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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAIT

————— In the Matter of -----

PUBLIC UTILITIES COMMISSION Docket No. 2009-0108
Instituting a Proceeding to
Investigate Proposed Amendments
To the Framework for Integrated
Resource Planning.

Order Initiating Investigation

By this Order, the commission initiates an
investigation to examine HAWAIIAN ELECTRIC COMPANY, INC.
(“HECO"), MAUI ELECTRIC COMPANY, LIMITED (*MECO”"), HAWATIT

1

ELECTRIC LIGHT COMPANY, INC. (“HELCO”"), KAUAT ISLAND UTILITY
COOPERATIVE (“KIUC”), and the DIVISION OF CONSUMER ADVOCACY OF
THE DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS'
(“Consumer Advocate”) (collectively, “Parties”) proposed
amendments to the Framework for Integratéd Resource Planning, as

set forth in their letter dated and filed on April 28, 2009,

attached hereto as Exhibit “A.”

I.
Background
By Decision and Order No. 11523, filed on March 12,
1992, as amended by Decision and Order No. 11630, filed on May
22, 1992, in Docket No. 6617, the commission established a

Framework for Integrated Resource Planning (“IRP Framework”), and

'HECO, MECO, and HELCO are collectively referred to as “HECO
Companies.”



required the electric and gas utilities in the State of Hawaii to
develop integrated resource plans (“IRP”) in accordance with the
IRP Framework. The “goal of integrated resource planning is the
identification of the resources or the mix of resources for
meeting near and long term consumer energy needs in an efficient
and reliable manner at the lowest feasonable cost.”?

By letter dated and filed on April 28, 2009, the HECO
Companies, KIUC and the Consumer Advocate requested that the
commission open an investigatory docket “to review and establish”
a Clean Energy Scenario Planning Framework (“CESP Framework”)
that “revises the previous IRP Framework and proposes a planning
process to develop generation and transmission resource plan
options for multiple 20-year planning scenarios . . . [and] the
development of a 5-year Action Plan based on the range of
resource needs identified through the wvarious scenarios
analyzed.”’ The CESP Framework also includes “the identification
of Renewable Energy Zones, or geographic areas of the islands of
rich renewable energy resources in which infrastructure
improvements should be focused. The framework also proposes the
CESP to include the identification of any geographic areas of the
distribution system, Locational Value Maps, in which distributed

generation or demand-side management resources are of higher

’IRP Framework, Section II.A., at 3.
‘Letter dated and filed April 28, 2009, from the HECO

Companies, KIUC and the Consumer Advocate to the commission,
at 3, 5.
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value. "’ The Proposed CESP Framework was included as
Attachment 1 to the April 28, 2@09 letter, and a red-line version
of the IRP Framework that reflects the proposed CESP Framework
was included as Attachment 2.

Given the HECO Companies, KIUC and the
Consumer Advocate’s request, as set forth above, the commission
finds it appropriate to institute a proceeding at this time to
examine their proposal to amend the IRP Framework, as described

in their April 28, 2009 letter.

IT.

Discussion

A.

Investigative Authority

HRS § 269-7 states, in relevant part:

(a) The public wutilities commission and each
commissioner shall have the power to examine
the condition of each public wutility, the
manner in which it is operated with
reference to the safety or accommodation of
the public, the safety, working hours, and
wages of its employees, the fares and rates
charged by it, the wvalue of its physical
property, the issuance by it of stocks and
bonds, and the disposition of the proceeds
thereof, the amount and disposition of its
income, and all its financial transactions,
its business relations with other persons,
companies, or corporations, its compliance
with all applicable state and federal laws

‘Letter dated and filed 2april 28, 2009, from the HECO
Companies, KIUC and the Consumer Advocate to the commission,
at 3.
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and with the provisions of its franchise,
charter, and articles of association, if
any, its classifications, rules,
regulations, practices, and service, and all
matters of every nature affecting the
relations and transactions between it and
the public or persons or corporations

(c) Any investigation may be made by the
commission on its own motion, and shall be
made when requested by the public utility to
be investigated, or by any person upon a
sworn written complaint to the commission,
setting forth any prima facie cause of
complaint. A majority of the commission shall
constitute a quorum.

HRS §& 269-7(a) and (c) (emphasis added). Similarly, in
HRS § 269-6, the commission is vested with “general supervision
over all public utilities.”’

In addition to the commission’s statutory authority
described above, the commission notes that the Legislature
recently enacted Act 177, Session Laws Hawaii 2007, codified as
HRS § 269-6(b), which authorizes the commission “to consider the

need for increased renewable energy use 1in exercising its

authority and duties.”

*Commission investigatory authority is also set forth in
HRS § 269-15 and HAR § 6-61-71.
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B.

Named Parties

Since they were signatories to the April 28, 2009
letter, and will be impacted by the outcome of this
investigation, the commission names as parties to this
proceeding: HECO, HELCO, MECO, KIUC and the Consumer Advocate.®
Their involvement and participation in this proceeding will
assist the commission in developing a sound record for its

. . ' 7
investigation.

C.

Procedural Matters

Any interested individual, entity, agency, or community
or business organization may file a motion to intervene or

participate without intervention in this docket. Motions to
intervene or participate without intervention must comply with
all applicable rules of HAR Chapter 6-61.

If a protective order to govern the treatment of

certain documents is desired, the Parties (and intervenors and

‘The Consumer Advocate is statutorily mandated to represent,
protect, and advance the interests of all consumers of utility
service and is an ex officio party to any proceeding before the
commission. See HRS § 269-51; HAR 8§ 6-61-62; see also IRP
Framework, Section II.E.2.

'In addition, the commission will provide a copy of this

Order to The Gas Company LLC (“IGC”), which is bound by
the IRP Framework, and may be bound by any revisions to
the IRP Framework. Notably, by Order ©No. 19951, filed omn

January 8, 2003, the commission “excused” TGC from developing and
filing an IRP under the IRP Framework until otherwise ordered.

2009-0108 5



participants, if any) shall file a stipulated protective
order for the commission’s review and approval within
forty-five days of the date of this Order. If the Parties (and
intervenors and participants, if any) are unable to stipulate,
each party or participant shall file proposed protective orders
for the commission’s review and consideration within the
forty-five day filing deadline.

