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)

STIPULATED PROCEDURALORDER

ApplicantsHawaiianElectric Company,Inc., Hawaii ElectricLight Company,Inc. and

Maui Electric Company,Limited andtheDivision of ConsumerAdvocacyoftheDepartmentof

CommerceandConsumerAffairs herebystipulatethat the attachedStipulatedProceduralOrder

is mutuallyacceptableto eachrespectiveparty.

DATED: Honolulu,Hawaii, March 17, 2006

WILLIAM A. BONNET
Vice President
HawaiianElectric Company,Inc.
Hawaii Electric Light Company,Inc.
Maui Electric Company,Limited
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JOHNE. COLE
ExecutiveDirector
Division of ConsumerAdvocacy
DepartmentofCommerceand ConsumerAffairs
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STIPULATED PROCEDURALORDER

OnJanuary3, 2006,HawaiianElectric Company,Inc. (“HECO”), Hawaii ElectricLight

Company,Inc. (“HELCO”) andMaui ElectricCompany,Limited (“MECO”), collectively

referredto hereinas“Hawaiian Electric” or the“Companies”,filed an applicationfor thePublic

Utilities Commission’s(“Commission”)authorizationto commitfundsin excessof $2,500,000

(currentlyestimatedat $4,166,000’)forthepurchaseandinstallationof ProjectP0001010,

HumanResourcesSuiteSystem(the“HR Suite Project”orthe“Project”), to defercertain

computersoftwaredevelopmentcosts(e.g.,thecostsofacquiring,designing,installing and

testingthecomputersoftware),to applyan allowancefor fundsusedduringconstruction

(“AFUDC”) duringthe deferralperiod,to amortizethedeferredcosts(includingAFUDC) overa

twelve-yearperiod(or suchotheramortizationperiodastheCommissionfinds to bereasonable),

In addition, theCompanieswill incurexpensesof$1,490,000whichwill notbe deferredor amortized.
The estimatedtotal capitalexpenditureandexpenseamountfor this projectis $5,656,000.



andto includetheunamortizeddeferredcosts(includingAFUDC) in ratebase.Hawaiian

Electric servedcopiesoftheapplicationon theDivision of ConsumerAdvocacyofthe

DepartmentofCommerceandConsumerAffairs (the“ConsumerAdvocate”).

On January19, 2006,theConsumerAdvocatefiled aPreliminaryStatementofPosition

statingthat it intendsto participatein the instantproceedingbut that it wasunableto stateits

positionon therequestset forth in theApplication.

By OrderNo. 22258,filed February1, 2006,theCommissiondirectedHawaiianElectric

andtheConsumerAdvocateto submitastipulatedproceduralschedulefor the Commission’s

considerationand approvalwithin thirty (30)daysfrom the dateof OrderNo. 22258.

By letterdatedMarch9, 2006, theCommissionapprovedtheCompanies’requestfor a

two-weekextension,until March 17, 2006,for thepartiesto file astipulatedproceduralschedule.

HawaiianElectric andtheConsumerAdvocatehavereachedagreementon theprocedural

mattersand submitthis StipulatedProceduralOrderwhich is acceptableto bothparties.

ACCORDINGLY, IT IS ORDEREDthatthefollowing StatementoftheIssues,Schedule

ofProceedings,andproceduresshallbeutilized in this docket.

I. STATEMENT OF THE ISSUES

Theissuesin this caseare:

1. Is HawaiianElectric’sproposedactionto implementthe HR SuiteProject

reasonable?

2. WhethertheproposedHR SuiteProject,in accordancewith Paragraph2.3(g)(2)

ofGeneralOrderNo. 7, will provide facilitieswhicharereasonablyrequiredto

meetHawaiianElectric’sprobablefuture requirementsfor utility purposes.

3. Is theproposedaccountingtreatmentoftheHR SuiteProjectcostsreasonable?
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II. SCHEDULE OF PROCEEDINGS

Thepartiesshall adhereto the scheduleofproceedingsset forth in theStipulated

RegulatoryScheduleattachedheretoasExhibit “A”.

