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BEFORETHE PUBLIC UTILITIES COMMISSION

OFTHE STATE OF HAWAII

In theMatterof )
)

PUBLIC UTILITIES COMMISSION ) DocketNo. 2006-0425
)

InstitutingaProceedingto Investigatethe Issues )
andRequirementsRaisedby, andContainedin, )
Hawaii’s SolarWaterHeatingPayAs You Save )
Program,Act 240,SessionLawsof Hawaii (2006).)

)

STIPULATED PROCEDURALORDER

HawaiianElectric Company,Inc. (“HECO”), Hawaii Electric Light Company,

Inc. (“HELCO”), Maui ElectricCompany,Limited (“MECO”), Kauai IslandUtility

Cooperative(“KIUC”), the Division ofConsumerAdvocacyoftheDepartmentof

CommerceandConsumerAffairs (the “ConsumerAdvocate”),theHawaii SolarEnergy

Association(“HSEA”) andthe HawaiiRenewableEnergyAlliance (“HREA”) hereby

stipulatethat theattachedStipulatedProceduralOrderis mutuallyacceptableto each

respectiveparty.



DATED: Honolulu,Hawaii, C-~k~Y I S, j.oO(1~

‘s—

WILLIAM A. BONNET
Vice President
HawaiianElectricCompany,Inc.
Hawaii ElectricLight Company,Inc.
Maui ElectricCompany,Limited

KENT D. MORIHARA
Attorney for
Kauai IslandUtility Cooperative

WARREN S. BOLLMEIER II
President
Hawaii RenewableEnergyAlliance

(i&~L)~i~
CATHER~!NEP. AWAKUNI
ExecutiveDirector
Division ofConsumerAdvocacy
Departmentof CommerceandConsumerAffairs

RICHARD R. REED
President
Hawaii SolarEnergyAssociation
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BEFORETHE PUBLIC UTILITIES COMMISSION

OFTHE STATE OF HAWAII

In theMatterof )
)

PUBLIC UTILITIES COMMISSION ) DocketNo. 2006-0425
)

InstitutingaProceedingto InvestigatetheIssues )
andRequirementsRaisedby, andContainedin, )
Hawaii’s SolarWaterHeatingPayAs You Save )
Program,Act 240,SessionLaws ofHawaii (2006).)

)

STIPULATED PROCEDURALORDER

By OrderNo. 22974,filed October24, 2006, theCommissionopenedthis

investigationto examinetheissuesandrequirementsraisedby, andcontainedin,

Hawaii’sSolarWaterHeatingPayAs You SaveProgram(“SWH FinancingProgram”),

Act 240, SessionLaws ofHawaii (2006)(“Act 240~~).1Specifically, theCommission

initiatedthis investigationto, amongotherthings: (1) determinethetime frameof the

SWH FinancingProgram;(2) gatherandanalyzeinformationto evaluatethe SWH

FinancingProgram;(3) reviewand, if necessary,modify theproposedtariffs submittedby

eachelectricutility to implementthe SWH FinancingProgram;and(4) examinethe

issuesandrequirementsnecessaryto implementthe SWH FinancingProgram.

By saidOrderNo. 22974,the Commission,suasponte,designatedHECO,

‘Section13 ofAct 240 authorizedanddirectedtheCommissionto implementapilot projectto becalledthe“solar
waterheatingpay asyou saveprogram”,to determinethetimeframe ofthepilot program,to gatherandevaluate



HELCO,MECO,KIUC andtheConsumerAdvocateaspartiesto this investigative

proceeding.

OnNovember13, 2006,HSEAfiled aMotion to Intervenein thesubject

proceeding.Also onNovember13, 2006,HREA filed aMotion to Intervenein the

subjectproceeding.

OnNovember24, 2006, theCommissionissuedOrderNo. 23073,granting

HSEA’s andHREA’s Motions to Intervene,andin accordancewith OrderNo. 22974,

orderedtheparties(i.e.,HECO,HELCO,MECO,KIUC, theConsumerAdvocate,HSEA

andHREA) to determinetheissuesandproceduralscheduleto besetforth in aStipulated

ProceduralOrderto besubmittedfor Commissionapprovalby December8, 2006.

Thepartieshavereachedagreementon proceduralmattersandsubmitthis

StipulatedProceduralOrderto the Commission,which is acceptableto theparties.

ACCORDiNGLY, IT IS ORDEREDthatthe following StatementofIssues,

ScheduleofProceedingsandproceduresshallbeutilized in thisdocket.

I.

ISSUES

The issuesin this investigativeproceedingare:

(1) Whetherthetariffs proposedby HECO,HELCO,MECO andKJUC,

respectively,to complywith Act 240 arereasonableandshouldbeapprovedor approved

information to evaluatethepilot program,andto ensurethat all reasonablecostsincurredby electricutilities to start
up andimplementthe“pay as you savemodel system”are recoveredas partof theutility’s revenuerequirement.
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with modifications?

