STATE OF HAWALII
DEPARTMENT OF LAND AND NATURAL RESOURCES
Land Division
Honolulu, Hawaii 96813
June §, 2012
PSF No.: 11HD-200

Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii HAWAII

Issuance of Revocable Permit to Kimo 1. Dacalio for pasture purposes at Kanaio,
Kau, Hawaii, Tax Map Key: 3"/ 9-6-012: 004.

APPLICANT:
Kimo L. Dacalio, an individual, as a sole proprietor, Tenant in Severalty.

LEGAL REFERENCE:

Sections 171-55, Hawaii Revised Statutes, as amended.
LOCATION:

Portion of Government lands situated at Kanaio, Kau, Hawaii, identified by Tax Map
Key: 3"/ 9-6-012:004, as shown on the attached map labeled Exhibit A.

AREA:
150.61 acres, more or less.
ZONING:
State Land Use District: Agriculture
County of Hawaii CZO: Ag-20A
TRUST LAND STATUS:

Section 5(b) lands of the Hawaii Admission Act

DHHL 30% entitlement lands pursuant to the Hawaii State Constitution:
YES _x NO__
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CURRENT USE STATUS:

Vacant/ unencumbered (144.67 acres)
Encumbered under Governor’s Executive Order No. 4185 to Department of
Transportation, Highways Division, 4.002 acres for the Mamalahoa Highway, dated
10/6/06.

CHARACTER OF USE:
Pasture purposes.

COMMENCEMENT DATE:

The first day of the month to be determined by the Chairperson.

MONTHLY RENTAL:

$40.00 (Approved by the Chairperson on February 24, 2012.)

COLLATERAL SECURITY DEPOSIT:

Twice the monthly rental.

CHAPTER 343 - ENVIRONMENTAL ASSESSMENT:

See Exemption Notification attached below as Exhibit C.

In accordance with the "Exemption List for the State of Hawaii, Department of Land and
Natural Resources, as Reviewed and Concurred Upon by the Environmental Council
(Docket 91-EX-2, December 4, 1991), the subject request is exempt from the preparation
of an environmental assessment pursuant to Exemption Class No.1, "Operations, repairs
or maintenance of existing structures, facilities, equipment or topographical features,
involving negligible or no expansion or change of use beyond that previously existing
[HAR § 11-200-8(a)(1)]." Exemption Class No. 4, which states, “Minor alterations in the
conditions of land, water or vegetation [HAR § 11-200-8(a)(4)]”. (Exhibit C)

DCCA VERIFICATION:

Not applicable. Applicant as an individual is not required to register with DCCA.

REMARKS:

The subject parcel, identified as TMK: 3"/ 9-6-012:004, consists of 150.61 acres, was
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previously encumbered under Revocable Permit No. S-7057, to Kawaihae Ranch,
Ltd. for pasture purposes. The permit was cancelled on December 11, 1998 due to
non-payment of lease rent. The parcel has remained vacant since 1998.

By letter dated October 18, 2011, Mr. Kimo Dacalio requested a revocable permit over
the subject State parcel for pasture purposes. For the past seven years, Mr. Dacalio has
been a Senior Ranch-hand with Kuahiwi Ranch and is now interested in starting his own
cattle business with the support of Kuahiwi Ranch. The Dacalio family owns an adjacent
fee property; therefore, Mr. Dacalio is very familiar with the state and condition of the
permit area. He explained that only half (70-acres) of the State property is actually
usable for pasture as the parcel consists primarily of lava rock with little or no soil,
gulches on the east and west boundaries with rocky streambeds that flood in extreme
stormy weather.

Mr. Dacalio, has not had a lease, permit, easement or other disposition of State lands
terminated within the last five years due to non-compliance with such terms and
conditions.

A month—to-month tenancy is more appropriate than a long-termed disposition because
the subject parcel does not currently have a public water source.

In using the formula for calculating the in-house valuation for a revocable permit for
pasture purposes, the rental amount was $33 per month. However, based on current
Department policy, the minimum monthly rental amount is to be no less than $40 per
month. As a result, staff is recommending a monthly rental rate of $40 per month,
instead of the $33 per month as calculated. (Exhibit B)

On 4/30/12, various governmental agencies and interest groups were solicited for

comments. To date, the only respondent was the County Planning Department and Police
Department, which had no objections to the request.

RECOMMENDATION: That the Board:

A. Declare that, after considering the potential effects of the proposed disposition as
provided by Chapter 343, HRS, and Chapter 11-200, HAR, this project will
probably have minimal or no significant effect on the environment and is
therefore exempt from the preparation of an environmental assessment.

