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INTRODUCTION

This report covers the activities of C corporations, S corporations, financial corporations,
sole proprietorships and partnerships whose accounting period ended in 2002. It also
includes real estate rental activities reported on 2002 federa Schedule E by resident
individuals. Business entities with no income and no expenses other than those costs to
maintain licenses and to file tax returns are excluded from this report.

Thisreport is organized into five sections. Section 1 presents an overview of all business
activities encompassed in this report. Section 2 summarizes C corporations filing Form
N-30 and S corporations filing Form N-35. Section 3 discusses financial corporations
filing Form F-1. Section 4 includes sole proprietorships filing federal Schedules C and/or
F, singleemember limited liability companies (LLCs) filing federa Schedules C, E,
and/or F, and resident individuals filing federal Schedule E. Section 5 contains
partnerships filing Form N-20.






SECTION 1

OVERVIEW OF BUSINESS RETURNS

SUMMARY

A total of 128,119 income tax returns were filed by corporations, partnerships and
individuals whose accounting periods ended in 2002. Their aggregate Hawaii business
receipts totaled $64.9 billion. A total of 71,091 businesses, or 55.5% of all businesses,
reported net profits of $4.0 billion. The remaining businesses recorded net losses of $4.2
billion.

The most common business entities were sole proprietors (Schedules C, F and E),
representing 75.3% of al Hawaii business filings for the period. However, sole
proprietors accounted for only 4.7% of the total business receipts. The largest portion of
cumulative receipts was attributable to C corporations, contributing 64.0% of the total.
With higher capitalization, C corporations generated larger average business receipts
although they made up only 11.6% of all business entities.

BUSINESS RETURNS

The most common forms of business are the sole proprietorship, partnership, C
corporation, and S corporation. A sole proprietorship is an unincorporated business that
is owned by one individual. It is the smplest form of business organization.
Proprietorship's liabilities are the proprietor's personal liabilities. Proprietors report their
business activities on Schedule C and/or Schedule F (for farming activities) and attach
the schedules to their federal individual income tax returns.

A limited liability company (LLC) is arelatively new business structure allowed by state
statute. Owners of an LLC are called members. Members of LLCs have limited personal
liability for the debts and actions of the LLCs. A single-member LLC is automatically
treated as if it were a sole proprietorship, unless an election is made to be treated as a
corporation. Single-member LL Cs report their incomes and expenses on Schedules C, E,
and/or F and attach the schedules to their federal individual income tax returns.

If a sole proprietor owns more than one business, he or she has to complete a separate
schedule for each business. In the case of multiple schedules filed, each schedule is
considered a separate entity in this report.

A partnership is an entity in which two or more partners join to form a business venture.
Each partner expects to share in the profits and losses of the business. Partnerships file
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Form N-20 to report their activities, but they do not directly pay income tax. Instead,
they "pass through" any profits, losses, and credits to their partners. Partners include
their share of income, loss, and credit on their individual tax returns.

In forming a corporation, prospective shareholders exchange money and/or property for
the corporation’s capital stock. C corporations with gross income from property owned,
trade or business conducted, or any other source in Hawaii file Form N-30 and are subject
to the corporate income tax. In addition, every corporation that is incorporated under the
laws of Hawaii must file Form N-30 if it has gross income from any source outside of
Hawaii. Financial corporations are exempt from the income tax but are subject to the
franchisetax. They report their activities on Form F-1.

An eligible domestic corporation that elects to become an S corporation can avoid the
corporate income tax. However, the S corporation is liable for the tax on certain capital
gains and passive income. To be treated as an S corporation, the corporation has to meet
the following requirements. 1) the corporation has no more than 35 shareholders; 2) the
corporation has only one class of stock; 3) al of the shareholders are U.S. residents,
either citizens or resident aiens; 4) all of the shareholders are individuals (i.e., no
corporations or other entities own the stock); and 5) the corporation operates on a
calendar year financial basis. S corporations file Form N-35. The S corporation's
shareholders include their share of income, loss, deduction, and credit on their individual
tax returns.

Individuals who received rental income from real estate and were not in the real estate
business file and attach Schedule E to their federal individual income tax returns. In this
report, rental activity reported on Schedule E is treated as a business entity and included
in the proprietorship count.

DATA SOURCE AND METHODOLOGY

The primary data sources for C corporations, S corporations and partnerships were the
Hawaii Department of Taxation's computerized data systems (CNIT and ITIMS).! The
Internal Revenue Service's Business Return Transaction File (BRTF) was the secondary
source, and it provided additional data items not captured by the state systems. Certain
data items that are not available from electronic sources were collected manually from
paper returns.

Since federal Schedules C, F and E are not required on Hawaii tax returns, the Internal
Revenue Service's Individual Return Transaction File (IRTF) was the primary data source
for sole proprietorships. Supplemental data items not captured by IRTF were extracted
from CNIT and ITIMS.

! Comprehensive Net Income Tax (CNIT) system and Integrated Tax Information Management System
(ITIMS). ITIMSreplaced CNIT in November 2002.
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For financial corporations, all data items were recorded manually from Form F-1 because
this datais not available in electronic format.

Wage information was obtained from a combination of various sources. the Hawaii
Department of Taxation's Genera Excise and Withholding (GEW) system, CNIT,
ITIMS, BRTF, IRTF, and paper returns. The count of W-2 forms was retrieved from the
GEW system. As a result, the amount of wages and the count of W-2 forms may not
correspond.

In this report, "business receipts’ refers to primary payments received for goods and
services provided by the trade or business. It does not include passive income such as
interest, rent and capital gains, except where passive income is the major business
activity of an entity. Business receipts and all other income less business expenses,
including the cost of goods sold and returns and allowances, result in either net profits or
net losses. For proprietors, any profit or loss from their business activities is included as
ordinary income on their individual tax returns.

A business entity that filed alocation and apportionment of income is classified as an
“apportioned” entity in this report. Its out-of—state sales and compensation paid are
excluded from gross business receipts and wages. Apportioned Hawaii sales and
compensation paid are reported as business receipts and wages paid respectively.
Business entities not apportioning income are classified as “non-apportioned” entities.

INDUSTRIAL CLASSIFICATION

Each return was assigned an industry code that described its principal business activity.
The industry code was provided on the business income tax return by the taxpayer.
Where the industry code was not valid or left blank, the code assigned was based on the
taxpayer's description of its business activity as reported on the tax return. An entity with
multiple business activities was assigned an industry code that most closely reflected its
principal activity. For proprietors filing multiple Schedules C and F, each schedule was
assigned a separate code because each proprietorship activity was treated as a single
entity. The 1997 edition of the North American Industry Classification System (NAICS)
was used as aguideline in the assignment of codes.