(2) What is theappropriatetime frameofthe SWH Financing Program?

(3) What information,if any,shouldtheelectricutilities submitto the

Commissionto enabletheCommissionto evaluatethetariffs andtheSWHFinancing

Program?

(4) How will eachutility captureandaccountfor thecostsincurredto startup and

implementtheSWHFinancingProgram?

(5) How will eachutility determinethe start-upandimplementationcoststhatare

notrecoveredviaparticipatingresidentialconsumers’SWH FinancingProgrambill

paymentsor existingbaserates?

(6) What is themechanismfor the electricutilities to recovertheincremental

start-upandimplementationcoststhatarenot recoveredvia participatingresidential

consumers’SWHFinancingProgrambill paymentsor existingbaserates?

II.

SCHEDULEOF PROCEEDINGS

SubmittalofProposedTariffs and December29, 2006
Tariff Transmittalsby
HECO,HELCO, MECO andKIUC

TechnicalConsultantMeeting2 January26, 2007
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InformationRequeststo February9, 2007
HECO/HELCO/MECOandKIUC

HECO/HELCO/MECOandKIUC March2, 2007
Responsesto InformationRequests

ConsumerAdvocate,HSEA andHREA April 6, 2007
StatementsofPosition(“SOPs”) on
HECO,HELCO,MECO andKIUC
ProposedTariffs

HECO,HELCO,MECO andKIUC Reply/ April 27,2007
ResponseSOPsto the ConsumerAdvocate,
HSEAandHREA SOPs

Following the filing ofHECO, HELCO,IvIECO andKIUC’s respectiveReply!

ResponseSOPs,thepartieswill meetinformallyto attemptto reachastipulationon

issueswherethereis agreementand/orpartialagreement,and/orestablishadditional

proceduralsteps,asrequired. Theestablishmentofadditionalproceduralstepswill be

subjectto Commissionapproval. If theCommissiondeterminesthatanevidentiary

hearingshouldbeconductedto resolvetheparties’differenceson theissuesto be

addressedin thisproceeding,thepartieswill designatewitnessesthatshall(1) be

responsiblefor sponsoringtheinformationcontainedin eachsectionoftheirrespective

SOPs,and(2) beavailablefor cross-examination.Mattersrelatedto WitnessesandOrder

ofExaminationat theEvidentiaryHearingwill beestablishedat a laterdate,if applicable.

2 The intentof the TechnicalConsultantMeetingis for the partiesto discusstherespectivetariffs

submittedby the electricutilities, andalso for the partiesto seekclarification regardingtheproposed
tariffs to help facilitateandstreamlinethe discoveryprocess.
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III.

MISCELLANEOUSMATTERS TO FACILITATE
AND EXPEDITETHE ORDERLY CONDUCTOF

THESEPROCEEDINGS

A. Requestsfor Information

A partyto thisproceedingmaysubmitinformationrequeststo anotherpartywithin

thetime schedulespecifiedin this StipulatedProceduralOrder. To theextentpractical,

thepartieswill cooperateby resolvingquestionsregardinginformationrequestsand

responsesinformallyto attemptto work outproblemswith respectto understandingthe

scopeor meaningofinformationrequests,or with respectto theavailability of

information. If apartyis unableto providetheinformationrequestedwithin the

prescribedtime period,it shouldsoindicateto theinquiring partyassoonaspossible.

Thepartiesshallthenendeavorto agreeupona laterdatefor submissionofthe requested

information. If thepartiesareunableto agree,therespondingpartymayseekapproval

for thelatesubmissionfrom theCommissionuponashowingof goodcause.It is then

within theCommission’sdiscretionto approveor disapprovesuchlatefilings andtake

anyadditionalactionthatmaybeappropriate,suchasextendingthedatefor theinquiring

partyto act.

In lieu of responsesto information requeststhatwould requirethereproductionof

voluminousdocumentsor materials,thedocumentsor materialsmaybemadeavailable

for reasonableinspectionandcopyingat amutually agreeabledesignatedlocationand

time. In theeventsuchinformationis availableon computerdisketteor otherreadily
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usableelectronicmedium,thepartyrespondingto the informationrequestmaymakethe

disketteor suchelectronicmediumavailableto theotherpartiesand theCommission.

Subjectto objectionsthatmayberaisedandto theextentpracticable,the electronicfiles

for spreadsheetswill containall formulaeintact,andwill notbeentirelyconvertedto

valuesprior to submission.