B. Authorize the issuance of a revocable permit to Kimo I. Dacalio (Permittee),
covering the subject area for pasture purposes under the terms and conditions
cited above, which are by this reference incorporated herein and further subject to
the following:
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The standard terms and conditions of the most current revocable permit
form, as may be amended from time to time;

a.

Permittee shall use the Premises for Pasture purposes only;

Pasture means the conduct of livestock operation consisting of
keeping cattle, primarily, and others, in a minor role, such as horses,
sheep, and goats, where animals graze the land for feed produced
thereon;

All construction and use of the Premises shall be in full compliance
with all laws, rules, and regulations of the Federal, State and County
government;

The subject land shall be leased in an “as is™ condition;

Permittee shall be solely responsible for any survey and boundary
stakeout of the demised premises;

Permittee shall apply as a Cooperator with the Kau Soil and Water
Conservation District within thirty (30) days from the effective date
of this Permit;

Permittee is required to erect and maintain perimeter fencing of stock-
proof materials on the entire Permit area, at Permittee’s own cost and
expense;

Permittee is prohibited from using the Premises for residential or
employee dwelling purposes;

No hunting will be allowed on the Premises;
Permittee shall bear the cost of all utilities, if desired;

Permittee shall be responsible for securing the necessary access to the
Premises. Said access shall be obtained at Permittee’s own cost and
expemse;

Permittee shall at all times practice good animal husbandry and shall
be required to carry out a program of conservation in cooperation
with the appropriate Soil and Water Conservation District, with which
district the Permittee shall maintain cooperative status. The
conservation program shall be in accordance with a conservation plan
that shall be submitted to the Chairperson of the Board of Land and
Natural Resources (Chairperson) for acceptance, fifteen (15) days
after the approval by the appropriate Soil and Water Conservation
District. The conservation plan shall include, but not be limited to
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applicable practices of land clearing, range/pasture management,
irrigation and drainage systems, noxious weed control, and others
needed to protect the land against deterioration and prevent
environmental degradation; provided however, that this requirement
may be waived from the permit with little or no apparent conservation
problems as verified by the appropriate Soil and Water Conservation
District. In the event the activities of the Permittee in this regard shall
be found to be unsatisfactory to the Chairperson, the Chairperson
shall notify the Permittee and the Permittee shall be required, within
thirty (30) days of the notice, to cure the fault and submit proof of
satisfaction to the Chairperson. In the event an approved
conservation plan cannot be obtained through the Soil and Water
Conservation District, the Permittee shall submit a plan of
development and utilization satisfactory to the local district land
agent.

2. Review and approval by the Department of the Attorney General; and

3. Such other terms and conditions as may be prescribed by the Chairperson
to best serve the interests of the State.

Respectfully Submitted,

[ Aen —
Wesley T.Y’Iatsun a
Land Agen

APPROVED FOR SUBMITTAL.:

Wiy iar a8

illiam J. Aila, Jr., Chairperson
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STATE OF HAWAII
DETARTMINT OF 1.AND AND NATURAL HESUURCER
LAND DIVISION

POST OFFICE BOX a3t
HONOLULLS, HASAIL 6K

Fehruary 24, 2012
MEMORANDUM
T0: William 1. Alla, Ir., Chairperson AMJ‘-M
THROUGH: Ruxsall Y. I'stji, Land Admims:rator
FROM: Wesley T. Matsunagy, Tand Ayent
SUBIECT; In-Housec Valnation Recominendation - Revoeable Permit for FPasturc Pumposes

PSF No.: 118b-200

Applicant: DACALIO, Kimo
Location: Kanaia, Kau, Hawaii

Tax Map Key: (3} 9-6-(H2: portian o R4
Char. Of Use; Pastire

W have been sequestal  provide a momhly rent amount for the issuerce ol a cevacshle
permit for pasturce purposes ol the above-refecencel property, “Uhis ront smount will be included
in staffs submitel to the Board for approval of this permit and will not he cffective unless such
approval is receiveil.

‘The subject conszists of approxirnately 144-seres in Kanaio, Kan, Basad on discussivns
wilh applicant and land apcut’s knowledge of the aren, il was determined that only 50% ol the
suhject praperty or 70- acees is usable for Class D pasture puzposes. The remwining lands consist
of a gulch, rouxy streambed snd lava rocks, whoreby pasture use is not posaihle. Sta'f inquired
with the applicant ami he estimated that a camrying capacity of 10-acres ol animal unit is
casonable. Afte: review by stafl, this currying cupacily appears to be reasonahle.

Bascd on an animal production Jorrula for the subect acreags, we caleulated the annusl
rent using & 16 AUY capacity.