It should be noted that assigning only one industry code to an entity can impose some
l[imitations on data interpretation. An entity that is classified in a specific industrial
category may operate severa other business activities more properly included in other
categories. For example, an entity that manufactures petroleum products may have
wholesale (sales to retail stores) and retail (salesto final consumers) activities. Also, the
activities reported for a given industrial category may not be inclusive of al comparable
business operations. For instance, the category "liquor stores' would not include the
liquor sales by department stores and grocery stores. In general, the activity that
generated the largest portion of business receipts for an entity determined its assignment
to an industrial category.
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STATISTICAL OVERVIEW

TAXATION DISTRICTS

The State of Hawaii is geographically divided into four taxation districts: the First
Taxation District includes the island of Oahu; the Second Taxation District, the islands of
Maui, Molokai and Lanai; the Third Taxation District, the idand of Hawaii; and the
Fourth Taxation District, the islands of Kauai and Niihau. Each business entity normally
filesitstax return in the district where it islocated. Entities conducting business in more
than one district may consolidate their data and file only in one district, generally the
First, the most populous district in the state.

Table 1-3 shows the distribution of businesses by district. As expected, business filings
were concentrated in the First District and paralleled the population distribution in each
district. Business returns were distributed as follows: 69.0% in the First District, 12.5%
in the Second District, 13.0% in the Third District, and 5.4% in the Fourth District. A
similar distribution pattern was seen in most industry groups. All industries were
concentrated in the First District, except the agriculture and fishing industry. Nearly half
of the agriculture and fishing entities were in the Third District, which has more than
60% of the state's agricultural area.

As seen in Table 1-10, businesses that filed in the First District accounted for 86.7% of
business receipts, 85.1% of wages paid, and 79.1% of W-2 count. Thisisduein part to a
concentration of the state's largest businesses in the First District. Another reason is that
some businesses combined their activities from different districts and filed on a
consolidated basisin the First District.

BUSINESS RECEIPTS

Hawaii business receipts amounted to $64.9 billion in 2002. Table 1-5 indicates that only
5,831 business entities, or 4.6% of all business entities, had Hawaii business receipts of at
least $1 million. However, these business entities accounted for 88.6% of business
receipts, 57.1% of net profits, 82.2% of wages paid, and 75.8% of W-2 count.

Figure 1-1 shows that the retail industry was the main contributor of Hawaii business
receipts in 2002. The retail industry generated $11.2 hillion in business receipts,
representing 17.3% of total receipts. Using average business receipts as an approximate
measure of business size, the wholesale industry with $2.6 million in average receipts
was the largest in business size. The agriculture and fishing industry with $70,000 in
average receipts was the smallest in business size.
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NET INCOME

Hawaii net income totaled a negative $245.1 million in 2002. A total of 71,091
businesses had net profits amounting to $4.0 billion, while 50,730 businesses had net
losses totaling $4.2 billion. The remaining 6,298 business entities had zero net balances.

The negative net income indicates the adverse effect of the September 11 terrorist attacks
on Hawaii's economy. However, the adverse effect had been an uneven one in many
respects. Interms of industry sector, the impact of the September 11 terrorist attacks had
been centered around tourism. Total visitor arrivals for fiscal year 2002 declined 12.2%.
Segments dependent on Japanese visitors had been hurt more than U.S. mainland-
oriented businesses. In fiscal year 2002, international visitor arrivals dropped 24.2%
while domestic visitor arrivals decreased 5.6%. The falloff in visitors to Hawaii had led
to a significant decline in the entertainment and hospitality industry. The entertainment
and hospitality industry reported negative net income of $280.1 million.

The unevenness of the adverse effect also had a geographical dimension. As presented in
Table 1-10, the First District was the only district with negative net income. A total of
$3.0 hillion in net profits was offset by $3.5 hillion in net losses. Among the three
districts with positive net income, the Second District had the highest ratio of profit to
loss. The amount of net profits was twice as much as the net losses. The First District
had fared worse than the other districts, in part because of itsrelatively larger dependence
on Japanese tourism, but also because of a concentration of the state's largest businesses.

As discussed above, the impact of the September 11, 2001 terrorism is noticeable in tax
filings for business activities in 2002. By industrial classifications, entertainment and
hospitality, the key economic sector of the state, was the most severely affected industry.
In 2002, $323.3 million in net profits were more than offset by $603.4 million in net
losses, resulting in negative net income of $280.1 million. The information industry
reported negative net income of $275.6 million, while the construction and utilities
industry had negative net income of $105.9 million.

In contrast, some industries generated an impressive positive net income. The business
services industry was the most profitable sector in 2002, with combined net income of
$221.8 million. The real estate and rental industry ($162.0 million) and health and care
servicesindustry ($142.5 million) also did well.

Table 1-6 shows that 79.6% of business entities with positive net income had net profits
of less than $25,000. On average, their net income was $6,000. Those entities with at
least $1 million of net profits had the largest average net income of $5.3 million, and they
comprised less than 1% of all entities with positive net income.
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WAGES and W-2 FORMS

Hawaii businesses reported $8.1 hillion in wages paid. The three industries that paid out
the most in wages were business services ($1.4 billion), entertainment and hospitality
($2.2 billion) and retail trade ($1.1 billion).

A total of 351,368 W-2 forms were talied in this report. The entertainment and
hospitality industry accounted for the largest portion of the W-2 count at 23.4%. The
business services industry followed with 18.7% and the retail trade industry with 16.7%.
The educational services industry accounted for less than 1% of the total. It should be
noted that since businesses issue a W-2 form to every employee, regardliess of length of
service or turnover rate, the W-2 count only approximates the actual job or position
count.
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Statistical Tables

Dollar amounts and percentages are rounded and may not add up to totals.
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TABLE 1-2

DISTRIBUTION OF BUSINESSES BY TYPE OF RETURN
AMONG MAJOR INDUSTRY GROUPS - 2002

e "s" FINANCIAL PARTNER-
ALL CORP. CORP. CORP. SHIPS PROPRIETORS
ENTITIES (N-30) (N-35) (F-1) (N-20) (Sch. C.E.F)