Within sixty days from the date of this Order, the
Parties (and intervenors and participants, if any) shall file a
stipulated procedural order setting forth the issues, procedures,
and schedule to govern this proceeding. The stipulated
procedural schedule that the Parties submit to the commission
should inélude panel hearings set for the week of November 30,
2009. If the Parties (and intervenors and participants, if any)
are unable to stipulate, each of them shall file proposed orders
for the commission’s review and consideration within the same

deadline.

ITT.
Orders
THE COMMISSION ORDERS:
1. An investigative procéeding is initiated to

examine the Parties’ proposed amendments to the IRP Framework, as

set forth in their letter dated and filed on April 28, 2009.

2009-0108 6



2. HECO, HELCO, MECO, KIUC, and the Consumer Advocate
are parties to this investigative docket.

3. A motion to intervene or participate without
intervention must be filed not later than twenty days from the
date of this Order, pursuant to HAR § 6-61-57(3)(B). Motions to
intervene or participate without intervention must comply with

HAR Chapter 6-61, Rules of Practice and Procedure Before the

Public Utilities Commission.

4. If a protective order to govern the treatment of
certain documents is desired, the Parties (and intervenors and
participants, if any) shall file a stipulated protective
order for the commission’s review and approval within forty-five
days of the date of this Order. If they are unable to stipulate,
each party, (intervenor or participant, if any) shall file a
proposed protective order for the commission’s review and
consideration within the same deadline.

5. Within sixty days of the date of this Order, the
Parties (and intervenors and participants, if any) shall file a
stipulated procedural order setting forth the issues,
procedures, and schedule to govern this proceeding. The

stipulated procedural schedule that the Parties submit to the
commission should include panel hearings set for the week of

November 30, 2009. If the Parties (and intervenors and

participants, if any) are unable to stipulate, each of them
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shall file a proposed order for the commission’s review and
consideration within the same deadline.

DONE at Honolulu, Hawaii MAY 14 2009

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By e .

Carlito P. Caliboso, Chairman

By

Cole, Commissioner

By

Leslie H. Kondo, Commissioner

APPROVED AS TO FORM:

Ji (e 7y

Stacey Kawasaki Djou
Commission Counsel

2009-0108.cp
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April 28, 2009

2 8
o oz
e (! =2 —
The Honorable Chairman and Members of the 2 R ™
Hawaii Public Utilities Commission = e
465 South King Street, Room 103 S U
Kekuanaoa Building BT -
Honolulu, Hawaii 96813 @

Re:  Hawaii Clean Energy Initiative
Proposed Clean Energy Scenario Planning Framework

On November 6, 2008, the Hawaiian Electric Company, Inc., Hawaii Electric Light
Company, Inc., and Maui Electric Company, Limited (collectively the “Hawaiian Electric
Companies™) and the Division of Consumer Advocacy of the Department of Commerce and
Consumer Affairs (“Consumer Advocate”) requested that the Commission close Docket No.
2007-0084, Docket No. 04-0046, and Docket No. 04-0077", respectively, and open a new docket
to establish the Clean Energy Scenario Planning (“CESP”) process. The request was made
pursuant to the October 20, 2008 Energy Agreement Among The State of Hawaii, Division of
Consumer Advocacy of the Department of Commerce and Consumer Affairs, And The Hawaiian
Electric Compames (“Energy Agreement”) arising out of the Hawaii Clean Energy Initiative.

On November 26, 2008, the Commission issued an order closing Docket No. 2007-0084
and Docket No. 04-0046, and on December 8, 2008 issued an order closing Docket No. 04-0077.
In accordance with the Commission’s orders, the Hawaiian Electric Companies suspended all
activities pursuant to the Integrated Resource Planning (“IRP”) Framework and diverted
resources to the development of the CESP Framework.

Development of the Proposed CESP Framework

On October 20, 2008, the Governor of the State of Hawaii, the State Department of
Business Economic Development and Tourism (“DBEDT”), the Consumer Advocate and the
Hawaiian Electric Companies (collectively “HCEI Parties™) entered into a comprehensive

1 Docket No. 2007-0084 was the fourth Integrated Resource Plan (“IRP-4”") for Hawaiian Electric Company,
Inc. (“HECOQ”). Docket No. 04-0046 was the third Integrated Resource Plan (“IRP-3”") for Hawaii Electric Light
Company, Inc. (“HELCO”) which was approved by Decision and Order No. 23977 and also commenced HELCO’s
IRP-4 process. Docket No. 04-0077 was the third Integrated Resource Plan (“IRP-3") for Maui Electric Company,
L1m1ted (“MECO”) which was approved on July 18, 2008 and also commenced MECO’s IRP-4 process.

The Hawaiian Electric Companies consist of Hawaiian Electric Company, Inc. (“HECO”), Hawaii Electric
Light Company, Inc. (“HELCO”) and Maui Electric Company, Limited (“MECO™).

EXHIBIT A
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agreement designed to move the State away from its dependence on imported fossil fuels for
electricity and ground transportation, and toward “indigenously produced renewable energy and
an ethic of energy efficiency.” A product of the Hawaii Clean Energy Initiative, the Energy
Agreement is a commitment on the part of the State and the Hawaiian Electric Companies to
accelerate the addition of new, clean resources on all islands; to transition the Hawaiian Electric
Companies away from a model that encourages increased electricity usage; and to provide
measures to assist consumers in reducing their electricity bills.

As a part of the Energy Agreement and in order to improve analysis and guidance for
Hawaii’s clean energy future, the HCEI Parties agreed to replace the current IRP process with a
new CESP process. Specifically, the HCEI Parties agreed to the following on pages 36-37 of the
Energy Agreement:

. The CESP process will provide high level guidance on long term (10-20 years)
direction and an Action Plan for near term initiatives (5 years), balancing how the
utility will meet its customers’ expected energy needs as modified by planned
energy efficiency, renewables substitution and demand response, encouraging
high levels of renewable and clean energy with distributed resources, while
protecting reliability at reasonable costs.

o The CESP process will be conducted on an on-going basis with a new Clean
Energy Scenario Plan developed in three-year cycles. The CESP process will
include exploring alternative energy scenarios, risks and uncertainties, to develop
a base case and variations for a 20-year planning horizon.

