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LEGISLATIVE REPORT 
 

Act 259 Relating to the State Budget 
Part III, Section 39 – Prescription Drugs for Fee-for-Service Clients 

Including Mental Health Treatment 
 
 

The Department of Human Services (DHS) submits the following information requested by 
the 2001 Legislature. 

 
1. Expenditures for Medications by Medicaid – Calendar year 2000 
 

Total:  $63,255,737.00 
 
Please see the attached two reports which indicate the top 100 drugs by:  (1) Allowance paid 
and (2) number of prescriptions filled. 
 

2. Number of Recipients by Drug Type – Calendar year 2000 
 

?  The requested report listing the number of recipients by drug type is not being submitted 
for the following reasons: 

 
a. Information on medications is not maintained or analyzed in this fashion. 

 
b. A report indicating the number of recipients per drug type is not produced or used for 

analysis of drug expenses, utilization of drugs, and cost effectiveness of drug because 
a recipient often takes various different types of medications. 

 
?  DHS is providing the following information: 
 

a. The number of claims paid was 1,389,610 for approximately 35,000 eligible 
recipients. 

 
b. An average of 3.26 prescriptions was paid per eligible recipient per month. 

 
3. Cost Containment Measures 
 

Calendar Year 2001 
 

A. The Med-QUEST Division (MQD) contracted with a new pharmacy fiscal agent in 
June 2001.  The new contractor will provide enhanced services such as: 

 
?  Better reporting capabilities for tracking and identifying issues, trends, outliers; 
 
?  Clinical activities such as disease state management programs, provider education, 

etc.; and 



 
?  A drug rebate program to more actively pursue collection and resolve disputes more 

quickly. 
 

B. A mandatory generic program was implemented in October 2001. 
 

C. Prior authorization requirements for certain high cost medications were implemented. 
 

Calendar Year 2002 
 

The MQD plans to implement in calendar year 2002: 
 

A. State Maximum Allowable Costs (MACs) for various drugs. 
 

B. Quantity limits for certain medications that are: 
 
?  Overutilized - A prior authorization to justify large quantities will be required; and 
 
?  Billed with inflated quantities to reduce overpayments and drug rebate disputes. 

 
C. The pharmacy audit contract will result in providers and the pharmacy fiscal agent being 

reviewed for various types of fraud and abuse issues. 
 

D. Additional prior authorizations for highly utilized medications such as Oxycontin will be 
implemented to reduce inappropriate usage. 

 
E. A historical drug rebate contract will address the first ten years of drug rebate issues 

including collection of outstanding rebates owed. 