ALL INDUSTRIES.................. 128,119 14,863 9,606 129 7.090 96,431
Agriculture & Fishing............... 5,693 265 357 0 223 4848
Construction & Utilities............. 5,438 1,133 935 0 298 3,072
Manufacturing................conl 2310 550 296 0 132 1,332
WHOIESAE  covemnimmesaenias 3.638 1,278 667 0 187 1,506
Retailnermnaamemm s 9,835 1,519 1,105 0 444 6,767
Transportation........................ 1,847 308 196 0 48 1,295
Information................cooovvennn. 1,313 367 187 0 126 633
Finance & Insurance................. 3,213 650 267 129 552 1,615
Real Estate & Rental................ 50,238 3,569 1,181 0 3,537 41,951
Business Services.................... 15,765 2,510 2.056 0 665 10,534
Education................ccoooeevinn.. 1,118 103 77 0 20 918
Health & Care Services............. 5.171 849 575 0 128 3,619
Entertainment & Hospitality........ 6,771 1,060 1,146 0 495 4,070
Repair Services....................... 2.866 268 229 0 74 2,295
Personal & Other Services.......... 6,545 365 281 0 135 5.764
Emclassified.... i 6,358 69 51 0 26 6,212
PERCENT DISTRIBUTION

ALL INDUSTRIES.................. 100.0% 11.6% 7.5% 0.1% 5.5% 75.3%
Agriculture & Fishing............... 100.0% 4.7% 6.3% 0.0% 3.9% 85.2%
Construction & Utilities............. 100.0% 20.8% 17.2% 0.0% 5.5% 56.5%
Manufacturing..............o.oooeee 100.0% 23.8% 12.8% 0.0% 5.7% 57.7%
Wholesals. ..coxmonmsma sz 100.0% 35.1% 18.3% 0.0% 5.1% 41.4%
A1 (| 100.0% 15.4% 11.2% 0.0% 4.5% 68.8%
Transportation........................ 100.0% 16.7% 10.6% 0.0% 2.6% 70.1%
Information...............coovvvvennn. 100.0% 28.0% 14.2% 0.0% 9.6% 48.2%
Finance & Insurance................. 100.0% 20.2% 8.3% 4.0% 17.2% 50.3%
Real Estate & Rental................ 100.0% 7.1% 2.4% 0.0% 7.0% 83.5%
Business Services.................... 100.0% 15.9% 13.0% 0.0% 4.2% 66.8%
BatcatioN mua e aey 100.0% 9.2% 6.9% 0.0% 1.8% 82.1%
Health & Care Services............. 100.0% 16.4% 11.1% 0.0% 2.5% 70.0%
Entertainment & Hospitality........ 100.0% 15.7% 16.9% 0.0% 7.3% 60.1%
Repair Services....coomuusnissamsins 100.0% 9.4% 8.0% 0.0% 2.6% 80.1%
Personal & Other Services.......... 100.0% 5.6% 4.3% 0.0% 2.1% 88.1%
Unclassified........................... 100.0% 1.1% 0.8% 0.0% 0.4% 97.7%
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TABLE 1-3

DISTRIBUTION OF BUSINESSES BY INDUSTRY AND DISTRICT - 2002

TAXATION DISTRICT

INDUSTRY GROUP ALL FIRST SECOND THIRD FOURTH
ALL INDUSTRIES. . cocuiviomivinncsmivshs sommss dnins 128,119 88.456 16,019 16,715 6,929
Agriculture & Fishing...............oooiiiiiiiinnn. 5,693 1,606 792 2,771 524
Construction & Utilities..................oooooeeen... 5438 3,159 889 961 429
ManuTACRIENE o A RS 2,310 1,500 321 384 105
Wholesale......cociviviviiiniivninrinsnssasnsmosssrssens 3,638 2,838 328 340 132
Betail oo o ot s s i S R s A R e 9,835 7.018 1,113 1,200 504
Transportation. ... ......ccovvveeriiiieieeeieeanannn, 1,847 1.368 204 210 65
Information...........coooiiiiiiii e 1,313 1,021 135 112 45
Finance & Insurance............cccovvieniniineennnn. 3213 2,733 173 207 100
Real Estate & Rental................................... 50,238 37,010 5,785 4,922 2,521
BUSinEss SEVISES oo ssnmssmmm s s v 15.765 11,358 1.898 1,756 753
EANCANON csvnnumumarmsmmm s s s s 1,118 794 132 151 41
Health' 8 Cate RerVICaS v smrmmnmismammsmss 5:17 3535 669 708 259
Entertainment & Hospitality.......................... 6,771 4215 1,301 818 437
Repaii Seivitesmsmnmamnmmamarnsamss 2,866 1,709 435 509 213
Personal & Other Services.......................o.... 6,545 4,196 976 864 509
Unclassihed uannamvamanassanassss 6,358 4,396 868 802 292
PERCENT DISTRIBUTION BY INDUSTRY 100.0% 100.0% 100.0% 100.0% 100.0%
Agriculture & Fishing...............coooiiiia.... 4.4% 1.8% 4.9% 16.6% 7.6%
Construction & Utilities......coo.ooeiiniiniinaanann.. 42% 3.6% 5.5% 5.7% 6.2%
Manufacturing..........oooviieiiiiiiiiiie s 1.8% 1.7% 2.0% 2.3% 1.5%
Wholesale............oooiiii el 2.8% 3.2% 2.0% 2.0% 1.9%
BBRIL. csinine minsmions v v arsims ciass viss e snes 7.7% 7.9% 6.9% 7.2% 7.3%
TranSPOTTAtION ovms v vmmnvsmimvs romsrms e v 1.4% 1.5% 1.3% 1.3% 0.9%
Infommation. i suear s s 1.0% 1.2% 0.8% 0.7% 0.6%
Finahce & INSOFante .« vnosennarwiinasisineg 2.5% 3.1% 1.1% 1.2% 1.4%
Real Estate & Rental. ... 39.2% 41.8% 36.1% 29.4% 36.4%
BUSINESS S ErVICE s samens 12.3% 12.8% 11.8% 10.5% 10.9%
Education: s uaassimmimutniininnss 0.9% 0.9% 0.8% 0.9% 0.6%
Health & Care Services...........coceeviiiiininnnn... 4.0% 4.0% 4.2% 4.2% 3.7%
Entertainment & Hospitality....................oo... 5.3% 4.8% 8.1% 4.9% 6.3%
Repair Services. .....oooveviiriniiiiiieiiiiiaieiannens 2.2% 1.9% 2.7% 3.0% 3.1%
Personal & Other Services..............cccooeiiven.. 5.1% 4.7% 6.1% 5.2% 7.3%
Unclassified..................cooooiiiiiiiiii. 5.0% 5.0% 5.4% 4.8% 4.2%
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Overview of Business Returns - 2002

