REAL ESTATE COMMISSION
Professional & Vocational Licensing Division
Department of Regulatory Agencies

State of Hawailil

MINUTES OF MEETING

Datc: Tucaday, May 27, 1969
Place: Board Room, Kamamalu Building

1010 Richards Street, Honolulu, Hawaii

Present: Jaclk K. Palk (Oahu) Chairman Harold J. Silva {(Qahu)
Herbert S, Isonaga (Oahu) Vice-Chairman Douglas R. Sodectani (Maui)
Irving A. Jenkins (Rauai) Hiromu Yamanaka (Hawaii)

Dick H. Okaji, Division Administrator
Robt E. Bekeart, Executive Sccretary

George A, Morris, Jr., representing Honolulu Board of Realtors
Marcus LEngle, representing Real Estatce Association of Hawaiil

Abscnt: William H. C. Young - out of statc
Call to There being a quorum, Mr., Palk, in the Chair, called the mecting
Ordex: to oxder at 2:10 p.m.

It was agreced to move into the lower part of the agenda pending
arrival of Mr. Isonaga and Mr. Yamanaka who have adviscd they will
be present shortly,

The Dilyock - Eastern Company South Kohala Devclopment

The Chairman briefed the members on the May 3 meeting with
representatives of the Developer where a presentation was made

to the Oahu members of the Commission on the development program
which embraces the initial condominium registration, THE FAIRVAYS,
UNIT I-1. Thc information gathering scssion was held to give the
Devcloper an opportunity to lay out the short-range and long-range
aspccts of their plan and provide the regulatory body with a basis
to make a dctermination on whether the land development program,
with proposed horigontal property regimes features, can be
accepted within the intent of the Legislature's enabling act.
Follouing a complete airing of the matter, it was agrcced that an
opinion would be sought of the Attorncy Ceneral.

A request for an opinion has been forwarded on May 22 and the
Comnission cxpects the General's response shortly.

Return to the order of the agenda.

Business Qut Liccensing (Sce. 467-1. through £67-20 HRS)
of Ilinutes:

(Hone)
Condoniniums (Scc. 514-1, through 514-55 HRS

{Sce FIRST ATTACHMENT)
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Investiga-
tions:

Minutcs of Meeting of May 27, 1969

RE-233, Clcment K. Gondo -~ Associated Realty, Inc.

The Chairman acknowledged the report that the Commission's decision
and ordcr, on the rccommendation of the Hearing Officcrs, to rcvcke
real cstatce broker license No. RB-2927 of Clement K, Gondo and the
real cstatc broker liccnsc Ho. RB-5734 of Associated Realty, Inc.,
had bcen scrved on the respondent.

RE-313, Robexrt W. Lucas

An informal meeting is to be held at which the Oahu members will
gathcer information on the allegations made against the broker.
The purposc of the meeting, with all interested partics asked to
attend, will be to develop the point that cither the broker did
have knowledge that the Hale O'Kona condominium project was in
dangecr of going into bankruptcy or that he was not awvarc of the
Devcloper's financial problems.

RE-325, Mahina Surf

Preparc the case for a hearing by forwarding the required notice

of hecaring and the casc filc to the Attornmey General. The Commission
discungsed the possibility of delegating a hearing officer to the
County of Maui for the proccedings. Consideration was given to
dirccting Mr. Sodetani to sit as onc of the hearing officers.

RE-329. Condominium Hawaii, Inc.

The Chairman reported on his attempts to get the partics together
in ordecr to resolve this matter without involving thc more formal
hearing situation. As he was unsucccssful in thesc ciforts, it
was agrced that the matter would be sct down for a hearing.

RE-333, Coxrbett-Tharp, Inc.
The Commission noted that the investigation report was incorrect

regarding the assignment of leasc. The assignment wvas cxecuted
and rccorded in the Burcau of Conveyances according to the
commissioncrs' understanding. In studying the casc the matter
of the annuity payment of $200 was detcrmined to be an Insurance
Commissioner concern and it was agrced that this clement of the
transaction would be brought to the attention of the Insurance
Division.

The complainant is to be advised that based on the information
in the investigation report there is no violation of cffective
law or rcgulations.

RE-335, Circle Realty, Inc.

Advisc the respondent broker that the complaint of Jack Anderson
has been considered by the Commission and the licensed fixm is
urged to understand the importance of sound lines of communications
with clicnts, tenants and public.

The complainant is to be advised that the Commission finds no
violation of statute or regulations.

The broler ie te receive notice that this complaint, and the
Commission's recorded position on this allegation of unethical
conduct is to be made a part of the RB-6404 file,
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RE-339., Norman Mau
The Commission took the matter of alleged failure to return rental
funds under consideration.

No action is to be taken; however, the complainant is to be advised
that becausc he proposed a contingency for the last threc days of
Novomber 1968 his position requesting refund of the amount supposedly
overpaid cannot be sustained,

RE-340, Morris Moche

The file has been forwarded to the Attorney General on April 28,
and it is expected that the notice of hearing is being reviewed by
that office for earliest scrvice on the respondent.

