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September 21, 2009

DEPARTMENT OF TAXATION ANNOUNCEMENT NO. 2009-28

RE: Extension of Deadline for Undeclared Offshore Bank Account Voluntary Disclosure
Program

On September 21, 2009, the Internal Revenue Service (IRS) announced a one-time extension
of the deadline for participation in the special undeclared offshore bank account voluntary disclosure
program. Taxpayers will now have until October 15, 2009 to come forward.

In Tax Information Release (TIR) No. 2009-03, the Department of Taxation (Department)
provided a procedure for taxpayers to concurrently submit a voluntary disclosure for Hawaii tax
liabilities sourced from undeclared offshore bank accounts. TIR No. 2009-03 adopted the same
deadline as the IRS program, which at the time was September 23, 2009.

Today, the Department announces that it will be conforming to the IRS' one-time extension
of the deadline to come forward to take advantage of the Hawaii offshore bank account voluntary
disclosure program under TIR 2009-03. Taxpayers will now have until October 15, 2009 to come
forward for Hawaii liabilities.

For more information on the IRS' extension of the deadline, please see IRS News Release IR-
2009-84.

For a detailed explanation of the Department's undeclared offshore bank account voluntary
disclosure program, please see TIR 2009-03.

Taxpayers are reminded that after October 1, 2009, the Department of Taxation is authorized
to extend the statute of limitations on assessment to up to six years where taxpayers have
substantially underreported their income where a return was filed, as well as assess a 20%
substantial understatement penalty, pursuant to Act 166, Sessi ws of Hawaii 2009.
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