TABLE 1-7

DISTRIBUTION OF BUSINESSES BY MAJOR INDUSTRY AND
BY SIZE OF HAWAII BUSINESS RECEIPTS - 2002

No SIZE OF HAWAII BUSINESS RECEIPTS '
Business Under $10k= $100k= $500k= $1 mill.< $5 mill.
INDUSTRY GROUP All Receipts $10k $100k $500k $1 mill. $5 mill. & over
ALL INDUSTRIES................. 128,119 9,558 48,753 46,905 13,290 3,782 4,176 1,655
Agriculture & Fishing.............. 5,693 773 2,954 1,485 341 68 62 10
Construction & Utilities............ 5,438 345 1,000 1,690 1,185 406 590 222
Manufacturing.............cceeveans 2,310 130 749 675 353 136 169 98
Wholesale: s 3.638 229 876 827 624 314 483 285
T e 9.835 748 4,060 2.066 1,522 532 671 236
Transportation....................... 1.847 74 394 949 188 71 117 54
Information................coovnne. 1,313 170 451 303 174 60 91 64
Finance & Insurance................ 3213 712 936 834 442 87 122 80
Real Estate & Rental................ 50,238 3,512 18,945 23.896 2,829 468 454 134
Business Services.................... 15,765 1,165 5,855 5,113 2.161 573 648 250
Education...............covvvvnennn.. 1,118 94 645 267 76 17 13 6
Health & Care Services............ 5,171 208 1,369 1,763 1,169 424 192 46
Entertainment & Hospitality....... 6,771 449 2,402 1,679 1,234 428 437 142
Repair Services...................... 2.866 98 1,096 1,049 438 105 72 8
Personal & Other Services......... 6,545 318 3,164 2.581 347 73 44 18
Unclassified.............cooeeeenent. 6,358 533 3.857 1,728 207 20 11 2
PERCENT BY INDUSTRY 100.0% 7.5% 38.1% 36.6% 10.4% 3.0% 3.3% 1.3%
Agriculture & Fishing.............. 100.0% 13.6% 51.9% 26.1% 6.0% 1.2% 1.1% 0.2%
Construction & Utilities. ........... 100.0% 6.3% 18.4% 31.1% 21.8% 7.5% 10.8% 4.1%
Manufacturing.................oo.... 100.0% 5.6% 32.4% 29.2% 15.3% 5.9% 7.3% 4.2%
Wholésale. ..o 100.0% 6.3% 24.1% 22.7% 17.2% 8.6% 13.3% 7.8%
Retail.......oooovviiiiiiniiianns 100.0% 7.6% 41.3% 21.0% 15.5% 5.4% 6.8% 2.4%
Transportation. ...................... 100.0% 4.0% 21.3% 51.4% 10.2% 3.8% 6.3% 2.9%
Information; o misssmaina 100.0% 12.9% 34.3% 23.1% 13.3% 4.6% 6.9% 4.9%
Finance & Insurance................ 100.0% 22.2% 29.1% 26.0% 13.8% 2.7% 3.8% 2.5%
Real Estate & Rental................ 100.0% 7.0% 37.7% 47.6% 5.6% 0.9% 0.9% 0.3%
Business Services................... 100.0% 7.4% 37.1% 32.4% 13.7% 3.6% 4.1% 1.6%
Education...............ooveeinnn. 100.0% 8.4% 57.7% 23.9% 6.8% 1.5% 1.2% 0.5%
Health & Care Services............ 100.0% 4.0% 26.5% 34.1% 22.6% 8.2% 3.7% 0.9%
Entertainment & Hospitality....... 100.0% 6.6% 35.5% 24.8% 18.2% 6.3% 6.5% 2.1%
Repair Services..........c.ocuvvnen.. 100.0% 3.4% 38.2% 36.6% 15.3% 3.7% 2.5% 0.3%
Personal & Other Services......... 100.0% 4.9% 48.3% 39.4% 5.3% 1.1% 0.7% 0.3%
Unhelassified.sonanannnas 100.0% 8.4% 60.7% 27.2% 3.3% 0.3% 0.2% 0.0%

"The letter "k" represents $1,000; thus $10k means $10,000.
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TABLE 1-8

DISTRIBUTION OF BUSINESSES BY SIZE OF
NET PROFIT AND BY MAJOR INDUSTRY - 2002

SIZE OF NET PROFIT '
No Net Under $25k< $100k< $500k

INDUSTRY GROUP All Profit $25k $100k $500k & over
ALL INDUSTRIES................. 128,119 57,028 56,575 10,381 3.312 823
Agriculture & Fishing.............. 5,693 3,242 2,185 220 44 2
Construction & Utilities............ 5,438 1,736 2.326 964 331 81
Manufacturing....................... 2,310 978 998 224 75 35
Wholesale...............ccceeeann.o. 3,638 1,649 1,228 482 210 69
Retail........ccovvnviieniniiinennn, 9,835 5,003 3,705 837 215 75
Transportation....................... 1,847 505 1,125 144 54 19
Information.......................... 1,313 695 454 103 41 20
Finance & Insurance................ 3,213 1,334 1.198 438 189 54
Real Estate & Rental............... 50,238 27,167 19.385 2,709 786 191
Business Services. ... voconvmneians 15,765 4,988 8.081 1,942 611 143
BOGCROOH, coamnmmmsmsmssm 1,118 352 693 61 8 4
Health & Care Services............ 5,171 1.514 2,463 736 419 39
Entertainment & Hospitality....... 6,771 3,126 2,791 568 205 81
Repair Services.............ccocenee. 2,866 860 1,661 293 49 3
Personal & Other Services......... 6,545 1.811 4,275 407 49 3
Unclassified............cccevvnnnnn. 6,358 2,068 4,007 253 26 4
PERCENT BY INDUSTRY 100.0% 44.5% 44.2% 8.1% 2.6% 0.6%
Agriculture & Fishing.............. 100.0% 56.9% 38.4% 3.9% 0.8% 0.0%
Construction & Ultilities............ 100.0% 31.9% 42.8% 17.7% 6.1% 1.5%
Manufacturing..............oooeenens 100.0% 42.3% 43.2% 9.7% 3.2% 1.5%
Wholesale............................ 100.0% 45.3% 33.8% 13.2% 5.8% 1.9%
Rl ... covonvmsmsvmnaamnsiras 100.0% 50.9% 37.7% 8.5% 2.2% 0.8%
Transportation....................... 100.0% 27.3% 60.9% 7.8% 2.9% 1.0%
Information ... ooz 100.0% 52.9% 34.6% 7.8% 3.1% 1.5%
Finance & Insurance................ 100.0% 41.5% 37.3% 13.6% 5.9% 1.7%
Real Estate & Rental................ 100.0% 54.1% 38.6% 5.4% 1.6% 0.4%
Business Services................... 100.0% 31.6% 51.3% 12.3% 3.9% 0.9%
Education:.aiuinssisimass 100.0% 31.5% 62.0% 5.5% 0.7% 0.4%
Health & Care Services............ 100.0% 29.3% 47.6% 14.2% 8.1% 0.8%
Entertainment & Hospitality....... 100.0% 46.2% 41.2% 8.4% 3.0% 1.2%
Repair Services. ..............oc..... 100.0% 30.0% 58.0% 10.2% 1.7% 0.1%
Personal & Other Services......... 100.0% 27.7% 65.3% 6.2% 0.7% 0.0%
Unclassified.......................... 100.0% 32.5% 63.0% 4.0% 0.4% 0.1%