Minutes: The proccedings of the Thursday, April 24, 1969 mecting at the
first page arc te be corrected as follows:

Abscnt: Douglas R. Sodetani - out of state
Harold J. Silva - in court as witnecss

UPQOIl MOTION, the Commission approved the minutes of April 24, 1969,
with the above corrections.

Motion carried unanimously.

Hey

EG;iness: Mr, Okaji was present to advisc thce Commission that he proposes
to assumc the Examination and Liccnsing responsibilitics and duties
performed by Mr. Bekeart., This was being done to permit the
Executive Secretary to devote more time to condominium registration
and public report writing requircments. Such a re-assignment will
take cffect shortly. In answer to the Chairman's inquiry on what
specific items the Executive Sccretary is responsible for, Mr. Okaji
stated that he will administer to the Commission in all areas
except cxaminations and licensing; also, he will handle the complaints
and matters to be set for hecarings.

Corporations, Partnerships, DBAs and Branch Office

Corporation Principal Broker
The LTR Corporation Linda Y. Wong
Trans Islc Realty, Inc. Harold Y. K. Kam
Real Estate-Kauai, Inc. Arthur S. Komori
King, Limited J. Kaniau Evans

Partnerships

(Honc)

{None)

Branch Offices

(Wone)
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Miscellaneous:

Minutcs of Meceting of May 27, 1969

UPOIl MOTION, the Commission ruled that the license processings
immediately above, as tentatively authorized by the Executive
Scerctary, be accepted with approval and entered of record.

Motion carried unanimously.

International Condominium & Land Exchange, Inc.

The IExccutive Secretary bricfed the Commission on the persons
making application for corporate brokcr license. Wominated
Principal Brokecr - Gibert T. Shimakagc.

Adrianus Holgen - Applicant for Salcsman License
The Exccutive Secrctary bricfod the Commission on background
file information of unlicensed activity by this individual.

Mr. Sodctani reported on the activitics of Action Realty, Betsy
Christian, Principal Broker, holding out as a real cstatc office
in the lobby of the Wailuku Hotel where no branch office or main
officc operations have been authorized., The investigator is to
verify what facilities, signs, cquipment and personncl are at the
hotcl site in order to procced with cnforcement plan.

Recal Estatc Rescarch/Rcal Estate Education Program

The Chairman reported that he exccuted the Agreement and the
Project Approval Agreement on May 19, 1969, That samc day the

two documents were hand-delivered to Professor Bell who will

sce to the signing of the agrcements by Dean Hook, Collcege of
Busincess Administration and Clinton Tanimura, President, University
of Hawaii Foundation.

Educational Advisory Committce

The Commission, moving with the framcwork of the master Agrecment
acknowledged that chairman of this committee is Mr. Sodetani, and
that other representatives from the Commission arc lir. Yamanaka
(Hawaii), Mr. Jenkins (Kauai) and Mr. Young (Oahu). Onc
represcntative from each of the two industry organizations, the
Honolulu Board of Realtors and the Real kstate Association of
Hawaii will also serve, The University of Hawaii shall be
represented by two persons sclected by the Dean of the College of
Businecss Administration.

Real Estatc Recovery Fund

It was agreed that a determination is to be made as of May 27, 1969
on the funds that are available for carliest tramsfer to the
University of Hawaii Foundation’s Real Estate Education Fund.

Real Estate Broker Application Regquircments

Policy Statement
If any liccnsed rcal estate salcsmancompletes the Graduate Realtor
Institute (GRI/HAWAIIL) scries as conducted under the auspices of the
Small Business Management Program at the University of Hawaii, and
successfully passes all cxaminations, he shall be considered as a
qualified waiver of one yeax apprenticeship as requirxed under the
expcricence to be met pursuant to Scc. 467-8(b) HRS.
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Datc of
Hext
Mecting:

Ad journment:

REB:lkm
6/24/69

Minutcs of Meeting of May 27, 1969

Havaii Reference Manual, Primcr or Handboolk

Mr. Sodctani is to represcnt the Commission as its liaison member
in the Honolulu Board of Realtors'plan to develop a publication
as assaubled and distributced in other jurisdictions.

Fingerprint Idcntification Clearance

UPOH 1MOTICON, the Commission decided to move ahead with a change

in the rules and regulations which would reduce the delay that

a brolker applicant expericences in mecting the present fingerprint
identification requirements. A requcest is to be submitted to the
Adninistration that a public hearing be held at which the appropriate
change to Rule 3.1(c), Fingcrprint Record, can be adopted and
promulgated.

Motion carricd unanimously.

Next Dxamination -~ July 1, 1969: dcadline - June 2, 1969

1969 NARELLO Westexn District Confercnce
Mr. Isonaga is making preparations ito attend the July 7, 8, and 9

conference at the Washington Plaza Hotel, Seattle, Yashington.

Confirmation of Governor's MNominccs to Commission
William H. C. Young - term cxpires 12/31/71
Herbert S. Isonaga - term expires 12/31/71

Thursday, June 26, 1969 in Honolulu

Therc being no further business to transact, the Chairman declared
the meeting adjourned at 5:00 p.m.

Hold? Gt

ROBT LE. BEKEART
Exccutive Secretary