. Since clean energy actions and choices on one island may affect the entire State,
all Hawaiian Electric utilities shall conduct the CESP process in parallel or as one
CESP process for all three utilities, using common economic and other
assumptions and common scenarios for technology, economic, and development
paths and options, while maintaining the option to also develop island-specific
scenarios. :

. The Hawaiian Electric utilities shall conduct a comprehensive generation and
transmission analysis every three years to support the evaluation of several
planning scenarios to be considered in developing the new base case. In addition,
the Hawaiian Electric utilities shall provide Locational Value Maps that will
guide the identification of geographic areas of distribution system growth for
potential application of new energy efficiency, demand response, and distributed
generation and storage within Clean Energy Investment Zones.

. The CESP process will incorporate an Advisory Committee and a public review
process.
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The Hawaiian Electric Companies, with input from the Consumer Advocate, developed
the Proposed CESP Framework provided as Attachment 1. Attachment 2 shows red-line
revisions to the IRP Framework to reflect the Proposed CESP Framework.

The Proposed CESP Framework revises the previous IRP Framework and proposes a
planning process to develop generation and transmission resource plan options for multiple 20-
year planning scenarios. From these scenarios, the framework proposes the development of a 5-
year Action Plan based on the range of resource needs identified through the various scenarios
analyzed. Furthermore, the framework proposes the CESP to include the identification of
Renewable Energy Zones, or geographic areas of the islands of rich renewable energy resources
in which infrastructure improvements should be focused. The framework also proposes the
CESP to include the identification of any geographic areas of the distribution system, Locational
Value Maps, in which distributed generation or demand-side management resources are of
higher value.

During the development of the Proposed CESP Framework, the Hawaiian Electric
Companies met with representatives of Life of the Land (“LOL”) to obtain their respective input,
and separately with Kauai Island Utility Cooperative (“KIUC”) as further discussed below. On
April 7, 2009, the Hawaiian Electric Companies, in conjunction with the Consumer Advocate,
conducted public input meetings on Oahu, Maui, and the Big Island on a draft of its Proposed
CESP Framework. A summary of the public comments received at the April 70 meeting are
shown as Attachment 3.

As it pertains to KIUC, it has not yet been able to dedicate the time and resources needed
to provide detailed and substantive input to the Proposed CESP Framework submitted as
Attachment 1. Unlike the Hawaiian Electric Companies, which entered into the Energy
Agreement back in October 2008 detailing many aspects of their proposed CESP process, KIUC
was not made a party to that agreement. Although KIUC is currently in discussions to explore
the possibility of entering into a separate energy agreement for KIUC and the island of Kauai,
KIUC is still in the process of analyzing CESP and how that should be implemented for Kauai
and KIUC as an electric cooperative. Because of this, KIUC did not initially expect to be
involved in developing the CESP Framework that would apply to the Hawaiian Electric
Companies. However, pursuant to the Commission’s Order, filed on February 18, 2009, in
Docket No. 2006-0165, the Commission required KIUC to participate in the development of the
CESP Framework. Specifically, the Commission stated the following:

While the commission understands KIUC’s position that it would like
additional time to decide whether it would like to adopt all or part of the
CESP framework, that choice is not entirely KIUC’s. The IRP Framework,
which was approved by the commission, applies to all electric utilities in
the State of Hawaii. At this point, there does not appear to be any basis for



The Honorable Chairman and Members of the
Hawaii Public Utilities Commission

April 28, 2009

Page 4

having separate frameworks which would apply to different utilities. This
does not mean that KIUC could not propose provisions in the CESP
framework that would apply to a cooperative, such as KIUC, as it did in the
competitive bidding docket. However, as directed by the commission in the
HECO Order, KIUC should be involved in the process of developing the
CESP framework.?

Unfortunately, although KIUC has participated in meetings with the Hawaiian Electric
Companies and the Consumer Advocate since the Commission’s February 18, 2009 Order,
KIUC has not been given sufficient time to fully review and provide any substantive changes to
the Proposed CESP Framework. This is due not only to the extent of the changes made to this
document as compared to the existing IRP Framework, but also other factors. As the
Commission is aware, KIUC is currently in the process of preparing to file a rate case
application, the first in the State involving an electric cooperative. In addition, KIUC has certain
utility planning requirements imposed upon KIUC by its lender, the Rural Utilities Service.
While these lender requirements were imposed under the existing IRP Framework, KIUC needs
time to determine the extent to which the changes set forth in the Proposed CESP Framework are
inconsistent or otherwise conflict with these lender requirements and KIUC as an electric
cooperative. Given the above factors, except for incorporating certain exemption/waiver
language in Section I11.D.6 of the Proposed CESP Framework,* KIUC needs additional time to
complete its negotiations on a potential HCEI energy agreement, review the utility planning
requirements imposed by its lender, and further analyze its cooperative structure to determine
what changes or modifications will be needed to Attachment 1 as a result of the above.
Notwithstanding the above, KIUC has no objections to the Proposed CESP Framework with the
inclusion of this waiver/exemption language.

3 Page 5 of Order Denying Request to Suspend Proceeding and Closing Docket, filed on February 18, 2009,

in Docket No. 2006-0165.
4 Section II1.D.6 of the Proposed CESP Framework states:

Notwithstanding the above, the Commission, upon a showing or submission that a utility has an ownership
structure in which there is no substantial difference in economic interests between its owners and its
customers, may waive or exempt that utility from any or all of the provisions of the CESP Framework.
(footnote omitted)
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Accordingly, the undersigned respectfully requesf that the Commission open a new
investigatory docket to review and establish the Clean Energy Scenario Planning Framework
based on the proposal being submitted.

Sincerely,

oy Hindo=C — _@t Catherine P. Awakuni
Viage.l%esident Executive Director
Hawaiian Electric Company, Inc. tvision of Consumer Advocacy
Hawaii Electric Light Company, Inc. Department of Commerce and
Maui Electric Company, Limited Consumer Affairs

KoD——

Kent D. Morihara, Esq.

Kris N. Nakagawa, Esq.