' The letter "k" represents $1,000; thus $25k means $25,000.
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TABLE 1-9

DISTRIBUTION OF BUSINESSES BY NUMBER OF
W-2 FORMS AND BY MAJOR INDUSTRY - 2002

NUMBER OF W-2 FORMS

100 or Total No Grand
INDUSTRY GROUP 1-4 5-9 10-19  20-49  50-99 more with W-2 W-2 Total
ALL INDUSTRIES.................. 6,057 2,795 2337 1,820 707 581 14297 113,822 128,119
Agriculture & Fishing................ 95 56 52 56 9 10 278 5415 5,693
Construction & Utilities............. 592 321 325 277 99 50 1,664 3,774 5,438
Manufactuiring. s sosvassmis 162 79 80 77 31 22 451 1,859 2.310
Wholesale.............................. 401 203 185 153 50 28 1,020 2,618 3,638
Retail....oooovviiiiiiiiieia 673 393 393 289 92 79 1,919 7916 9,835
Transportation.............coooeeeenen. 91 60 56 60 27 32 326 1,521 1,847
Information............................ 110 27 23 28 9 13 210 1,103 1,313
Finance & Insurance................. 193 55 39 20 9 14 330 2,883 3,213
Real Estate & Rental................. 934 260 134 81 26 19 1,454 48,784 50,238
Business Services..................... 1,330 472 369 236 104 98 2,609 13,156 15,765
BAueation v omew oo 41 13 18 14 3 4 93 1,025 1,118
Health & Care Services.............. 603 414 236 65 30 27 1,375 3.796 5,171
Entertainment & Hospitality........ 360 263 296 390 208 161 1,678 5,093 6,771
Repair Services i meemsmanmins 216 100 58 30 3 4 411 2,455 2,866
Personal & Other Services.......... 204 60 65 40 7 20 396 6,149 6,545
Unclassified........................... 52 19 8 4 0 0 83 6,275 6,358
PERCENT BY INDUSTRY 4.7% 2.2% 1.8% 1.4%  0.6% 0.5% 11.2% 88.8% 100.0%
Agriculture & Fishing................ 1.7%  1.0% 09% 1.0% 02% 02% 4.9% 95.1%  100.0%
Construction & Utilities............. 109% 59% 6.0% 5.1% 1.8% 0.9% 30.6% 69.4%  100.0%
Manufacturing...........c.coeveenns 7.0% 34% 35% 33% 13% 1.0% 19.5% 80.5%  100.0%
Wholesale. ...coovmmummnmimiaes 11.0% 56% 51% 42% 14% 0.8% 28.0% 72.0%  100.0%
REHATL: oo covnimimimsnissmentos s 6.8% 40% 40% 29% 09% 0.8% 19.5% 80.5%  100.0%
TraANSHOrtation = s 49% 32% 3.0% 32% 15% 1.7% 17.7% 82.3%  100.0%
IfOrmMationi:vomrnmmsemmsas 84% 2.1% 1.8% 2.1% 0.7% 1.0% 16.0% 84.0%  100.0%
Finance & Insurance................. 6.0% 1.7% 12% 06% 03% 04% 10.3% 89.7%  100.0%
Real Estate & Rental................. 1.9% 05% 03% 02% 0.1% 0.0% 2.9% 97.1%  100.0%
Business Services..................... 84% 3.0% 23% 15% 07% 0.6% 16.5% 83.5%  100.0%
Education.............................. 3.7% 0 12% 16% 13% 03% 04% 8.3% 91.7%  100.0%
Health & Care Services.............. 11.7% 8.0% 4.6% 1.3% 06% 0.5% 26.6% 73.4%  100.0%
Entertainment & Hospitality........ 53% 39% 44% 58% 3.1% 24% 24.8% 75.2%  100.0%
Repair Services............ccoevvnen.. 7.5% 35% 20% 1.0% 0.1% 0.1% 14.3% 85.7%  100.0%
Personal & Other Services.......... 3.1%  0.9% 1.0% 06% 0.1% 0.3% 6.1% 93.9%  100.0%
Unclassified........................... 08% 03% 0.1% 0.1% 00% 0.0% 1.3% 98.7%  100.0%
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SECTION 2

CORPORATIONS

This section discusses corporations that are taxable under Chapter 235 of the Hawalii
Revised Status (HRS). Form N-30 must be filed by C corporations if they have gross
income from property owned, trade or business carried on, or any other source in Hawaii,
or are incorporated under the laws of Hawaii. C corporations are subject to the following
rates on Form N-30: 4.4% on taxable income up to $25,000, 5.4% on the excess over
$25,000 but not over $100,000, and 6.4% on the excess over $100,000. Net capital gains
are taxed at 4%. Form N-35 must be used to report the income, deduction, gains and
losses of S corporations having income from activities within and without Hawaii.

Corporations numbered 24,469 in tax year 2002, of which 14,863 were C corporations
and 9,606 were S corporations. This represents a 5.2% decrease from tax year 2000 of
25,805. Business receipts for all corporations totaled $52.1 hillion and reflect a 2.8%
decline from $53.6 billion in tax year 2000.

