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BEFORETHE PUBLIC UTILITIES COMMISSION

OFTHE STATEOF HAWAII

In theMatterof theApplicationof )
)

HAWAIIAN ELECTRIC COMPANY, INC. )
HAWAII ELECTRIC LIGHT COMPANY, INC. )
MAUi ELECTRIC COMPANY, LIMITED ) DOCKET NO. 05-0310

)
For Approval to Recorda RegulatoryAssetfor )
Any PensionLiability WhichWould OtherwiseBe )
Chargedto AccumulatedOtherComprehensive )
Income )

STIPULATEDPROCEDURALORDER

Applicants HawaiianElectricCompany,Inc., Hawaii ElectricLight Company,Inc. and

Maui Electric Company,Limited, theDivision of ConsumerAdvocacyof theDepartmentof

CommerceandConsumerAffairs, andtheDepartmentoftheNavy,on behalfof theDepartment

of Defense(“DOD”) herebystipulatethattheattachedStipulatedProceduralOrderis mutually

acceptableto eachrespectiveparty.



This StipulatedProceduralOrdermaybeexecutedby thepartiesin counterparts,eachof

which shallbedeemedan original,and all of whichtakentogethershallconstituteoneandthe

sameinstrument Thepartiesmayexecutethis StipulatedProceduralOrderby facsimilefor

initial submissionto theCommissionto be followedby thefiling of originalsof saidfacsimile

pages.

DATED: Honolulu,Hawaii, ~

(jt

THOMAS W. WILLIAMS, JR., SQ.
PETERY. KIKUTA, ESQ.
Attorneysfor
HawaiianElectricCompany,Inc.
Hawaii Electric Light Company,Inc.
Maui ElectricCompany,Limited

ESQ.
H. TSUCHIYAMA, ESQ.

Attorneysfor
Division of ConsumerAdvocacy
Departmentof Commerceand ConsumerAffairs

RANDALL Y. K. YOUNG, ESQ.
Attorneyfor theDepartmentof Defense
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This StipulatedProceduralOrdermaybeexecutedby thepartiesin counterparts,eachof

which shallbedeemedan original, andall of which takentogethershallconstituteoneand the

sameinstrument.The partiesmay executethis StipulatedProceduralOrderby facsimilefor

initial submissionto theCommissionto befollowedby thefiling oforiginals ofsaidfacsimile

pages.

DATED: Honolulu,Hawaii, —

THOMAS W. WILLIAMS, JR.,ESQ.
PETERY. KIKUTA, ESQ.
Attorneysfor
HawaiianElectricCompany,Inc.
Hawaii ElectricLight Company,Inc.
Maui ElectricCompany,Limited

cm-~_~

RANDALL Y. K. YOUNG, ES1~
Attorneyfor theDepartmentofDefense

JONS. ITOMURA, ESQ.
LANE H. TSUCHIYAMA, ESQ.
Attorneysfor
Division of ConsumerAdvocacy
DepartmentofCommerceandConsumerAffairs

2



BEFORETHE PUBLIC UTILITIES COMMISSION

OFTHE STATE OFHAWAII

In theMatterof theApplicationof )
)

HAWAIIAN ELECTRIC COMPANY, INC. )
HAWAII ELECTRICLIGHT COMPANY, INC. )
MAUI ELECTRIC COMPANY, LIMITED ) DOCKET NO. 05-0310

)
For Approval to Record a Regulatory Asset for )
Any PensionLiability WhichWould OtherwiseBe )
Charged to Accumulated OtherComprehensive )
Income )
________________________________________________________________________________________)

STiPULATED PROCEDURALORDER

WHEREAS,on December8, 2005, HawaiianElectric Company,Inc. (“HECO”), Hawaii

Electric Light Company,Inc. (“HELCO”) andMaui Electric Company,Limited (“MECO”)

(collectively“Companies”)filed an applicationfor approvalto (1) recordasaregulatoryasset

pursuantto theStatementofFinancialAccountingStandards(“SFAS”) No. 71 theamountthat

would otherwisebechargedto equityasrequiredundertheprovisionsof SFASNo. 87 asa

resultof recordinga minimumpensionliability, (2) allow eachof theCompaniesto continueto

maintainin subsequentyears,a regulatoryasset,for any pensionliability that would otherwisebe

chargedto equity and (3) allow eachof theCompaniesto continueto recoverits annualcostof

providingpensionbenefitsto its employees,as actuariallycalculatedundertheprovisionsof

SFASNo. 87;

