall apply:

Pursuantto Chapter61, Subchapter3, Section6-61-31, of theCommission’sRulesof

PracticeandProcedure,HECO’switnessesshallopenwith its direct case.TheConsumer

Advocate’sdirectcaseshallbe presentedafterHECO’s direct case.HECO shall closewith its

rebuttalcase.

Examinationof any witnessshall be limited to oneattorneyor representativefor aparty.

Thepartiesshall avoidduplicativeorrepetitiouscross-examination.Friendlycross-examination

will not be allowed. Cross-examinationshallbe limited to witnesseswhosetestimonyis adverse

to thepartydesiringto cross-examine.Recross-examinationshall be limited to theextentof

materialcoveredin redirectexaminationunlessotherwisepermittedby theCommission.
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G. Communications

Chapter61, Subchapter3, Section6-61-29of theCommission’sRulesof Practiceand

Procedureconcerningex partecommunicationsis applicableto anycommunicationsbetweena

partyand theCommission.However,thepartiesmaycommunicatewith Commissioncounsel

on mattersof practiceandprocedurethroughtheir own counselor designatedofficial.

Communicationsbetweenthepartiesshouldeitherbethroughcounselor through

designatedrepresentatives.All pleadings,papers,andotherdocumentsfiled in this proceeding

shall be servedon theopposingparty. All motions,supportingmemoranda,andthe like shall

alsobeservedon opposingcounsel.

H. General

Theseproceduresareconsistentwith theorderly conductof this docket. Pursuantto

Chapter61, Subchapter3, Section6-61-37of theCommission’sRulesofPracticeandProcedure,

this StipulatedPrehearingOrdershall controlthesubsequentcoursesof theproceedings,unless

modifiedat or prior to thehearingto preventmanifestinjustice.

This StipulatedPrehearingOrdermaybeexecutedby thepartiesin counterparts,eachof

which shall be deemedan original, andall of which takentogethershall constituteoneandthe

sameinstrument. Thepartiesmayexecutethis StipulatedPrehearingOrderby facsimilefor

initial submissionto theCommissionto be followedby thefiling of originalsof saidfacsimile

pages.
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DONE atHonolulu,Hawaii, this ~ dayof A17V1 I , 2006.

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By _______

CarlitoP.Caliboso,Chairman

By (EXCUSED)
WayneH. Kimura,Commissioner

By _________

Janet:~E.Kawelo,Commissioner

APPROVEDAS TO FORM:

By _________

CatherineP. Awakuni
CommissionCounsel
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EXHIBIT A

Stipulated Regulatory Schedule

HECOApplication

HECOWrittenDirectTestimoniesandExhibits

Consumer Advocate’s Round 1 Information Requests to

HECO

HECOResponsesto ConsumerAdvocateRound 1

InformationRequests

ConsumerAdvocate’sRound2 InformationRequeststo

HECO

HECOResponsesto ConsumerAdvocate’sRound2

InformationRequests

ConsumerAdvocate’sRound3 InformationRequeststo

HECO

HECOResponsesto ConsumerAdvocate’sRound 3

InformationRequests

WrittenTestimonies,Exhibits,and
Workpapersof ConsumerAdvocate

HECOInformationRequeststo ConsumerAdvocate

ConsumerAdvocateResponsesto HECOInformation
Requests

HECOWritten RebuttalTestimonies,Exhibits, and
Workpapers

ConsumerAdvocate’sRebuttalInformationRequeststo
HECO

HECOResponsesto ConsumerAdvocateRebuttal
InformationRequests

PrehearingConference

EvidentiaryHearing

SimultaneousBriefs by Parties

SimultaneousReplyBriefsby Parties

June17, 2005

April 12, 2006

April 27, 2006

May 18, 2006

June 1, 2006

June 22, 2006

July 6, 2006

July 27, 2006

August 10, 2006

August24, 2006

September14, 2006

October5, 2006

October 19, 2006

November9, 2006

November16, 2006

Beginningon November29,

2006

3 weeksaftertranscripts

2 weeksafterOpeningBriefs



CERTIFICATE OFSERVICE

I herebycertify that I havethis dateservedacopyof theforegoingStipulatedPrehearing

OrderNo. 2 2 3 8 2 uponthefollowing parties,by causinga copy hereofto be mailed,

postageprepaid,andproperlyaddressedto eachsuchparty.

DEPARTMENTOF COMMERCEAND CONSUMERAFFAIRS
DIVISION OFCONSUMERADVOCACY
335 MerchantStreet,Room326
Honolulu,Hawaii 96813

DEAN K. MATSUURA
DIRECTOR,REGULATORY AFFAIRS
HAWAIIANELECTRIC COMPANY,INC.
P. 0. Box 2750
Honolulu, Hawaii 96840-000 1

CRAIG I. NAKANISHI
RUSHMOORELLP
737 BishopStreet,Suite2400
Honolulu,Hawaii 96813

THOMASW. WILLIAMS, JR.
GOODSILLANDERSONQUINN & STIFEL
1800Alii Place
1099AlakeaStreet
Honolulu,Hawaii 96813

KarenHigashi

DATED: APR 122006