Morihara Lau & Fong LLP

Attorneys for Kauai Island Utility Cooperative

Attachments

c: Theodore E. Liu, DBEDT
Estrella A. Seese, DBEDT
Life of the Land
Hawaii Renewable Energy Alliance
Honolulu Seawater Air Conditioning, LL.C
OCEES International, Inc.
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A PROPOSED FRAMEWORK FOR CLEAN ENERGY SCENARIO PLANNING
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Hawaiian Electric Company, Inc.
Hawaii Electric Light Company, Inc.
Maui Electric Company, Ltd.
Division of Consumer Advocacy, Department of Commerce and Consumer Affairs
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A PROPOSED FRAMEWORK FOR CLEAN ENERGY SCENARIO PLANNING
April 28, 2009

Definitions
Unless otherwise clear from the context, as used in this framework:

“Action Plan” means a program implementation schedule representing a strategy or timetable
based on the scenarios analyzed for achieving the utility’s clean energy objectives over the first
five-year period of the 20-year planning horizon. The five-year period of the Action Plan is
updated with the utility’s evaluation report by dropping the preceding year from the schedule and
including a new year.

“CHP” means combined heat and power system which is an electricity generating system whose
waste heat is captured and used for heating and/or cooling applications.

“Clean energy” means electrical energy generated using renewable energy as a source or as
electrical energy savings brought about by the use of renewable displacement or off-set
technologies or energy efficiency technologies as defined as “renewable electrical energy” in
HRS ch. 269, part V, section 269-91.

“Clean Energy Investment Zones” means areas shown on the Locational Value Map where there

is a high value to incremental investment in distributed generation, demand response, energy
efficiency, or CHP.

“Clean energy objectives” means moving Hawaii towards achieving a sustainable, clean,
flexible, and economically vibrant energy future.

“Clean Energy Scenario Planning” or “CESP” means the process governed by this framework
which is a mandatory guide for the utilities.

"Demand-side management" or “DSM” means programs designed to influence utility customer
uses of energy to produce desired changes in demand. It includes conservation, energy
efficiency, demand response, and renewable substitution.

“Distributed Generation” or “DG” means small-scale electric generating technologies installed
at, or in close proximity to, the end-user’s location. [From D&O 22248 background.]

“Energy Agreement” means the October 2008 Energy Agreement Among the State of Hawaii,
Division of Consumer Advocacy of the Department of Commerce and Consumer Affairs, and the
Hawaiian Electric Companies.

“Feed-in-Tariff” or “FIT” means a set of standardized, published purchased power rates,
including terms and conditions, which the utility will pay for each type of renewable energy
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resource based on project size fed to the gnd [From Energy Agreement summary page 3 which
is referenced in the Commission’s order opening Docket No. 2008-0273.]

“Hawaii Revised Statutes” or “HRS” means current laws governing the State of Hawaii.

“Hawaii Clean Energy Initiative” or “HCEI” means the Memorandum of Understanding between
the Governor of the State of Hawaii and the U.S. Department of Energy signed in January 2008,
having the goal to decrease energy demand and accelerate use of renewable, indigenous energy
resources in Hawail in residential, building, industrial, utility, and transportation end-use sectors,
so that efficiency and renewable energy resources will be sufficient to meet 70% of Hawaii’s
energy demand by 2030.

“Locational Value Map” or “LVM” means geographic areas of distribution system growth within
the next 3-5 years where distributed resources and energy efficiency could be beneficial within
the existing transmission and distribution system limits.

“Net Energy Metering” or “NEM” means measuring the difference between the electricity
supplied through the electric grid and the electricity generated by an eligible customer-generator
and fed back to the electric grid over a monthly billing period as defined in HRS ch. 269, part VI,
section 269-101.

"Program" means resources and/or activities in the CESP scenarios and/or CESP Action Plan.

“Public Benefit Fee Administrator” or “PBF Administrator” means the third-party administrator
of energy efficiency demand-side management programs as defined in HRS ch. 269, part VII,
section 269-122.

“Renewable Energy Infrastructure Program’ or “REIP” means a mechanism designed to timely
recover costs incurred by the electric utility for the development of and investment in renewable
energy infrastructure projects in order to facilitate third-party development of renewable energy
resources and maintain current renewable energy resources. The REIP includes the Clean
Energy Infrastructure Surcharge included in the Energy Agreement.

“Renewable Energy Zones” or “REZ” means identification of areas that contain significant
renewable energy potential.

“Renewable Portfolio Standards” or “RPS” means the current law governing the State of Hawaii
as defined in HRS ch. 269, part V.

“Request for Proposal” or “RFP” means a written request for proposal issued by the electric
utility to solicit bids from interested third-parties, and where applicable from the utility or its
affiliate, to supply a future generation resource of a block of generation resources to the utility
pursuant to the competitive bidding process. [Framework for Competitive Bidding
DEFINITIONS]
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“Scenarios” means a range of possible futures reflecting possible energy-related policy choices
and risks facing the utility and its customers.

"Supply-side programs" means programs designed to supply power. It includes renewable
energy.

"Total resource cost" means the total cost composed of the utility costs and the costs by
participants in the demand-side management programs.

"Utility costs" means the costs to the utility (including ratepayers), excluding costs incurred by
participants in a demand-side management program.

Introduction
A. Goal of Clean Energy Scenario Planning

The goal of Clean Energy Scenario Planning (“CESP”) is to develop CESP scenarios that
will provide high level guidance on a long term (10-20 years) direction, which will then be
utilized to develop a CESP Action Plan for near term initiatives (5 years), balancing how
the utility will meet clean energy objectives, customers’ expected energy needs, and
protecting system reliability at reasonable costs under various scenarios. [Energy
Agreement Initiative No. 32, first bullet on page 36]

B. Governing Principles (Statements of Policy)

1.  The development of the CESP scenarios and the CESP Action Plan are the
responsibility of each utility.

2. CESP scenarios and the CESP Action Plan shall comport with state and county
environmental, health, and safety laws and formally adopted state and county plans.

3. CESP scenarios and the CESP Action Plan shall be developed upon consideration and
analyses of the costs, effectiveness, and benefits, and risks of appropriate, available,
and feasible supply-side and demand-side options as guidance for Hawaii’s clean
energy future based on the HCEI Energy Agreement.

4.  CESP scenarios and the CESP Action Plan shall give consideration to the plans'
impacts upon the utility's consumers, the environment, culture, community lifestyles,
the State's economy, and society.

