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ADVANCE \d36
REVENUE TRENDS - DECEMBER 2004

Total tax revenue for the month of December was $300.5 million, down 11.8% from December 2003. Cumulative tax collections for the first six months of fiscal year 2005 exceeded $2.1 billion, which was $199 million more than that realized during the corresponding period last year.

Most of the decreases in the various revenue sources can be explained by the so-called "weekend effect".   Since the last day of November 2003 fell on a Sunday, some tax liability payments incurred in November were not physically deposited until the first day of the following month, resulting in higher than normal reported collections for December 2003.

December 2004 tax revenues from general excise and use taxes declined by $22.9 million.  Cumulative fiscal year-to-date general excise and use tax receipts have increased by 10.0%.

Transient accommodations tax (TAT) collections fell by $6.7 million.  Since most of these revenues are designated for special funds, there was no negative impact on the general fund.

Higher tax refunds, lower estimated tax payments, and fewer payments with returns contributed to a $9.5 million decrease in individual income taxes for December 2004, compared to December 2003.   Partially offsetting these factors were increased withholding tax collections on wages, which grew by 8.6% in December 2004, consistent with the strong labor market in Hawaii.

Fuel taxes rose by $1.3 million to $14.1 million.   For the first six months of the 2005 fiscal year, these revenues are up $3.7 million, or 4.7%.

STATE GENERAL FUND

For December 2004, tax revenues of $270 million were deposited into the state general fund, 10.9% less than receipts for December 2003.   For the first six months of FY2005, general fund deposits are up 12.6% over the corresponding period of FY2004.   The Council on Revenue has projected an 8.8% increase for the full year.
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						December-04

				Month Total Tax Revenue:		Cumulative Tax Revenues		Cumulative State General Fund		Month State General Fund

		2003		340,895,199		1,925,353,989		1,625,697,038		302,994,528

		2004		300,508,907		2,124,399,838		1,831,169,593		270,043,675

		Delta		-40,386,292		199,045,849		205,472,555		-32,950,853

		% Change		(11.85)		10.34		12.64		(10.88)

				GE/Use		Cumulative GE/Use		Individual Income		Cum. Ind. Inc.

		2003		166,089,532		911,381,505		111,271,267		571,480,036

		2004		143,197,213		1,002,543,699		101,799,602		638,247,656

		Delta		-22,892,319		91,162,194		-9,471,665		66,767,620

		% Change		(13.78)		10.00		(8.51)		11.68

				TAT		Cumulative TAT		Corporate Income		Cum. Corp. Inc.

		2003		15,187,882		84,764,793		4,338,900		7,894,262

		2004		8,455,378		92,785,864		2,725,903		26,412,548

		Delta		-6,732,504		8,021,071		-1,612,997		18,518,286

		% Change		(44.33)		9.46		(37.18)		234.58

				Fuel		Cumulative Fuel

		2003		12,839,351		79,064,244

		2004		14,148,951		82,807,574

		Delta		1,309,600		3,743,330

		% Change		10.20		4.73

				Revenue Trends Chart Data:

		Sources of Funds		2004		2005

		General Excise		911		1,003

		Individual Income		571		638

		Corporate Income		8		26

		Transient Accom.		85		93

		Fuel		79		83

		Liquor		20		23

		Tobacco		39		43

		Public Service		44		47

				General Excise		Individual Income		Corporate Income		Transient Accom.		Fuel		Liquor		Tobacco		Public Service

		2004		911		571		8		85		79		20		39		44

		2005		1,003		638		26		93		83		23		43		47
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