C corporations contributed business receipts of $41.5 billion and made up the largest
portion, at 64.0%, of statewide receipts. About 22.7% of C corporations reported at least
$1.0 million in business receipts. S corporations had business receipts amounting to
$10.6 billion. Approximately 15.3% of S corporations recorded business receipts of $1.0
million or more.

In tax year 2002, net income for all corporations totaled a negative $983.1 million. S
corporations contributed $445.2 million in positive net income, which was more than
offset by C corporation negative net income of $1.4 billion. Thisis likely the result of
the disruption of normal economic activity following the terrorist attacks of September
11.

As presented in Table 2-5, C corporations reported $860.8 million in net profits, $2.3
billion in net losses and $51.7 million in Hawaii tax liability. A total of 5,296 business
entities showed profits, contrasted with 4,324 entities with losses. On average, net losses
per entity were more than triple the net profits per entity. Because of the $481.3 million
in net losses, business services recorded negative net income of $381.4 million. The
construction and utilities industry and information industry followed with negative net
income of $229.5 million and $193.0 million, respectively. Among C corporation
industries, retailing, health and care services, and repair services were the only profitable
businessesin 2002. They generated net income of $23.0 million.

Table 2-6 shows S corporation net profits of $1.1 billion, net losses amounting to $661.1
million and tax liability totaling $141,000. Since S corporations pass through any profits
or losses to their shareholders and pay taxes only on excess net passive income and
certain capital gains, lessthan 1% of S corporations was liable for taxes.
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Statistical Tables

Dollar amounts and percentages are rounded and may not add up to totals.









Corporations - 2002

TABLE 2-1

DISTRIBUTION OF CORPORATION RETURNS
BY TAXATION DISTRICT AND BY INDUSTRY - 2002

TAXATION DISTRICT

INDUSTRY All First Second Third Fourth
"C" CORPORATIONS.............. 14.863 11,828 1,172 1,486 377
Agriculture & Fishing............... 265 125 19 109 12
Construction & Utilities............. 1,133 855 108 131 39
Manufacturing.............oooeeunn. 550 448 40 52 10
Wholesale............................. 1,278 1,128 44 87 19
Retail.......oooooiiiiiii 1.519 1,135 150 189 45
Transportation........................ 308 236 24 38 10
INEOIMALION « savissmesimummsssrams 367 324 17 21 5
Finance & Insurance................. 650 585 19 37 9
Real Estate & Rental................. 3.569 2,829 337 293 110
Business Services................... 2,510 2,112 151 205 42
BAUeation: cronseanisam iy 103 84 11 8 0
Health & Care Services.............. 849 680 54 97 18
Entertainment & Hospitality........ 1,060 746 143 133 38
Repair Services...........o.oeeenne. 268 213 20 29 6
Personal & Other Services.......... 365 285 28 41 11
Unclassified.............coooeenenn.. 69 43 7 16 3
"S" CORPORATIONS.............. 9,606 6,516 1,460 1,116 514
Agriculture & Fishing............... 357 141 58 142 16
Construction & Utilities............. 935 555 173 126 81
Manufacturing........................ 296 193 54 41 8
Wholesale..........cccoevvvivinnnin. 667 549 61 43 14
Retailivoune e mminpaysapaey 1,105 718 203 120 64
Transportation..............coeuveens 196 117 34 34 11
Information: . 187 143 23 15 6
Finance & Insurance................. 267 231 16 14 6
Real Estate & Rental................. 1,181 879 141 95 66
Business Services................... 2,056 1,491 278 195 92
Education..........coooevvvniieennn... 77 66 6 2 3
Health & Care Services.............. 575 368 83 82 42
Entertainment & Hospitality........ 1,146 723 213 130 80
Repair Services.......c.oooevvnennnn. 229 164 31 28 6
Personal & Other Services.......... 281 166 62 39 14
Unclassified........................... 51 12 24 10 5
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TABLE 2-2

DISTRIBUTION OF CORPORATION RETURNS BY TAXATION DISTRICT
AND SIZE OF HAWAII BUSINESS RECEIPTS - 2002

SIZE OF HAWALII TAXATION DISTRICT
BUSINESS RECEIPTS All First Second Third Fourth
"C" CORPORATIONS........... 14,863 11,828 1,172 1,486 377
Under $ 1,000 2,180 1,774 137 214 55
$ 1,000 " 10.000 854 668 65 102 19
10,000 " 50,000 1,636 1.310 124 160 42
50,000 " 100,000 1,123 896 82 114 31
100,000 " 500,000 3,894 3,021 363 410 100
500,000 " 1 million 1,798 1.388 171 192 47
I million " 5 million 2,355 1.883 171 238 63
5 million " 10 million 482 411 30 29 12
10 million and over 541 477 29 27 8
"S" CORPORATIONS........... 9,606 6,516 1,460 1,116 514
Under $ 1,000 966 709 123 89 45
$ 1,000 " 10,000 575 409 79 53 34
10,000 " 50,000 1.260 851 176 183 50
50,000 " 100,000 977 642 160 120 55
100,000 " 500,000 3,222 2,095 534 387 206
500,000 " 1 million 1,135 737 197 143 58
I milion " 5 million 1,099 785 153 103 58
Smillion " 10 million 181 137 20 19 ]
10 million and over 191 151 18 19 3
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SECTION 3

FINANCIAL CORPORATIONS

Banks and other financial institutions taxable under Chapter 241 of the Hawaii Revised
Statutes must file Form F-1. In lieu of an income tax, these corporations pay a franchise
tax, based on their Hawaii adjusted income.

For tax year 2002, 129 financial corporations filed Form F-1, reporting business receipts
of $2.8 hillion and net income of $199.5 million. Profits of $331.8 million were realized
by 64 entities, while 54 corporations incurred losses totaling $132.3 million. A franchise
tax liability of $16.8 million resulted from the profitable organizations.

47






Section 3
Financial Corporations

Statistical Tables

Dollar amounts and percentages are rounded and may not add up to totals.
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SECTION 4

PROPRIETORSHIPS

Sole proprietors are required to file Schedule C and/or Schedule F with their federal
individual income tax returns. Schedule F is used to record farm activities, while
Schedule C is used for all other businesses. Since single-member limited liability
companies (LLCs) are classified as if they were a sole proprietorship, they have to file
Schedules C, E and/or F with their individual income tax returns. Their schedules are
included in the proprietorship count. Proprietors operating severa businesses will often
file multiple schedules. For this report, each schedule istreated as a separate entity.