5.  CESP scenarios and the CESP Action Plan shall take into consideration the need to
preserve a stable electric grid and financially sound electric utility as vital
components of our renewable energy future. [Energy Agreement, sixth paragraph,

page 1]
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Clean energy scenario planning shall be an open public process. Opportunities shall
be provided for participation by the public and governmental agencies in the
development and in Commission review of the CESP scenarios and CESP Action
Plan.

The utility is entitled to recover all appropriate and reasonable clean energy scenario
planning and implementation costs.

The clean energy scenario planning process shall be focused on planning scenario
analyses that provides flexibility across a wide range of potential futures and
uncertainties for achieving Hawaii’s clean energy future based on the HCEI Energy
Agreement. [Energy Agreement Initiative 33, subpart 1, page 40]

C. Utility's Responsibility

1.

Each utility is responsible for developing a reasonable number of CESP scenarios for
meeting the energy needs of its customers to reflect a range of possible energy-related
policy choices and risks facing the State, its utilities, and citizens. [Energy
Agreement Initiative No. 33, subpart a, pagé 38] The CESP scenarios will be
evaluated to help formulate the CESP Action Plan, covering a 5-year implementation
period.

The utility shall prepare and submit to the Commission for Commission approval at
the time or times specified in this framework the utility's CESP Action Plan.

The utility shall execute the Commission approved CESP Action Plan in accordance
with the CESP Framework. As part of this execution, the utility shall file for
Commission review and approval individual applications for programs or elements of
the CESP Action Plan that requires specific Comamission approval.

In its development of the CESP scenarios and CESP Action Plan, the utility shall
comply with State initiatives and Commission proceedings that consider such issues,
but not limited to: 1) Competitive Bidding for future generation; 2) State Renewable
Energy Portfolio Standards; 3) Energy Efficiency; 4) Renewable Energy
Infrastructure Programs; 5) Distributed Generation; 6) Net Energy Metering; 7) Feed-
in Tariffs; 8) Advanced Metering Infrastructure (“AMI™); 9) Energy Efficiency
Portfolio Standards (“EEPS”); and 10) Greenhouse Gas “(GHG”) initiatives.

D. Commission's Responsibility

1.

The Commission's responsibility, in general, is to determine whether the utility's
CESP scenarios and CESP Action Plan represents a reasonable course for meeting the
energy needs of the utility's customers, is in the public interest, is consistent with this
Clean Energy Scenario Planning Framework, and provides strategic guidance for
future utility planning to achieve Hawaii’s clean energy future based on the HCEI
Energy Agreement.
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The Commission will review and approve in whole or in part the utility’s CESP as a
reasonable course for meeting the energy needs of the utility’s customers, is in the
public interest, and is consistent with this Clean Energy Scenario Planning
Framework. The Commission will review the utility's CESP and issue an order
approving or denying the CESP Action Plan within six (6) months of the filing. If the
Commission does not issue a decision within the six month period, the CESP Action
Plan is automatically deemed “approved”. [Energy Agreement Initiative No. 33,
subpart p, page 41.] Approval should elevate the status of the preferred resources
identified in the CESP Action Plan, including DSM programs administered by the
Public Benefit Fee Administrator, third-party Independent Power Producer (“IPP”)
projects, and utility resources, to give them a presumption of need in any subsequent
siting proceeding. [Energy Agreement Initiative No. 33, subpart o, page 41] If the
Commission rejects all or parts of the CESP filed, there should be an explanation for
non-approval and the implications of that non-approval on the utility’s asset
investment and strategic choices for the upcoming three-year period. [Energy
Agreement Initiative No. 33, subpart p, page 41.]

The Commission acknowledges that the purpose of the CESP is to provide strategic
guidance for future utility planning to achieve Hawaii’s clean energy future, and that
its review and any approval given to the CESP will apply only to high level planning
issues. Thus, the utility will file for Commission review and approval individual
applications for programs or elements of the CESP Action Plan that requires specific
Commission approval. The utility may file such applications before the Commission
issues a final decision approving the CESP Action Plan and the Commission may
review these individual applications for programs in parallel with the review of the
CESP Action Plan.

E. Consumer Advocate's Responsibility

1.

The Director of Commerce and Consumer Affairs, as the Consumer Advocate and
through the Division of Consumer Advocacy, has the statutory responsibility to
represent, protect, and advance the interest of consumers of utility services. The
Consumer Advocate, therefore, has the duty to ensure that the utility's CESP
scenarios and CESP Action Plan promotes the interest of utility consumers.

The Consumer Advocate shall be a party to each utility's clean energy scenario
planning docket and a member of any and all advisory committees established by the
utility in the development of its CESP scenarios and CESP Action Plan. The
Consumer Advocate shall also participate in all public hearings and other sessions
held in furtherance of the utility's efforts in clean energy scenario planning.

'F.  Public Benefit Fee (“PBF”) Administrator’s Responsibility
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The PBF Administrator's responsibility, in general, is to administer all energy
efficiency programs in accordance with Public Benefits Fee HRS ch. 269, part VII
and Docket No. 2007-0323.

The PBF Administrator shall be a party to each utility's clean energy scenario
planning docket and a member of any and all advisory committees established by the
utility in the development of its CESP scenarios and CESP Action Plan. The PBF
Administrator shall also participate in all public hearings and other sessions held in
furtherance of the utility's efforts in clean energy scenario planning.

III.  The Planning Context

A.

B.

Major Steps

There are three major steps in the clean energy scenario planning process: planning,
programming, and implementation.

1.

Planning is that process in which the utility’s needs are identified; the assumptions,
costs, risks, and uncertainties are clarified; Locational Value Maps are developed; and
resource and program choices are subjected to scenario analyses to reflect a range of
the possible energy-related policy choices and risks facing the utility systems and
citizens. The product of this process is the utility’s CESP scenarios. The planning
horizon for the utility CESP is 20 years. Unless otherwise ordered by the
Commission, the 20-year period begins January 1 following the completion of the
CESP.