A partyshallnot berequired,in a responseto an informationrequest,to provide

datathatarealreadyon file with theCommissionor otherwisepartofthepublic record,

or thatmaybestipulatedto pursuantto PartB, infra. The respondingpartyshall, in lieu

ofproductionofadocumentin thepublic record,includein its responseto the

informationrequestan identificationofthe documentwith reasonablespecificity

sufficientto enabletherequestingpartyto locateandcopy thedocument. In addition,a

partyshallnotberequired,in a responseto an informationrequest,to makecomputations,

computeratios,reclassify,trend,calculate,or otherwisereworkdatacontainedin its files

or records.

A partymayobjectto respondingto an informationrequestthat it deemsto be

irrelevant,immaterial,undulyburdensome,onerousorrepetitious,or wheretheresponse

containsinformationclaimedto beprivilegedor subjectto protection(confidential

information). If apartyclaimsthatinformationrequestedis confidential,andwithholds

productionof all or aportionofsuchconfidentialinformation,thepartyshall:

(1) provideinformationreasonablysufficient to identify the confidentialinformation

withheldfrom theresponse,without disclosingprivilegedor protectedinformation;
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(2) statethebasisfor withholdingtheconfidentialinformation(including,but not limited

to, thespecificprivilegeapplicableorprotectionclaimedfor theconfidential information

andthespecificharmthatwould befall theparty if theinformationwere disclosed);and

(3) statewhetherthepartyiswilling to providethe confidentialinformationpursuantto a

protectiveordergoverningthisdocket.

A partyseekingproductionofdocumentsnotwithstandingaparty’s claimof

confidentiality,mayfile amotionto compelproductionwith the Commission.

Theresponsesofeachpartyto informationrequestsshalladhereto auniform

systemofnumberingagreedupon by theparties. For example,the first information

requestsubmittedby theConsumerAdvocatein this docketshallbereferredto and

designatedas“CA-IR- 1”, anda responseto this informationrequestshallbereferredto

anddesignatedas“Responseto CA-JR-i “.

Eachresponseshallbeprovidedon a separatepageandshall recitetheentire

questionaskedandsetforth theresponseand/orreferenceto theattachedresponsive

document,indicatingthenameof therespondentfor eachresponse.

B. MattersofPublicRecord

In orderto provideameansto reduceunnecessaryreproductionofdocumentsand

to facilitatetheseproceedings,identifiedmattersofpublic record,suchasreportsthat a

partyhasfiled with theCommission,publisheddecisionsof this or otherCommissions,

publishedscientificor economicstatisticaldata,materialandtextbooks,technicalor

industryjournalsrelatingto electricutility matters,andspecifiedpartsof the recordin
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previousCommissiondocketsshallbeadmissiblein thisproceedingwithout thenecessity

of reproducingeachdocument;providedthatthedocumentto beadmittedis clearly

identifiedby referenceto theplaceofpublication,flue or docketnumber,andthe

identifieddocumentis availablefor inspectionby the Commissionandtheparties;and

furtherprovidedthatanypartyhastheright to explain,qualify or conductexamination

with respectto theidentifieddocument.TheCommissioncanrule on whetherthe

identifieddocumentcanbeadmittedinto evidencewhenapartyprofferssuchdocument

for admissionasevidencein this case.

From time to time,the partiesmayenterinto stipulationsthatsuchdocuments,or

anyportionofsuchdocuments,maybe introducedinto evidencein this case.

C. CopiesofFilings andInformation Requests.

1. Filings:

Commission Original + 8 copies
ConsumerAdvocate 3 copies
HECO/HELCO/MECO 3 copies
KIUC, HSEA andHREA 2 copieseach

2. InformationRequestsandResponses:

Commission Original + 8 copies
ConsumerAdvocate 3 copies
HECO/HELCO/MECO 3 copies
KIUC, HSEAandHREA 2 copieseach

3. All pleadings,andotherdocumentsrequiredto befiled with the

Commissionshallcomply with the formattingrequirementsprescribedpursuantto

Chapter61, Subchapter2, Section6-61-16oftheCommission’sRulesofPracticeand
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Procedureandshallbe filed at theoffice oftheCommissionin Honoluluwithin thetime

limit prescribedpursuantto Chapter61, subchapter2, section6-61-15of the

Commission’sRulesofPracticeandProcedure.

4. Copiesofall filings, informationrequestsandinformationrequest

responsesshouldbesentto theotherpartiesby handdeliveryorUnitedStatesmail (first

class,postageprepaid). In addition,if available,all partiesshallprovidecopiesoftheir

filings, informationrequestsandinformationrequestresponsesto theotherpartiesvia

disketteor e-mail in a standardelectronicformatthat is readilyavailableby theparties.