WHEREAS,the Companies’applicationrequesteda favorableruling by January31,

2006 if theCompanies’accumulatedbenefitobligation(“ABO”) exceededthefair marketvalue

of theirpensionplanassetsasofDecember31,2005;



WHEREAS, onDecember27,2005, theDOD filed aMotion to InterveneandBecomea

Party;

WHEREAS,on February9, 2006,theCompaniesfiled a letterinforming the

Commissionthat atDecember31, 2005,thefair marketvalueof theplanassetsexceededthe

ABO andrequestingthat whilea decisionby January31, 2006wasno longernecessary,the

Companiesrequestapprovalof theirapplicationby no laterthanSeptember30, 2006 in the event

theABO exceedsthefair marketvalueoftheplanassetsatfuturemeasurementdates;

WHEREAS,on September12, 2006,theConsumerAdvocatefiled a letterstatingthatit

intendsto participatein this proceedingandwill file its final statementof position in accordance

with theproceduralschedulethat is establishedfor this docket;

WHEREAS,on September21, 2006,theCommissionissuedOrderNo. 22883,which

grantedtheDOD’ s Motion to Interveneanddirectedthepartiesto file astipulatedprocedural

order,incorporatingtheiragreed-uponissues,procedures,and schedulefor Commission

approvalwithin thirty daysfrom thefiling of this order;

WHEREAS,on September22, 2006,theConsumerAdvocateissuedinformation

requestson theCompanies’applicationand requestedaresponseby October13, 2006;

WHEREAS,on September29, 2006, theFinancialAccountingStandardsBoardissued

SFASNo. 158, “Employers’ Accountingfor DefinedBenefitPensionandOtherPostretirement

Plans,” an amendmentof FASB StatementsNo. 87, 88, 106, and 132(R);

WHEREAS,on October13, 2006,theCompaniesissuedtheirresponsesto theConsumer

Advocate’sinformation requests,which includeda copyofSFAS No. 158;

WHEREAS,on October23, 2006,theCompaniesfiled a requestto extendtheduedateto

November6, 2006to file a stipulatedproceduralorderfor this proceeding;
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ACCORDINGLY, IT IS ORDEREDthatthefollowing ScheduleofProceedings,and

proceduresshallbeutilized in this docket

I. STATEMENT OFISSUES

Theissuesin this docketare:

Whether theCompaniesshouldbeallowedto recordasa regulatoryassetpursuantto

SFASNo. 71 theamountthat would otherwisebe chargedto equity asrequiredunderthe

provisionsof SFAS No. 87 orSFASNo. 158 asaresultof recordinga minimumpension

liability.

2. WhethertheCompaniesshouldbeallowedto continueto maintainin subsequentyears,a

regulatoryasset,for any pensionliability that would otherwisebechargedto equity.

3. Whetherthe Companiesshouldbeallowedto continueto recoverits annualcostof

providingpensionbenefitsto its employees,as actuariallycalculatedundertheprovisions

of SFAS No. 87.

II. SCHEDULEOF PROCEEDINGS

ConsumerAdvocateSupplementalInformationRequeststo November2, 2006
Companies

DOD InformationRequeststo Companies November9, 2006

Companies’Responsesto ConsumerAdvocateSupplemental November15, 2006
InformationRequests

Companies’Responsesto DOD’s InformationRequests November24, 2006

ConsumerAdvocateandDODStatementsof Position December6, 2006

Companies’InformationRequeststo ConsumerAdvocateand December13, 2006
DOD

3



ConsumerAdvocateandDOD Responsesto Companies’ January5, 2007
informationrequests

Companies’ReplyStatementofPosition January12, 2007

Theestablishmentof additionalproceduralstepswill besubjectto Commissionapproval.

If apartyor partiesrequestthattheCommissionconductan evidentiaryhearingin this

proceeding,thenthepartieswill designatewitnessesthat shall1) beresponsiblefor sponsoring

the informationcontainedin eachsectionof theirrespectiveStatementofPositionorRebuttal

Statementof Position,and2) be availablefor crossexamination.Mattersrelatedto Witnesses

andOrderofExaminationat theEvidentiaryHearingwill beestablishedat a laterdate,if

applicable.

III. MISCELLANEOUS MATTERS TO FACILITATE AND EXPEDITE
THE ORDERLY CONDUCT OF THESE PROCEEDINGS

A. Requestsfor Information

A party to this proceedingmaysubmitinformationrequeststo anotherpartywithin the

timeschedulespecifiedin this StipulatedProceduralOrder. If a party is unableto providethe

informationrequestedwithin theprescribedtimeperiod,it shouldsoindicateto the inquiring

partyassoonas possible. ThePartiesshall thenendeavorto agreeupona laterdatefor

submissionoftherequestedinformation. If thePartiesareunableto agree,therespondingparty

mayseekapprovalfor the late submissionfrom theCommissionupona showingof goodcause.

