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TAX INFORMATION RELEASE N . 90-13

RE:  Ceneral Excise Tax |nposed Upon a Person Receiving Goss Inconme from
the Rental of Residential Real Property

This Tax Information Rel ease updates and supersedes Tax
Informati on Rel ease No. 84-4, dated July 2, 1984.

Per sons Taxabl e

Chapter 237, Hawaii Revised Statutes, inposes a general excise tax upon a
person for the privilege of engaging in business within Hawaii. A person
receiving gross incone fromthe rental of a condom nium cooperative
apartment, or any other residential real property is deenmed to be engaged
in business and, therefore, is subject to the general excise tax on the
gross incone received.

Li cense and Filing Requirenents

CGenerally, a general excise tax |license should be obtained from the
taxation district office where the taxpayer resides or, on the alternative,
in the taxation district where the rental property is situated. In any
event, the general excise tax return nust be filed in that respective
taxation district office where the license is obtained. An exception to
the foregoing requirenent is nmade in a situation involving an out-of-state
resident or a person having gross incone from nore than one taxation
district; in which case, the general excise tax return nust be filed with
the Gahu District Ofice.

General excise tax returns nust be filed nonthly; however, quarterly filing
is permitted if the tax for the entire year is expected to be $2,000 or

l ess, and sem annual filing is permtted if the tax for the entire year is
expected to be $1,000 or |ess.

Taxabl e Amount _and Tax Rate

The general excise tax is inposed at the rate of four percent on the gross
rental inconme received wthout any deductions on account of expenses such
as conm ssions paid to rental agents or general excise taxes passed on to
renters. The foregoing is illustrated by the follow ng exanple:
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Rent $375. 00
CGeneral excise tax (4% 15. 00
Total rental inconme received $390. 00

Less: Rental agent’s conm ssion 39. 00

Net anount received $351. 00

The general excise tax is inposed at the rate of four percent on the “Total
rental incone received” ($390.00), not the “Net anmount received” ($351.00).
The general excise tax passed on ($15.00) represents part of the rental

i ncome received. The agent’s commi ssion ($39.00) is nerely a cost of doing
business and is not recognized nor allowed as a deduction for general

exci se tax purposes.

Request for Assi stance

The four taxation district offices, where additional information may be
obtained by witing or calling, are as follows:

QAHU DI STRICT OFFI CE HAWAI | DI STRICT OFFI CE
P. O Box 259 P. O Box 1377
Honolulu, H  96809- 0259 Hlo, H  96721-1377
(808) 548-3271 (808) 933-4321
MAU DI STRICT OFFI CE KAUAI DI STRI CT OFFI CE
P. O Box 1169 P. O Box 1689
Wi luku, H  96793-7169 Li hue, H  96766- 5689
(808) 243-5382 (808) 241- 3456

For the proper address to be used in mailing the general excise tax form
refer to the front cover of the general excise tax forns packet and use the

informati on contai ned thereon.
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CHARD F. LE, JW

Director of Taxation