Programming is that process by which the utility’s CESP scenarios are evaluated and
programs or elements from one or more scenarios are scheduled for implementation
over a five-year period. In this process, a determination is made as to the order in
which the selected program options are to be implemented; the phases or steps in
which each program is to be implemented; the expected target group and the annual
size of the target group or annual level of penetration of demand-side management
programs; the expected annual supply-side capacity additions and the identification of
the resource procurement method; transmission system additions; and the annual
expenditures required to be made by the utility to support implementation of the
programs. The result of this process is a program implementation schedule or CESP
Action Plan. The CESP Action Plan represents a strategy or timetable for program
implementation.

Implementati'on is that process by which the resource program options to be
implemented are acquired and instituted in accordance with the utility’s CESP Action
Plan.

The Planning Cycle
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Each utility shall conduct its initial CESP for submittal to the Commission by the
following dates: '

a.  Hawaiian Electric Company, Inc.: 18 months after issuance of D&O for this
framework.

b.  Hawaii Electric Light Company, Inc.: 18 months after issuance of D&O for this
framework.

c.  Maui Electric Company, Limited: 18 months after issuance of D&O for this
framework.

d.  Kauai Island Utility Cooperative: To be determined.

Utilities that are affiliated shall conduct their clean energy scenario planning in
coordination with each other or in parallel since the clean energy scenario plan for
one island utility may affect the choices and actions of another island utility. [Energy
Agreement Initiative No. 32, third bullet on page 36]

Each utility shall conduct a major review of its CESP every three years. [Consistent
with Energy Agreement Initiative No. 32, second bullet on page 36] In such a
review, a new 20-year time horizon shall be adopted, the planning process repeated,
and the utility’s resource programs re-analyzed fully. A major review shall be
conducted by each utility, resulting in the submission to the Commission of new
CESP scenarios and CESP Action Plan in the same month every three years from the
filing of the initial CESP.

The Docket

1.

Each planning cycle for a utility will commence with the issuance of an order by the
Commission opening a docket for clean energy scenario planning.

The docket will be maintained throughout the planning cycle for the filing of
documents, the resolution of procedural disputes, and other purposes related to the
utility's CESP scenarios and CESP Action Plan.

Within 30 days after the opening of the docket, the utility shall prepare, in
consultation with the Consumer Advocate, and file with the Commission a schedule
that it intends to follow in the development of its CESP scenarios and CESP Action
Plan. The schedule may be amended upon the formation of an advisory committee or
committees and thereafter as appropriate.

The utility shall complete its CESP scenarios and CESP Action Plan within one year
of the commencement of the planning cycle.

Submissions to the Commission
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1. The utility shall submit its CESP, which will include the CESP scenarios and CESP
Action Plan as follows.

a.  The utility shall include in its CESP a detailed description of:

(i) The factors and assumptions underlying the development of each scenario,
which includes but is not limited to: (a) the generation and transmission
needs identified; (b) the proposed procurement method for generation
resources identifted in the plans; (c) the forecasts made; (d) the assumptions
underlying the forecasts; (e) the assumptions and the basis of the
assumptions underlying the plans; (f) the risks and uncertainties associated
with the plans; (g) the total resource cost of the plans; (h) the expected
impact of the plans on demand; and (i) estimates of potential impact of the
plans on customer rates and bills.

(1) Locational Value Maps identifying geographic areas of distribution system
growth. '

(iii) Renewable Energy Zones identifying potential areas of renewable energy
development.

b. A reasonable number of CESP scenarios shall be analyzed and developed to
reflect a range of possible energy-related policy choices and risks facing the
utility systems and citizens. These scenarios may feature different policy
backdrops, such as major increases or decreases in oil prices, policy changes
such as federal or international carbon regulation or the adoption of plug-in
hybrid electric vehicles/electric vehicles, as well as different resource policies
such as higher levels of energy efficiency, demand response, and renewable
substitution (e.g., solar water heating and seawater-cooled air conditioning).
[Energy Agreement Initiative No. 33, subpart a, page 38] In addition, these
scenarios may feature different economic and financial backdrops, such as
ranges of future State economic health and ranges of future financial market
conditions. The CESP scenarios will guide the utility to develop its CESP
Action Plan.

c.  The submissions should be simple and clearly written and, to the extent
possible, in non-technical language. Charts, graphs, and other visual devices
may be utilized to aid in understanding its plan and the analyses made by the
utility. The utility shall provide an executive summary of the plan and of the
analyses and appropriately index its submissions.

2. The utility shall submit its CESP Action Plan as follows.

a.  The CESP Action Plan will be developed based on the CESP scenarios
analyzed. The CESP Action Plan may contain elements or programs from one
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or more of the CESP scenarios. The evaluation of which elements to be
included in the CESP Action Plan should be based on factors including but not
limited to: (i) achieving state clean energy objectives; (ii) timing flexibility; and
(1i1) preserving a stable electric grid for the state’s renewable energy future.

Information pertaining to energy efficiency demand-side management programs
shall be provided to the utility from the PBF Administrator. The PBF
Administrator shall include its projection of the energy and demand savings
resulting from its energy efficiency programs and the expenditures required to
be made to support the implementation of the energy efficiency programs.

The utility shall include its projection of the energy and demand savings
resulting from its demand response programs and any pilot DSM programs and
the expenditures required to be made to support the implementation of these
programs. :

The utility shall include the expected supply-side capacity additions, the
proposed procurement method for the supply-side additions (including the use
of exemption or waiver from Competitive Bidding), and the cost required to be
made by the utility to support the implementation of the supply-side resource
options.

The utility shall include the expected transmission system additions and the
estimated cost required to be made by the utility to support the implementation
of the transmission additions.

The utility shall include identification of smart grid improvements and upgrades
to the utility system and the estimated cost required to be made by the utility to
support the implementation of any smart grid improvements.

The utility shall file with its CESP Action Plan a full description of the analysis
upon which the schedule is based.

The CESP Action Plan shall also be accompanied by the utility's estimated costs
and proposals for cost recovery, as appropriate.

The CESP Action Plan shall include any effort related to the implementation of
the Framework for Competitive Bidding, including, but not limited to, the
development of the request for proposal, parallel planning, and contingency
planning. '

The utility shall submit an evaluation report as follows.