Notwithstandinganythingto thecontrarycontainedherein,thepartiesshallhavetheright

to amendtheStipulatedRegulatoryScheduleasmaybemutuallyagreedto by thepartiesin

writing from time to time. Suchmutualagreementto amendtheStipulatedRegulatorySchedule

shallbe set forth in andby letter filed with theCommissionandthepartiesmaymutuallyagree

to reviseanyscheduledmatterset forth thereinexceptfor thedateofthe EvidentiaryHearing,if

any. Suchlettershall constitutean amendmentto this StipulatedProceduralOrderuponfiling

with theCommissionunlessotherwiseorderedby theCommission.

Theintentofthepartiesin agreeingto a scheduleatthis time is to promotetheefficient

andcost-effectiveallocationofresources.Therefore,anychangesto thescheduleshouldbe

proposedonly whenthereis anurgencyorsubstantialcompetingneedthat cannotbereasonably

accommodatedwithout achange.

III. MISCELLANEOUS MATTERS TO FACILITATE AND EXPEDITE
THE ORDERLY CONDUCT OF THESE PROCEEDINGS

A. Refluestsfor Information

A party to this proceedingmaysubmitinformationrequeststo anotherpartywithin the

time schedulespecifiedin this StipulatedProceduralOrder. To the extentpractical,Hawaiian

Electric andtheConsumerAdvocatewill cooperate(1)by exchanginginformationrequestsand

responsesastheybecomeavailable,and(2)by resolvingquestionsregardinginformation

requestsandresponsesinformally to attemptto work out problemswith respectto understanding

thescopeor meaningof informationrequests,or with respectto theavailability of information.
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If apartyis unableto providetheinformationrequestedwithin theprescribedtime period,it

shouldso indicateto the inquiringpartyassoonaspossible.Thepartiesshall thenendeavorto

agreeuponalaterdatefor submissionoftherequestedinformation. If thepartiesareunableto

agree,therespondingpartymayseekapprovalfor the latesubmissionfrom theCommission

upona showingof goodcause. It is thenwithin theCommission’sdiscretionto approveor

disapprovesuchlate filings andtakeany additional actionthatmaybeappropriate,suchas

extendingthedatefor thepartyto respond.

In lieu ofresponsesto informationrequeststhatwould requirethereproductionof

voluminousdocumentsormaterials(e.g.,documentsover50 pages),thedocumentsor materials

maybemadeavailableforreasonableinspectionandcopyingata mutuallyagreeabledesignated

locationandtime. In theeventsuchinformationis availableon computerdisketteorother

readilyusableelectronicmedium,thepartyrespondingto theinformationrequestshallmakethe

disketteor suchelectronicmediumavailableto theotherpartiesandthe Commission.Subjectto

objectionsthat mayberaisedandto theextentpracticable,theelectronicfiles for spreadsheets

will containall formulaeintact,andwill notbeentirelyconvertedto valuesprior to submission.

A partyshall notbe required,in a responseto an informationrequest,to providedatathat

is/arealreadyon file with theCommissionor otherwisepartof thepublic record,or that maybe

stipulatedto pursuantto PartB, ~ Therespondingpartyshall, in lieu of productionofa

documentin thepublic record,includein its responseto theinformationrequestan identification

of thedocumentwith reasonablespecificitysufficient to enabletherequestingpartyto locateand

copythedocument.2In addition,apartyshallnotberequired,in aresponseto an information

2 Aspractical,eachpartywill cooperatein makingavailabledocumentsthat arealreadyon file with the

Commissionor otherwisepartofthepublic recordand in reproducing(atreasonablecharges),suchpublic
recorddocumentsaswell asvoluminousmaterialreferencedby suchparties,designatedby therequesting
partiesand/ormaking availableonecopy ofthe designateddocumentsfor loan for a reasonableperiodof
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request,to makecomputations,computeratios,reclassify,trend,calculate,orotherwiserework

datacontainedin its files orrecords.

A partymayobjectto respondingto aninformationrequestthatit deemsto be irrelevant,

immaterial,undulyburdensome,onerousor repetitious,or wheretheresponsecontains

informationclaimedto beprivilegedor subjectto protection(confidentialinformation). If a

partyclaimsthat informationrequestedis confidential,andwithholdsproductionofall ora

portionofsuchconfidentialinformation, thepartyshall: (1)provideinformationreasonably

sufficient to identify theconfidentialinformationwithheld from theresponse,withoutdisclosing

privilegedorprotectedinformation; (2) statethebasisfor withholding theconfidential

information(including,but not limited to, thespecificprivilegeapplicableorprotectionclaimed

for the confidentialinformationandthespecificharmthat wouldbefall thepartyif the

informationwere disclosed);and(3) statewhetherthepartyis willing to providetheconfidential

informationto someor all representativesof thepartypursuantto aprotectiveordergoverning

thisdocket.