It is thenwithin theCommission’sdiscretionto approveor disapprovesuchlate filings andtake

any additionalactionthat maybe appropriate,suchasextendingthedatefor thepartyto respond.

In lieu of responsesto informationrequeststhat would requirethereproductionof

voluminousdocumentsor materials(e.g.,documentsover 50 pages),thedocumentsormaterials
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maybemadeavailablefor reasonableinspectionandcopyingat a mutuallyagreeabledesignated

locationandtime In theeventsuchinformationis availableon computerdisketteor other

readilyusableelectronicmedium,thepartyrespondingto theinformationrequestshallmakethe

disketteor suchelectronicmediumavailableto the otherparties,andtheCommission Subject

to objectionsthatmaybe raisedandto the extentpracticable,theelectronicfiles for spreadsheet

will containall cell referencesandformulaeintact,andwill notbeconvertedto valuesprior to

submission A partyshallnotberequired,in a responseto an informationrequest,to provide

datathat is/arealreadyon file with theCommissionor otherwisepartof thepublic record,orthat

maybestipulatedto pursuantto PartD, infra. Therespondingpartyshall,in lieu ofproduction

of adocumentin thepublic record,includein its responseto theinformationrequestan

identificationof thedocumentwith reasonablespecificitysufficient to enabletherequesting

partyto locateandcopythe document. In addition, a partyshall not berequired,in a responseto

an informationrequest,to makecomputations,computeratios,reclassify,trend,calculate,or

otherwisereworkdatacontainedin its filesorrecords.

For eachresponseto an informationrequest,therespondingparty shouldidentify the

personwhois responsiblefor preparingtheresponseas well asthewitnesseswho will be

responsiblefor sponsoringtheresponseattheevidentiaryhearing.

A partymayobjectto respondingto an informationrequestthat it deemsto be irrelevant,

immaterial,undulyburdensome,onerousorrepetitious,or wheretheresponsecontains

informationclaimedto be privilegedor subjectto protection(confidential information). If a

partyclaimsthat informationrequestedis confidential,and withholdsproductionof all or a

portionof suchconfidentialinformation, thepartyshall: (1) provideinformationreasonably

sufficient to identify theconfidentialinformationwithheld from theresponse,without disclosing
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privilegedorprotectedinformation; (2) statethebasis for withholding theconfidential

information(including,butnot limited to, thespecificprivilegeapplicableor protectionclaimed

for theconfidentialinformationandthe specificharmthat wouldbefall theparty if the

informationweredisclosed),and (3) statewhethertheparty is willing to providetheconfidential

informationto someor all representativesof thepartypursuantto aprotectiveorder.

A party seekingproductionof documentsnotwithstandinga party’s claim of

confidentiality,mayfile amotion to compelproductionwith theCommission.

Theresponsesof eachparty to informationrequestsshalladhereto a uniform systemof

numberingagreeduponby theParties.For example,thefirst informationrequestsubmittedby

theConsumerAdvocatein this docketshallbereferredto anddesignatedas“CA-IR-l,” anda

responseto this informationrequestshall bereferredto anddesignatedas“Responseto

CA-IR-1.”

Eachresponseshall beprovidedon a separatepageandshall recitetheentirequestion

askedandsetforth theresponseand/orreferencetheattachedresponsivedocument.

B. MattersofPublicRecord

To reduceunnecessaryreproductionof documentsandto facilitatetheseproceedings,

identified mattersof public recordshall be admissiblein this proceedingwithout thenecessityof

reproducingeachdocument;providedthat thedocumentto be admittedis clearly identifiedby

referenceto theplaceof publication, file or docketnumber,and theidentifieddocumentis

availablefor inspectionby theCommissionandtheParties;andfurtherprovidedthat any party

hastheright to explain, qualify or conductexaminationwith respectto the identifieddocument.