The utility shall submit a minimum of one evaluation report between CESP
cycles, preferably in the middle of the three years.
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b.  The utility shall include in its evaluation, an assessment of the continuing
validity of the forecasts and assumptions upon which its CESP Action Plan was
fashioned, and update these assumptions as appropriate. Information pertaining
to energy efficiency demand-side management programs shall be provided to
the utility from the PBF Administrator.

c.  The utility and the PBF Administrator shall also include for each demand
response and energy efficiency program respectively included in the CESP
Action Plan for the immediately preceding year a comparison of:

(1) The expenditures anticipated to be made and the expenditures actually
made.

(2) The level of achievement of energy and demand impacts anticipated and
the level actually attained.

d.  The utility and the PBF Administrator shall provide an assessment of all
substantial differences between original estimates and actual experience and of
what the actual experience portends for the future. The PBF Administrator shall
provide relevant information to the utility for incorporation into its evaluation
report.

e.  As part of its evaluation, the utility shall submit a revised CESP Action Plan
that drops the immediately preceding year(s) from the schedule of the CESP
Action Plan and include a corresponding new year(s). The CESP Action Plan
must always reflect a five-year time span.

The utility may at any time, as a result of its evaluation or change in conditions,
circumstances, or assumptions, revise or amend its CESP Action Plan, including
LVMs and REZ. All revisions and amendments must conform to the appropriate
requirements of this part D.

The utility may, at any time, request a waiver from the Commission from any or all of
the provisions of the CESP Framework. A utility seeking such a waiver shall have
the burden of showing, to the Commission’s satisfaction, that compliance with the
CESP Framework, or any of its provisions, is impossible, impractical, inappropriate
or economically infeasible. Any waiver that a utility may seek should be sought at
the earliest feasible and possible moment, at least not later than the moment it
becomes apparent that the utility does not intend to comply with a particular CESP
Framework requirement.

Notwithstanding the above, the Commission, upon a showing or submission that a
utility has an ownership structure in which there is no substantial difference in

10
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economic interests between its owners and its customers', may waive or exempt that
utility from any or all of the provisions of the CESP Framework.

7. The CESP Action Plan approved by the Commission shall provide guidance for all
utility expenditures for capital projects, purchased power, and demand response
programs, and the PBF Administrator’s expenditure for energy efficiency programs.
Notwithstanding approval of the CESP Action Plan: (a) an expenditure for any
capital project in excess of $2,500,000, excluding customer contributions, shall be
submitted to the Commission for review as provided in paragraph 2.3. g. 2 of General
Order No.7 (as amended by Decision and Order No. 21002, filed May 27, 2004 in
Docket No. 03-0257); and (b) no obligation under any purchased power contract shall
be undertaken and no expenditure for any specific demand-side management program
included in the CESP Action Plan shall be made without prior Commission approval
of the purchased power contract or demand-side management program. Projects and
programs do not have to be included in the approved CESP Action Plan to be
consistent with the CESP. Specific capital expenditures projects may not be
identified or discussed in the CESP process because they are generally described as
generic projects. All power purchases from qualifying facilities and independent
power producers shall be subject to statute and Commission rules and also may not be
identified or specifically discussed in the CESP because proposals may be received at
unforeseen times. Other types of projects, such as distribution projects, generally will
not be analyzed in the CESP process but the distribution planning process is
coordinated with the CESP.

8.  The CESP scenarios and CESP Action Plan resulting from this planning framework is
not fixed and unchanging. The CESP scenarios and CESP Action Plan shall be
flexible enough to account for changes in planning assumptions and forecasts. This
will allow for major decisions regarding the implementation of program options (both
supply-side and demand-side resources) to be made incrementally, based on the best
available information at the time decisions must be made. The CESP scenario
analyses shall identify what information is critical to the decision making process,
and also identify when the strategic decisions need to be made.

E.  Public Participation

To encourage public participation in each utility's clean energy scenario planning process,
opportunities for such participation shall be provided through advisory committees to the
utility, public hearings, and interventions in formal proceedings before the Commission.

1. Advisory Committees

a.  The utility shall organize in each county in which the utility provides service or
conducts utility business a group or groups of representatives of public and
private entities to provide input to the utility and the PBF Administrator in the
development of its CESP. A separate advisory committee imay be formed for

! Such as a member-owned cooperative.
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each stage of the planning process, as appropriate. The utility shall chair each
advisory committee.

The public and private entities includable in an advisory committee are those
that represent interests that are affected by the utility's CESP scenarios and that
can provide significant perspective or useful expertise in the development of the
scenarios. These entities include state and county agencies and environmental,
cultural, business, and community interest groups. An advisory committee
should be representative of as broad a spectrum of interests as possible, subject
to the limitation that the interests represented should not be so numerous as to
make deliberations as a group unwieldy and to allow for the timely completlon
and filing of a CESP.

The utility shall hold meetings with the advisory committee during key phases
of the process with a minimum quarterly participation to the extent meaningful
and practical. [From HECO/HELCO/MECO IRP-3 Stipulations and
HELCO/MECO Orders approving IRP-3] The PBF Administrator shall attend
meetings to support their forecast of energy efficiency programs.

The utility shall consider the input of each advisory committee; but the utility is
not bound to follow the advice of any advisory committee.

All data reasonably necessary for an advisory committee to participate in the
utility's clean energy scenario planning process shall be provided by the utility,
subject to the need to protect the confidentiality of customer-specific and
proprietary information.

The use by the advisory committees of the collaborative process is encouraged
to arrive at a consensus on issues.

All reasonable out-of-pocket costs incurred by participants in advisory
committees (other than governmental agencies) shall be paid for by the utility,
subject to recovery as part of the utility's cost of clean energy scenario planning.

Public hearings

a.

The utility is encouraged to conduct public meetings or provide public forums at
the various, discrete phases of the planning process for the purpose of securing
the input of those members of the public who are not represented by entities
constituting advisory committees.

Upon the filing of requests for approval of a CESP Action Plan, the
Commission may, and it shall where required by statute, conduct public
hearings for the purpose of securing public input on the utility's proposal. The
Commission may also conduct such informal public meetings as it deems
advisable.

12
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Intervention

Upon the filing of its CESP, the utility shall cause to be published in a
newspaper of general circulation in the State a notice informing the general
public that the utility has filed its proposed CESP Action Plan with the
Commission for the Commission’s approval.

