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DECISION AND ORDER

TI.

By an application filed on June 6, 2002, LOCKHEED
MARTIN GLOBAL TELECOMMUNICATIONS SERVICES, INC. (LMGT Services),
LOCKHEED MARTIN GLOBAL TELECOMMUNICATIONS, INC. (LMGT), and
LOCKHEED MARTIN CORPORATION (LMC) (collectively referred to as
Applicants) requests commission approval for the pro forma
intracorporate restructuring of LMGT Services’ current ownership.
LMGT proposes to transfer all of its stock in LMGT Services to
LMC, thus making LMGT Services a direct, wholly owned subsidiary
of LMC.

Applicants served copies of the application on the
Division of Consumer Advocacy of the Department of Commerce and
Consumer Affairs (Consumer Advocate). On August 14, 2002, the
Consumer Advocate filed its statement of position indicating that
it does not object to the approval of the application, provided
that LMGT Services revises its tariff in accordance with Decision
and Order No. 19017, filed on November 15, 2001, in Docket

No. 01-0338.



IT.

LMGT Services, a privately held Delaware corporation,
is a direct, wholly owned subsidiary of LMGT, which in turn in an
indirect, wholly owned subsidiary of LMC. LMGT Services 1is
authorized to operate as a reseller of intrastate
telecommunication services in the State of Hawaii.®

For corporate and business reasons, LMC desires to
realign its direct and indirect subsidiaries. The internal
corporate restructuring proposed by this Application involves the
transfer of 100 per cent of LMGT Services’ outstanding stock from
LMGT to LMC, thus making LMGT Services a direct, wholly owned

subsidiary of LMC.

IIT.

Hawaii Revised Statutes (HRS) § 269-7 provides the
commission the authority to, among other things, examine into the
condition of each public utility, the utility’s issuance of its
stocks and bonds, the utility’'s business relations with other
persons, companies, or corporations, and all matters affecting
the relations and transactions between the utility and the public
Or persons oOr corporations. Under HRS § 269-7, the commission
will only approve the proposed stock transfer if it is reasonable
and consistent with the public interest. The proposed stock

transfer is reasonable and consistent with the public interest if

See, Decision and Order No. 19017, filed on November 15,
2001, in Docket No. 01-0338.




it will not adversely affect LMGT Services’ fitness, willingness,
and ability to provide telecommunications services in Hawaii.
Based on our review of the record, we £find that the
proposed stock transfer is reasonable and in the public interest
on the basis that it will not have any adverse impact on LMGT
Services’ current operations, management, or customers.
Accordingly, Applicant’s request for approval of the transfer of
all of its stock in LMGT Services to LMC, making LMGT Services a

direct, wholly owned subsidiary of LMC, should be approved.

IV.

THE COMMISSION ORDERS:

1. Applicants’ request to transfer all of the stock
in LMGT Services to LMC, as described in the application, is
approved.

2. Applicants shall amend its tariff to comply with
Decision and Order No. 19017, issued on November 15, 2001, in

Docket No. 01-0338.



DONE at Honolulu, Hawaii this 26th day of August,
2002.
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