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TAX INFORMATION RELEASE . s+

RE: Taxability of Amounts Received Under the CGvil Liberties Act of 1988
for Incone Tax Purposes.

The Gvil Liberties Act of 1988 (Act), Public Law 100-383, (H R 442)
approved by the President of the United States on August 10, 1988, provides
for the paynent of restitution to United States citizens and pernmanent
resident aliens of Japanese ancestry that were relocated and interned under
Executive O der Nunber 9066 during World War [1. The Act provides for the
paynent of $20,000 to eligible individuals or surviving spouses, children,
or parents.

The Act also provides for the paynent of $12,000 restitution to the Al eut
civilian residents of Pribilof and Aleutian Islands that were relocated to
tenporary canps in Al aska during Wrld VWar 11.

The Act specifies that paynents nmade to eligible individuals are considered
damages for human suffering. The Report of the Commttee on the Judiciary
of the U S House of Representatives dated August 6, 1987 (No. 100-278),
states that “paynents to individuals will not be incone for purposes of
Internal Revenue laws of the United States or for determ nations of
eligibility for benefits from federal assistance prograns because the
paynments are damages for human suffering.”

Section 235-7(a)(5), Hawaii Revised Statutes (HRS), excludes from gross

i ncone, adjusted gross incone, and taxable inconme, “(e)xcept as otherw se
expressly provided, paynents nmade by the United States or this State, under
an act of Congress or a law of this State, which by express provision or
adm ni strative regulation or interpretation are exenpt from both the nornal
and surtaxes of the United States, even though not so exenpted by the
Internal Revenue Code itself;

For Hawaii income tax purposes, anounts received under the Act are
excludabl e from gross incone, adjusted gross incone, and taxable incone
under section 235-7(a)(5), HRS
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