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STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES
Land Division
Honolulu, Hawaii 96813

May 10, 2013
Board of Land and Natural Resources Ref: 13SD-012
State of Hawaii
Honolulu, Hawaii Statewide

Consent to Mortgage Encumbering Leascs and Easements for Utility Purposes,
Hawaiian Telcom, Inc., Applicant; Statcwide located at:

Honolulu, Koolaupoko, Koolauloa, Waialua, Wahiawa, Waianac, Ewa, Island of
Oahu; Tax Map Keys: (1) 1-1, 1-5, 1-8, 1-9, 2-1,2-2, 2-4, 2-5,2-9, 3-1, 4-1, 4-5,
5-6, 5-8, 5-9, 6-9, 7-3, 7-4, 8-1, 8-5, 8-9, 9-1, 9-3, 9-4, 9-7, 9-9;

Hana, Makawao, Wailuku, Lahaina, Island of Maui; Tax Map Keys: (2) 1-4, 2-1,
2-2, 2-4, 2-9, 3-1, 3-6, 3-7, 3-8, 4-5, 4-6;

Puna, South Hilo, North Hilo, Hamakua, North Kohala, South Kohala, North
Kona, South Kona, Kau, Island of Hawaii; Tax Map Keys: (3) 1-1, 1-2, 1-5, 2-1,
2-2,2-3,2-4,2-5,2-6, 3-6,4-3,4-4,4-5, 4-6,4-8, 5-2,5-4, 5-5, 6-1,6-2, 6-4, 6-5,
6-6,7-1,7-3, 7-4, 7-5, 8-8, 9-4, 9-5, 9-6, 9-8; and

Waimea, Koloa, Lihue, Kawaihau, Hanalei, Island of Kauai; Tax Map Keys: (4)
1-2, 1-4, 1-5, 1-8, 1-9, 2-4, 3-8, 4-1, 4-5, 4-6, 4-8, 5-4

APPLICANT AND REQUEST:

Hawaiian Telcom, Inc., requesting consent to mortgages from:

(1 Credit Suisse AG, Cayman Islands Branch, in an amount not to exceed $300,000,000,
Mortgagee; and

(2) First Hawaiian Bank, in an amount not to exceed $30,000,000, Mortgagee.

LEGAL REFERENCE:

Section 171-22, Hawaii Revised Statutes, as amended.

LOCATION & AREA:

See Exhibit A for full list. Below is a breakdown of number of cases by islands and their
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USE OF LOAN PROCEEDS:

For the operation of the grantee

REMARKS:

May 10, 2013

Hawaiian Telcom, Inc. (“HTI”) was previously in bankruptcy. Between 2010 and 2012, as
part of its re-organization process, the holding company of HTI, Hawaiian Telcom
Communications, Inc., obtained two (2) mortgages for $300 million and $30 million from

commercial lenders.

The mortgages were recorded at the Bureau of Conveyances as

A45070054 and 2010-165556 and the lenders were Credit Suisse AG, Cayman Island

Branch' (“Credit Suisse™) and First Hawaiian Bank (“FHB”) respectively.

' Credit Suisse AG, Cayman Island Branch, according to the mortgage document, is the administrative agent and
collateral agent for the secured parties as defined in the mortgages.
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As part of the mortgage arrangement, HTT encumbered its real estate interest, both public and
private lands, to Credit Suisse and FHB.

HTI requests the Board give its blanket consent to the above described mortgages pertaining
to the State dispositions comprising 152 perpetual, one (1) term easements, and two (2)
leases shown on Exhibit A. HTI is in compliance with all terms and conditions (rent,
insurance, performance bond, conservation plan, inspections, ctc.) contained in the
dispositions on Exhibit A.

There are no other pertinent issues or concerns. Staff does not have any objection to the
request.

RECOMMENDATION: That the Board consent to the mortgages between Hawaiian Telcom, Inc.,
Mortgagor, and Credit Suisse AG, Cayman Island Branch and First Hawaiian Bank, Mortgagees,
subject to the following:

1. The loan proceeds shall be used for the purposes as stated in “Use of Loan
Proceeds” above. The Applicant shall maintain records of loan expenditures
which may be inspected by the Department;

2. The standard terms and conditions of the most current consent to mortgage
form, as may be amended from time to time;

3. Review and approval by the Department of the Attorney General; and

4. Such other terms and conditions as may be prescribed by the Chairperson to
best serve the interests of the State.

Respectfully Submitted,

Py €ho,

Barry Cheung !
District Land Agent

APPROVED FOR SUBMITTAL:

/ﬂ/’//"%‘/

" William J. Aila, Jr., Chairperson
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