Although not technically recognized as proprietors, some individuals receive rental
income from real estate holdings. Federal Schedule E, Part 1, is used to report any
revenue or loss derived from such activities. For the purpose of this study, any real estate
rental recorded on Schedule E is considered a proprietorship entry, and included herein.

Sole proprietorships accounted for 75.3% of all Hawaii business entities in 2002. Of the
96,431 registered proprietorships, 58,165 included Schedules C and F with their federal
returns, while 38,266 attached Schedule E. Business receipts from proprietors totaled
$3.0 hillion, which comprised 4.7% of all business revenues in the state. Approximately
72.3% of proprietors had revenues under $25,000, and 5.8%, or 5,633, recorded zero
receipts.

Table 4-1 reveds the dominance of the real estate and rental industry among
proprietorships, with 43.5% of all such returns engaged in these activities. This pattern
held in al districts, ranging from 31.6% on the island of Hawaii to 47.2% on Oahu.
Business services represented the next highest category of filings at 10.9%, followed by
retailing with 7.0%.

Not surprisingly, rea estate and rental proprietors contributed 31.1%, or $936.3 million,
of total business receipts. The retail sector and business services each accounted for
approximately 11.2% of revenues. The construction and utilities grouping ranked highest
in terms of revenues per entity at $105,000, and was responsible for 10.7% of total
business receipts.

Statewide net income for sole proprietors reached $503.0 million, with 57.7% of all
entities reporting profits of $777.8 million, and 41.5% recording losses of $274.8 million.
The largest source of net income was the business services industry, adding $132.2
million, or 26.3%, followed by the health and care services sector at $101.4 million, or
20.2%. Only the agriculture and fishing industry experienced a negative net income, at
$4.9 million.
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The difference between business receipts and net income consists of expenses and
deductions. Among the proprietorship population, over $2.5 billion in expenses was
claimed, 24.7% of which was $627.9 million in cost of goods sold. The retail industry
accounted for $201.1 million of this figure, with the cost of goods sold representing
62.6% of its total expenses of $321.2 million. As a sector, the real estate and rental
industry recorded the greatest amount of overall expenses, $897.1 million, or 35.4% of
the total. Mortgage interest made up 24.4%, or the largest portion, of these expenses.

In Table 4-5, individual tax returns are examined to compare the contribution of
proprietorship revenue to other income sources. On average, 12.8% of individual
taxpayers adjusted gross income (AGI) can be attributed to proprietorship activities.
Only for the AGI class between $5,000 and $10,000 does proprietorship income represent
amajor (44.5%) source of funds.

Table 4-6 extends the comparison to industry sectors. As a percentage of AGI,
proprietorship contributions range from 1.8% in the rental group to 42.8% in health and
care services. In general, proprietorship income is not a primary contributor of AGI.

From Table 4-8, it appears that for 46.9% of all sole proprietors, business earnings
represented less than 1% of total adjusted gross income (AGI). Only 23.4% reported
proprietorship income of at least 51.5% of AGI. By industry, business revenues
comprised at least haf of AGI for 52% of transportation providers and 43.0% of
construction and utility operators, compared to only 15.7% of education proprietors.
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Proprietorships - 2002

TABLE 4-1

NUMBER OF PROPRIETORSHIPS BY TAXATION DISTRICT
AND BY MAJOR INDUSTRY - 2002

TAXATION DISTRICT

INDUSTRY All First Second Third Fourth
TOTAL....ooeiieiee . 96,431 64,773 12,565 13,405 5,688
Agriculture & Fishing.............. 4,848 1,251 680 2,437 480
Construction & Utilities........... 3,072 1,577 564 650 281
Manifacturing ... oo s aun i 1,332 764 214 278 76
Wholesale  cocinnumnaims 1,506 1,029 197 190 90
Retblsmnnninmsaammaamimm 6,767 4,874 691 836 366
Transportation....................... 1,295 985 137 132 41
Information.......................... 633 456 84 68 25
Finance & Insurance............... 1,615 1,300 109 130 76
Real Estate & Rental............... 41,951 30,587 4921 4,239 2,204
Business Services..........o.oouv... 10,534 7,239 1,405 1,298 592
S0 (7710 T« O S 918 630 111 139 38
Health & Care Services............ 3,619 2,381 523 519 196
Entertainment & Hospitality...... 4,070 2,438 852 508 272
Repair Services..........coeeevennne, 2,295 1,285 375 441 194
Personal & Other Services......... 5,764 3.655 868 767 474
LInelassifiedanmnneansenns 6,212 4,322 834 773 283

TABLE 4-2

NUMBER OF PROPRIETORSHIPS BY TAXATION DISTRICT
AND BY SIZE OF BUSINESS RECEIPTS - 2002

TAXATION DISTRICT

INDUSTRY All First Second Third Fourth
TOTAE:: covsms s 96.431 64,773 12,565 13,405 5,688
No Business Receipts 5,633 3,876 603 831 323
Under $ 1,000 8,422 5,405 1,082 1,403 532

$ 1,000 " 5,000 19,327 12,286 2,607 3,128 1,306
5,000 " 10,000 18,013 12,111 2,392 2.409 1,101
10,000 4 25,000 23,937 16,903 3,024 2,789 1,221
25,000 " 50,000 10,241 6,945 1,407 1,324 565
50,000 " 100,000 5,500 3.729 746 722 303
100,000 " 250,000 3,476 2,270 471 515 220
250,000 " 500,000 1,195 808 153 172 62
500,000 " 1,000,000 473 294 55 80 44
1,000,000 and over 214 146 25 32 11
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TABLE 4-8