EXHIBIT B
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Lsable Acreage Capaciiv® AUY

Pasture Details: 70 ucres 10 avees per cow 70

Avernge weight gain per animal per year in Ibs. X ann
Annual weight gain in lbs. 2,100
Average live weight price (3-yr, Average)? x 3075
Gross value of beef $1,575.00
Portion of gross profit to L.essor x____ %25
Gross annunal reut $479.06
Manthily rent (rounded) §33

‘Canying capacity estimated by applicant.
tAverage e weight price (cents per poaund) for Big Island cerived thom the Stawstres of
Hawasier dgriculture uwerags for the period 2008 o 2010, the most recent data available.

Year Starewide Bip Island
2006 $0.767 $0.795
2007 $0.724 $0.760
2008 S0.677 $0.696
Avarage (rounded)  50.723 §0.750

Uaon compicting the above fornmfa nsing the tnlo:ztnation availalle, it was found thal the
rmanthly remtal smount crlaclaicd was below the Land Board s current miniivom rent policy rate
of 5480 per annurn ar $44 per month.

"Therefore, as of the date of this document, the manthly retie for the revacable permit o
the applicant will not be $33 per month as calcujaced, but is recommended o he wt the T.und
Baourd’s minimum rentad rate of $40 per menth.

Special Agsuniptions and Limitiny Caonditions

1} This rental valuation cstimatc is for intcinal purposes anly. This cocunient dues
not take the place ol an xppraisal and docs Dot constitute ai appraisal thac adherss
to the Unilorms Standards of Prolessional Appraisal 2rastices.

2) The subject propaaty was not tnspected by the stafl appraiser.

6[1 provediRisupprascd:-

Ty
& _',i‘k ‘ ;L(S:iﬁid._[hd_.l_'-‘\:’;_._ nai .
% '%;nvm J. Aila, Jr., Chairperson Dnats

«e: Dhiatricd File
Cenleal File

EXHIBIT B
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WILLIAM L AILA IR
CHAIRPIRSON
HBOARD O) LAND AND NATURAL RESOURCES
COMMISSION ON WATER RESOURCE MANAGLMINT

NEIL ABERCROMBIE
GOVERNOR OF HAWAII

GUY H. KAULUKUKUI
FIRST DL PUTY

WILLIAM M. TAM
DEPUTTY DIRECTOR « WATI R

AQUATIC RESOURCES
BOATING AND OCLAN RECRIATION
BUREAD OF CONVEYANCES
COMMISSION ON WATER RESOURCE MANAGEMENT
CONSERVATION AND COASTAL LANDS
CONSERVATION AND RESOURCES ENFORCEMINT

STATE OF HAWAII ENGIN L RING

FORESTRY AND WILDLI

DEPARTMENT OF LAND AND NATURAL RESOURCES JISTORIC PRESERVATION

RAHOOLAWE ISLAND RESERVE COMMISSION
LAND

POST OFFICE BOX 621 STATE PARKS
HONOLULU, HAWAII 96809

EXEMPTION NOTIFICATION
Regarding the preparation of an environmental assessment pursuant to Chapter 343, HRS and

Chapter 11-200, HAR

Project Title: Issuance of Revocable Permit to Kimo . Dacalio, for pasture
purposes.

Project / Reference No.: PSF No.: 11HD-200

Project Location: Kanaio, Kau, Hawaii, Tax Map Key: (3) 9-6-012: portion of
004.

Project Description: Issuance of Revocable Permit to Kimo I. Dacalio, for pasture
purposes.

Chap. 343 Trigger(s): Use of State Lands.

Exemption Class No. In accordance with the "Exemption List for the State of

and Description: Hawaii, Department of Land and Natural Resources, as

Reviewed and Concurred Upon by the Environmental Council
(Docket 91-EX-2, December 4, 1991), the subject request is
exempt from the preparation of an environmental assessment
pursuant to Exemption Class No.1, "Operations, repairs or
maintenance of existing structures, facilities, equipment or
topographical features, involving negligible or no expansion or
change of use beyond that previously existing [HAR § 11-200-
8(a)(1)]." Exemption Class No. 4, which states, “Minor
alterations in the conditions of land, water or vegetation [HAR
§ 11-200-8(a)(4)]”.

Exemption Item Description Operations, repairs or maintenance of existing structures,

from Agency Exemption List:  facilities, equipment or topographical features, involving
negligible or no expansion or change of use beyond that
previously existing.

Minor alterations in the conditions of land, water or vegetation.

EXHIBIT C
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The subject area has been in pasture use on the subject
property since 2005. It is recommended that the Land Board
find that issuance of a revocable permit for pasture purposes is
exempt from Chapter 343, HRS, as it will probably have
minimal or no significant effect on the environment and is
presumed to be exempt from the preparation of an
environmental assessment.

N D Y

William J. Aila, Jr., Chairperson

d"/za//z-
Date

EXHIBIT C