A partyseekingproductionof documentsnotwithstandingaparty’s claim of

confidentiality,mayfile amotion to compelproductionwith theCommission.

Theresponsesof eachparty to informationrequestsshalladhereto a uniform systemof

numberingagreeduponby theparties.For example,thefirst informationrequestsubmittedby

theConsumerAdvocatein this docketshall be referredto and designatedas“CA-IR-l,” anda

responseto this informationrequestshall be referredto anddesignatedas“Responseto

CA-IR-l.”

Eachresponseshall beprovidedon aseparatepageandshall recitetheentirequestion

askedandset forth theresponseand/orreferencetheattachedresponsivedocument.

time to bereproducedby therequestingparty.

5



Generally,exhibits shouldincludeappropriatefootnotes,or narrativesinsertedin the

relatedtestimony,settingforth the sourcesoftheinformationusedandexplainingthemethods

employedin makingstatisticalcompilationsorestimates.

B. Matters of Public Record

To reduceunnecessaryreproductionofdocumentsandto facilitatetheseproceedings,

identifiedmattersofpublic record,suchasreportsthat HawaiianElectrichasfiled with the

Commission,publisheddecisionsofthis or otherCommissions,publishedscientificor economic

statisticaldata,materialandtextbooks,technicalor industryjournalsrelatingto electricutility

matters,andspecifiedpartsoftherecordin previousCommissiondocketsshallbeadmissiblein

this proceedingwithout thenecessityof reproducingeachdocument;providedthatthedocument

to be admittedis clearly identifiedby referenceto theplaceofpublication, file or docketnumber,

andtheidentifieddocumentis availablefor inspectionby theCommissionandtheparties;and

furtherprovidedthatany partyhastheright to explain,qualify orconductexaminationwith

respectto the identifieddocument.TheCommissioncanrule on whethertheidentified

documentcanbeadmittedinto evidencewhenapartyprofferssuchdocumentfor admissionas

evidencein thiscase.

From timeto time, thepartiesmayenterintostipulationsthat suchdocuments,or any

portionof suchdocuments,maybe introducedinto evidencein this case.

C. Copies ofTestimony, Exhibits and Information Reciuests

1. CopiesofFilings, InformationRequests,Responsesto InformationRequests,
Statementof Position:

Commission Original + 11 copies
HawaiianElectric 3 copies
ConsumerAdvocate 3 copies
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2. All pleadings,briefsandotherdocumentsrequiredto be filed with the

Commissionshallcomplywith theformattingrequirementsprescribedpursuantto Chapter61,

Subchapter2, Section6-61-16oftheCommission’sRulesofPracticeandProcedureandshallbe

filed at theoffice oftheCommissionin Honoluluwithin the timelimit prescribedpursuantto

Chapter61, Subchapter2, Section6-61-15of theCommission’sRulesof PracticeandProcedure.

3. Copiesofall filings, informationrequestsandinformationrequestresponses

shouldbesentto theotherpartiesby handdeliveryorUnitedStatesmail (first class,postage

prepaid). In addition,if available,all partiesshall providecopiesoftheirfilings, information

requestsandinformationrequestresponsesto theotherpartiesvia diskette,CD or e-mail in a

standardelectronicformatthat is readily availableby theparties. Thepartiesagreeto useWord

97, Word 2000or Word 2003asthestandardprogrammingformatfor filings in this case.

However,if workpapers,documentation,orexhibitsattachedto any filing arenotreadily

availablein an electronicformat,apartyshallnotberequiredto convertsuchworkpapers,

documentation,or exhibits intoan electronicformat. Also, existingdocumentsproducedin

responseto requestsneednotbeconvertedto Word97/Word2000/Word2003aslong asthe

applicableformatis identified. In the eventa copyofafiling, informationrequestor information

requestresponseis deliveredto apartyvia diskette,CDor e-mail,unlessotherwiseagreedto by

suchparty,thesamenumberofcopiesofsuchfiling, informationrequestor informationrequest

responsemuststill bedeliveredto suchpartyby handdeliveryorUnitedStatesmail (first class,

postageprepaid)asprovidedabove.
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D. Communications

Chapter61, Subchapter3, Section6-61-29oftheCommission’sRulesofPracticeand

Procedureconcerningexpartecommunicationsis applicableto anycommunicationsbetweena

partyandtheCommission. However,thepartiesmaycommunicatewith Commissioncounsel

onmattersofpracticeandprocedurethroughtheirown counselor designatedofficial.