TheCommissioncanrule on whetherthe identifieddocumentcanbe admittedinto evidence

whena partyprofferssuchdocumentfor admissionasevidencein this case.
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From timeto time, thepartiesmayenterinto stipulationsthatsuchdocuments,or any

portionof suchdocuments,maybe introducedinto evidencein thiscase

C. Copiesof Information Requests,Responsesto Information Requestsand
StatementsofPosition

1. InformationRequests,Responsesto InformationRequests,Statementsof
Position:

Commission Original + 8 copies
HECO/HELCO/MECO 3 copies
ConsumerAdvocate 2 copies
DepartmentofDefense 2 copies

2. All documentsrequiredto be filed with theCommissionshall comply with the

formattingrequirementsprescribedpursuantto Chapter61, Subchapter2, Section6-61-16of the

Commission’sRulesof PracticeandProcedureand shall befiled attheoffice oftheCommission

in Honoluluwithin thetimelimit prescribedpursuantto Chapter61, Subchapter2, Section6-61-

15 ofthe Commission’sRulesofPracticeandProcedure.

3. Copiesof all filings shouldbe sentto thePartiesby handdeliveryor United

Statesmail (first class,postageprepaid). In addition,if available,all partiesshallprovidecopies

oftheirfilings to the otherpartiesvia disketteor e-mail in a standardelectronicformatthatis

readily availableby theparties.ThePartiesagreeto useWord 97, Word2000or Word 2003as

thestandardprogrammingformatfor filings in this case. However,if workpapers,

documentation,or exhibitsattachedto any filing arenot readilyavailablein an electronicformat,

a partyshall not berequiredto convertsuchworkpapers,documentation,orexhibits into an

electronicformat. Also, existingdocumentsproducedin responseto requestsneednotbe

convertedto Word 97/Word2000/Word2003as long astheapplicableformatis identified. In

theeventa copyof a filing is deliveredto a partyvia disketteor e-mail,unlessotherwiseagreed
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to by suchparty, thesamenumberof copiesof suchfiling muststill be deliveredto suchpartyby

handdeliveryorUnitedStatesmail (first class,postageprepaid)asprovidedin PartsF.1above.

D. Communications

Chapter61, Subchapter3, Section6-61-29of theCommission’sRulesof Practiceand

Procedureconcerningex partecommunicationsis applicableto any communicationsbetweena

partyandtheCommission However,thepartiesmaycommunicatewith Commissioncounsel

on mattersof practiceandprocedurethroughtheirown counselor designatedofficial.

Communicationsbetweenthepartiesshouldeitherbethroughcounselorthrough

designatedrepresentatives.All pleadings,papers,and otherdocumentsfiled in thisproceeding

shallbe servedon theopposingparty. All motions,supportingmemoranda,and the like shall

also be servedon opposingcounsel.
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E. General

Theseproceduresareconsistentwith theorderlyconductof this docket This Stipulated

ProceduralOrdershallcontrol thesubsequentcourseof theseproceedings,unlessmodifiedby

thePartiesin writing andapprovedby theCommissionorupontheCommission’sown motion.

DONE atHonolulu,Hawaii, this 3rd” day of No v~.m ,2006

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By
Carlito P.Caliboso,Chairman

By (EXCUSED)
JohnE. Cole,Commissioner

APPROVEDAS TO FORM:

By ____________

Michael Azama
CommissionCounsel
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CERTIFICATEOFSERVICE

I herebycertify thatI havethis dateservedacopyoftheforegoingStipulatedProcedural

OrderNo.____~ J U .L ~

DEPARTMENTOF COMMERCE
AND CONSUMERAFFAIRS

DIVISION OF CONSUMERADVOCACY
335 MerchantStreet,Room326
Honolulu,Hawaii 96813

DEAN K. MATSUURA
DIRECTOR, REGULATORY AFFAIRS
HAWAIIAN ELECTRIC COMPANY, INC.
P.0. Box 2750
Honolulu, Hawaii 96840-0001

PATSY NANBU
CONTROLLER
HAWAIIAN ELECTRIC COMPANY, INC.
P. 0. Box 2750
Honolulu,Hawaii 96840-0001

THOMAS W. WILLIAMS, JR.
PETERY. KIKUTA
GOODSILLANDERSONQUINN & STIFEL
1800Alii Place
1099AlakeaStreet
Honolulu,Hawaii 96813

DR. KAY DAVOODI
EFACHES
1322PattersonAvenue,S.E.
Building 33,Floor 3
Room/Cube33-3002
Washington,D.C. 20374

RANDALL Y. K. YOUNG, ESQ.
NAVAL FACILITIES ENGINEERING
COMMAND PACIFIC
258 MakalapaDrive, Suite100
PearlHarbor,HI 96860-3134

J~A~
Karen Higashi

mailed,postageprepaid,andproperlyaddressedto eachsuchparty.

uponthefollowing parties,by causinga copyhereofto be

DATED: NOV 3 2006