Thepartiesagreeto useWord 97, Word 2000,or Word 2003 asthestandard

programmingformatfor filings in this case. However,if workpapers,documentation,or

exhibits attachedto anyfiling arenot readily availablein an electronicformat,aparty

shallnot berequiredto convertsuchworkpapers,documentation,or exhibitsinto an

electronicformat. Also, existingdocumentsproducedin responseto requestsneednot be

convertedto Word 97/Word2000/Word2003as long asthe applicableformatis

identified. In theeventa copyof a filing, informationrequestor informationrequest

responseis deliveredto apartyvia disketteor e-mail,unlessotherwiseagreedto by such

party,thesamenumberof copiesof suchfiling, informationrequestor information

requestresponsemuststill bedeliveredto suchpartyby handdeliveryor UnitedStates

mail (first class,postageprepaid)asprovidedin PartsC.1 andC.2 above.

D. Communications

Chapter61, subchapter3, section6-61-29oftheCommission’sRulesofPractice
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andProcedureconcerningexpartecommunicationsis applicableto anycommunications

betweenapartyandthe Commission.However,thepartiesmaycommunicatewith

Commissioncounselon mattersofpracticeandprocedurethroughtheirown counselor

designatedofficial.

Communicationsbetweenthepartiesshouldeitherbethroughcounselor through

designatedrepresentatives.All pleadings,papers,andotherdocumentsfiled in this

proceedingshallbeservedon theopposingparty. All motions,supportingmemoranda,

andthelike shallalsobeservedon opposingcounsel.

E. General

Theseproceduresareconsistentwith theorderlyconductofthisdocket.

This StipulatedProceduralOrdershallcontrolthe subsequentcoursesofthe

proceedings,unlessmodifiedby thePartiesin writing andapprovedby theCommission

or upontheCommission’sown motion..

This StipulatedProceduralOrdermaybeexecutedby thepartiesin counterparts,

eachofwhichshallbe deemedan original,andall of which takentogethershallconstitute

oneandthesameinstrument.Thepartiesmayexecutethis StipulatedProceduralOrder

by facsimilefor initial submissionto theCommissionto befollowed by thefiling of

originalsofsaidfacsimilepages.
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DONEat Honolulu,Hawaii, this 21~day of 7.~Li~jni/~.,jx, 2006.

PUBLIC UTILITIES COMMISSION
OFTHE STATE OF HAWAII

By______
Carlito P. Caliboso,Chairman

B~%t ~
/6hn E. Cole,Commissioner

APPROVEDAS TO FORM:

NicholeK. Shim oto
CommissionCounsel
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CERTIFICATEOF SERVICE

I herebycertifythat I havethisdateservedacopyoftheforegoingStipulated

23158 .

ProceduralOrderNo. ________ uponthefollowing partiesandparticipant,by causinga

copyhereofto bemailed,postageprepaid,andproperlyaddressedto eachsuchpartyor

participant.

DEPARTMENTOF COMMERCEAND CONSUMERAFFAIRS
DIVISION OF CONSUMERADVOCACY
335MerchantStreet,Room326
Honolulu,Hawaii 96813

WILLIAM A. BONNET
VICE PRESIDENT
HAWAIIAN ELECTRIC COMPANY, INC.
HAWAII ELECTRIC LIGHT COMPANY, INC.
MAUI ELECTRIC COMPANY, LIMITED
P. 0. Box 2750
Honolulu,HI 96840-0001

DEAN K. MATSUURA
DIRECTOR,REGULATORY AFFAIRS
HAWAIIAN ELECTRIC COMPANY, INC.
P. 0. Box 2750
Honolulu,HI 96840-0001

THOMAS W. WILLIAMS, JR.
PETERY. KIKUTA
GOODSILL ANDERSONQUINN & STIFEL
HAWAIIAN ELECTRIC COMPANY, INC.
Alii Place,Suite 1800
Honolulu,HI 96813
Attorneysfor HECO,HELCO,MECO

RANDALL J. HEE, P.E.
ACTING PRESIDENTAND CHIEF EXECUTIVE OFFICER
KAUAI ISLAND UTILITY COOPERATIVE
4463 PaheeStreet
Lihue,HI 96766



JOSEPHMCCAWLEY
TIMOTHY BLUME
KAUAI ISLAND UTILITY COOPERATIVE
4463 PaheeStreet
Lihue, HI 96766

KENTD. MORIHARA
KRIS N. NAKAGAWA
MORIHARALAU& FONGLLP
841 Bishop Street, Suite400
Honolulu, HI 96813

RICHARDR. REED
PRESIDENT
HAWAII SOLAR ENERGYASSOCIATION
c!o Inter-IslandSolarSupply
761Ahua Street
Honolulu, HI 96819

WARRENS. BOLLMEIERII
PRESIDENT
HAWAII RENEWABLEENERGYALLIANCE
46-040KonanePlace,#3816
Kaneohe,HI 96744

JC4IM)~i~-i-~’f.
KarenHigasl4)

DATED: DEC 2 1 2006