PROPRIETORSHIP NET INCOME AS A PERCENT OF
ADJUSTED GROSS INCOME BY MAJOR INDUSTRY - 2002

Under 1%< 10%=< 25%< 50%<
INDUSTRY Total 1% 10% 25% 50% 100% 100%
ALL INDUSTRIES. ............... 96.431 45,238 12,605 8,676 7,327 9,978 12,607
Agriculture & Fishing.............. 4,848 2,691 450 358 304 357 688
Construction & Utilities........... 3,072 769 330 204 358 514 807
Manufacturing....................... 1,332 567 135 130 104 117 279
Wholesale:..cuwssvnin conievssamss 1,506 714 162 118 94 153 265
RBHAIL: covnnmamsenmmainaiiseg 6,767 3.999 721 358 321 410 958
Transportation....................... 1,295 244 103 131 150 205 462
Information.......................... 633 336 91 55 38 47 66
Finance & Insurance............... 1.615 566 227 183 160 261 218
Real Estate & Rental............... 41951 23,387 5,144 3,502 2977 4372 2,569
Business Services..........o.oe..... 10,534 3.581 1,868 1,240 987 1,105 1,753
Education............................ 918 397 214 101 62 65 79
Health & Care Services............ 3,619 976 461 414 332 537 899
Entertainment & Hospitality...... 4,070 1,885 541 359 255 347 683
Repair Services...................... 2,295 723 325 224 205 295 523
Personal & Other Services......... 5,764 1,770 848 646 522 637 1,341
Unclassified......................... 6,212 2,633 985 563 8 556 1,017
PERCENT oo snsisvanmamesim 100.0% 46.9% 13.1% 9.0% 7.6% 10.3% 13.1%
Agriculture & Fishing.............. 100.0% 55.5% 9.3% 7.4% 6.3% 7.4% 14.2%
Construction & Utilities........... 100.0% 25.0% 10.7% 9.6% 11.7% 16.7%  26.3%
Manufacturing....................... 100.0% 42.6% 10.1% 9.8% 7.8% 88% 209%
Wholesale.............cocevvnvenennns 100.0% 47.4% 10.8% 7.8% 6.2% 10.2% 17.6%
Retail........o.oooiiii . 100.0% 59.1% 10.7% 5.3% 4.7% 6.1% 14.2%
Transportation....................... 100.0% 18.8% 8.0% 10.1% 11.6% 15.8% 35.7%
Information.......................... 100.0% 53.1% 14.4% 8.7% 6.0% 7.4%  10.4%
Finance & Insurance............... 100.0% 35.0% 14.1% 11.3% 9.9% 16.2% 13.5%
Real Estate & Rental............... 100.0% 55.7% 12.3% 8.3% 7.1% 10.4% 6.1%
Business Services................... 100.0% 34.0% 17.7% 11.8% 9.4% 10.5%  16.6%
EdbGeation.. ..o s 100.0% 43.2% 23.3% 11.0% 6.8% 7.1% 8.6%
Health & Care Services............ 100.0% 27.0% 12.7% 11.4% 9.2% 14.8%  24.8%
Entertainment & Hospitality...... 100.0% 46.3% 13.3% 8.8% 6.3% 8.5% 16.8%
Repair Services: sy 100.0% 31.5% 14.2% 9.8% 8.9% 12.9% 22.8%
Personal & Other Services......... 100.0% 30.7% 14.7% 11.2% 9.1% 11.1%  23.3%
Unclassified......................... 100.0% 42.4% 15.9% 9.1% 7.4% 9.0% 16.4%




SECTION 5

PARTNERSHIPS

If any partnership engages in business or trade in Hawaii, has income attributable to
Hawaii, or has at |east one Hawaii resident as a partner, then that partnership must file tax
Form N-20. Although partnerships do not directly pay income tax, all income,
deductions, credits, gains, and losses from operations must be reported on Form N-20.
Partnership income is passed on to the individual partners, who must declare their share
of the business income or loss on their tax returns. Any taxable entity such as an
individual or corporation becomes liable for taxes due on these passed on profits.

For tax year 2002, some 7,090 partnerships filed Form N-20, a 7.8% increase over the
6,574 recorded in tax year 2000. Hawaii business receipts for 2002 were $7.0 billion, a
drop of 9.1% from 2000. Partnerships with business receipts under $10,000 accounted
for 14.1% of all N-20 filings, while 18.8% showed zero business income.

From the distribution summary presented in Table 5-3, amost 50% of registered
partnerships were engaged in the real estate and rental industry, contributing 28.0% of
total business revenues. Average partnership receipts for this group were $553,000. In
contrast, average partnership receipts for the entertainment and hospitality classification
were $2.5 million each, with this sector accounting for only 7.0% of total Hawaii
partnerships, but contributing 17.7% of total partnership revenues.

In 2002, apportioned partnerships numbered 297 and made up 4.2% of all partnerships.
These apportioned partnerships accounted for 37.1% of total partnership receipts, or $2.6
billion. For this segment, net profits were $193.2 million, and net losses were $98.8
million. All other partnerships declared gross receipts of $4.4 hillion, recording $691.7
million in net profits, and $750.7 million in net losses. Overall, more than half, or 53.5%,
of al partnerships reported net profitsin 2002. All partnerships generated net income of
$35.5 million, representing an 89.3% decline from 2000.
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Statistical Tables

Dollar amounts and percentages are rounded and may not add up to totals.
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TABLE 5-1

DISTRIBUTION OF PARTNERSHIP RETURNS
BY TAXATION DISTRICT AND BY INDUSTRY - 2002

TAXATION DISTRICT

INDUSTRY All First Second Third Fourth
TOTAL ommasamsnmenii 7.090 5225 816 702 347
Agriculture & Fishing............... 223 89 35 83 16
Construction & Utilities............. 298 172 44 54 28
Manufacturing..............cooevnens 132 95 13 13 11
Wholesale...........ocooevvvnnnnnn.. 187 132 26 20 9
BB i csvnn s avervensinms s v A 291 69 55 29
Transportation........................ 48 30 9 6 3
Information..............oceevinnnnnnn 126 98 11 8 9
Finance & Insurance................. 352, 503 23 20 6
Real Estate & Rental................. 3,537 2,715 386 295 141
Business Services................... 665 516 64 58 27
Education: oormiimsniisamy 20 14 4 2
Health & Care Services.............. 128 106 9 10 3
Entertainment & Hospitality........ 495 308 93 47 47
Repair Services.........ccooeevenen... 74 47 9 11 7
Personal & Other Services.......... 135 90 18 17 10
Unclassified........................... 26 19 3 3 1

TABLE 5-2

DISTRIBUTION OF PARTNERSHIP RETURNS BY TAXATION DISTRICT
AND SIZE OF HAWAII BUSINESS RECEIPTS - 2002

SIZE OF HAWAII TAXATION DISTRICT
BUSINESS RECEIPTS All First Second Third Fourth
TOTAL....coooiiiiie, 7,090 5,225 816 702 347
No Business Receipts 1,335 1,008 152 125 50
Under § 10,000 998 766 101 95 36
$10,000 " 25,000 701 498 90 73 40
25,000 " 50,000 706 515 89 64 38
50,000 " 100,000 808 570 101 83 54
100,000 " 250,000 932 681 103 98 50
250,000 " 500,000 535 371 66 71 27
500,000 " 1 million 360 266 37 41 16
1 million and over 715 550 77 52 36
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