Communicationsbetweenthepartiesshouldeitherbethroughcounselorthrough

designatedrepresentatives.All pleadings,papers,andotherdocumentsfiled in this proceeding

shall be servedon theopposingparty. All motions,supportingmemoranda,andthe like shall

alsobe servedon opposingcounsel.

E. General

Theseproceduresareconsistentwith theorderlyconductofthis docket. Pursuantto

Chapter61, Subchapter3, Section6-61-37of the Commission’sRulesof PracticeandProcedure,

this StipulatedProceduralOrdershallcontrolthesubsequentcoursesoftheproceedings,unless

modifiedat orprior to thehearingto preventmanifestinjustice.

ThisStipulatedProceduralOrdermaybeexecutedby the partiesin counterparts,eachof

whichshall bedeemedan original, andall of which takentogethershall constituteoneandthe

sameinstrument. Thepartiesmayexecutethis StipulatedProceduralOrderby facsimilefor

initial submissionto theCommissionto be followed by thefiling oforiginalsof saidfacsimile

pages.

8



DONE at Honolulu,Hawaii, this ~ dayof MLrc4l , 2006.

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By _______

CarlitoP. Caliboso,Chairman

By (EXCUSED)
WayneH. Kimura, Commissioner

By___
E. Kawelo,Commissioner

APPROVEDAS TO FORM:

By _______________________
Kaiulani E.S.Kidani
CommissionCounsel
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EXHIBIT A

Stipulated Regulatory Schedule

HawaiianElectricApplicationfor HR SuiteProject January3, 2006

ConsumerAdvocate’sInformationRequeststo Hawaiian February7, 2006
Electric

HawaiianElectric Responsesto ConsumerAdvocate March 3, 2006
InformationRequests

ConsumerAdvocate’sSupplementalInformationRequests March 29,2006(26days)
to HawaiianElectric

HawaiianElectric Responsesto ConsumerAdvocate April 20, 2006(22days)
SupplementalInformationRequests

ConsumerAdvocateStatementofPosition May 16, 2006 (26days)

HawaiianElectricStatementofPosition,if necessary* June8, 2006(23days)

* If the ConsumerAdvocateobjectsto the approvalof the

Application, or requeststhat approvalbesubjectto conditions.

If therearesubstantialdisagreementsfollowing thefiling of theStatementsofPositions,

andthepartiescannotresolvethedifferencesby stipulation,thepartiesshallproposeahearing

schedule(including thefiling of simultaneouspost-hearingbriefs) for Commissionapproval.

If HawaiianElectric determinesthataReplyStatementofPositionis unnecessary,

HawaiianElectricandtheConsumerAdvocatewill notify theCommissionthattheproceedingis

readyfor decisionmaking.



CERTIFICATEOF SERVICE

I herebycertify that I havethis dateservedacopyofthe foregoingStipulatedProcedural

OrderNo. 2 2 3 5_8uponthefollowing parties,by causingacopyhereofto bemailed,

postageprepaid,andproperlyaddressedto eachsuchparty.

DEPARTMENTOF COMMERCEAND CONSUMERAFFAIRS
DIVISION OF CONSUMERADVOCACY
335 MerchantStreet,Room326
Honolulu,Hawaii 96813

WILLIAM A. BONNET
VICE PRESIDENT
HAWAIIAN ELECTRIC COMPANY, INC.
HAWAII ELECTRIC LIGHT COMPANY, INC.
MAUI ELECTRICCOMPANY, LIMITED
P. 0. Box 2750
Honolulu,HI 96840-0001

DEAN K. MATSUURA
DIRECTOR, REGULATORY AFFAIRS
HAWAIIAN ELECTRICCOMPANY, INC.
P. 0. Box 2750
Honolulu,Hawaii 96840-0001

CRAIG I. NAKANISHI
RUSH MOORE LLP
737BishopStreet,Suite2400
Honolulu, Hawaii 96813

Jk~~•

KarenHigashi

DATED: MAR 292006