To encourage public awareness of the filing of the CESP, a copy of the CESP
Action Plan and the supporting analysis shall be available for public review at
the Commission's office and at the office of the Commission's representative in
the county serviced by the utility. The utilities shall provide copies of these
documents online on its website. Each utility shall note the availability of the
documents for public review at these locations in its published notice. The
utility shall make copies of the executive summary of the plan and the analysis
available to the general public at no cost, except the cost of duplication.

Applications to intervene or to participate without intervention in any
proceeding in which a utility seeks Commission approval of its CESP Action
Plan are subject to the rules prescribed in Hawaii Administrative Rules, Chapter
6-61 (Rules of Practice and Procedure before the Public Utilities Commission);
except that such applications may be filed with the Commission not later than
20 days after the publication by the utility of a notice informing the general
public of the filing of the utility’s application for Commission approval of its
CESP Action Plan, notwithstanding the opening of the docket before such
publication.

A person’s status as an intervenor or participant shall continue through the life
of the docket, unless the person voluntarily withdraws or is dismissed as an
intervenor or participant by the Commission for cause.

Intervenor funding

a.

Upon the issuance of the Commission’s final order on a utility’s CESP Action
Plan or any amendment to the CESP Action Plan, the Commission may grant an
intervenor or participant (other than a governmental agency, a for-profit entity,
and an association of for-profit entities) recovery of all or part of the
intervenor’s or participant’s direct out-of-pocket costs reasonably and
necessarily incurred in intervention or participation. Any recovery and the
amount of such recovery are in the sole discretion of the Commission. All
intervenors and participants (who plan to seek intervenor funding) must file a
budget with the Commission within 30 days after intervention is granted, setting
forth:

(1) the estimated cost of intervention or participation;

13
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(2) the level of funding expected to be funded from other sources; and

(3) the net amount expected to be recovered from utility ratepayers.

To be eligible for such recovery:

(1) The intervenor or participant must show a need for financial assistance;

(2) The intervenor or participant must demonstrate that it has made reasonable
efforts to secure funding elsewhere, without success;

(3) The intervenor or participant must maintain accurate and meaningful books
of account on the expenditures incurred; and

(4) The Commission must find that the intervenor or participant made a
substantial contribution in assisting the Commission in arriving at its
decision.

The intervenor’s or participant’s books of account are subject to audit, and the
Commission may impose other requirements in any specific case.

Such allowance may be made only upon the application of the intervenor or
participant within 20 days after the issuance of the Commission’s final order,
together with justification and documented proof of the costs incurred.

The costs of intervenor funding shall be paid for by the utility, subject to
recovery as part of its costs of clean energy scenario planning.

Cost Recovery and Incentives

1.

The utility is entitled to recover its clean energy scenario planning and

implementation costs that are reasonably incurred, including the costs of planning and

implementing pilot and full-scale utility demand-side management programs.

a.  The cost recovery may be had through the following mechanisms:

(1) Base rate recovery--the inclusion of costs in the utility’s base rate during
each rate case. The utility shall record costs associated with the clean
energy scenario planning in separate accounts to allow review of the
actual costs incurred to the forecasted costs presented in each rate case.

(2) Ratebasing--the inclusion of costs that are capital in character (i.e.,
expenditures considered to produce long-term savings or benefits, such as
appliance rebates, loans, etc.), with accumulated AFUDC, in the utility’s
rate base at its next rate case. The costs are to be amortized over a period
set by the Commission.

14
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(3) Escrow accounting--the accumulation, with interest, of costs, not capital in
character, incurred between rate cases and not otherwise recovered
through the utility’s base rates, adjustment clause, or rate base, in a
deferred account, to be amortized over a period set by the Commission.

b.  The Commission will determine the appropriate mechanism for the recovery of
costs associated with demand-side management programs when specific
demand-side management programs are submitted for Commission approval.
Cost recovery for other CESP programs generally will be addressed in each
utility’s rate case.

Under appropriate circumstances, the Commission may provide the PBF
Administrator with incentives to encourage participation in and promotion of full-
scale energy efficiency programs.

a.  The incentives may take any form approved by the Commission. Among the
possible forms are:

(1) Granting the PBF Administrator a percentage share of the gross or net
benefits attributable to energy efficiency programs (shared savings).

(2) Granting the PBF Administrator a percentage of certain specific
expenditures it makes in energy efficiency programs (mark-up).

b.  The Commission will determine whether the PBF Administrator will be
provided with incentives and the form of such incentives, if any, when specific
energy efficiency programs are submitted for approval. The PBF Administrator
may propose incentive forms for a particular program, based on the particular
attributes of the program and the results to be attained.

c.  The Commission may terminate any and all incentives whenever circumstances
or conditions warrant such termination.

IV.  Planning Considerations

A. Energy and Demand Forecasts

1.

The utility shall develop forecasts of the amount of energy consumers will need and
the expected annual peak demand over the planning horizon. It shall develop load
forecasts for a reasonable number of scenarios that are developed as necessary or
appropriate in the development of its CESP scenarios. The utility may retain expert
consultants to assist in the development of an economic outlook and for other
specialized and technical needs related to this purpose.
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The utilities may initiate various research programs to obtain detailed energy usage
information about Hawaii energy customers so this information can be used to
develop energy efficiency program designs and forecasts for future energy planning
efforts.

To the extent practical, the utility should provide load by geographic location on its
system.

B. Fuel Forecasts

1.

The utility shall develop forecasts of the cost of fuel over the planning horizon. It
shall develop fuel forecasts for a reasonable number of scenarios that are developed
as necessary or appropriate in the development of its CESP scenarios. The utility
may retain expert consultants to assist in the development of the fuel forecasts and for
other specialized and technical needs related to this purpose.

C. Demand-Side Management Forecasts

1.

Energy Efficiency — The PBF Administrator shall administer all energy efficiency
programs in accordance with Public Benefits Fee HRS ch. 269, part VII and Docket
No. 2007-0323. The utilities shall support and participate in the PBF Administrator’s
implementation of the energy efficiency programs.

a.  The PBF Administrator, utilities, and stakeholders, such as the advisory
committee, shall work together in a collaborative process to design effective,
high-impact energy efficiency programs that will be implemented in the Action
Plan.

b.  The PBF Administrator shall lead, in collaboration with the utility and the State,
new studies and forecasts to determine the technical and economic potential for
a broad variety of energy efficiency measures within Hawaii.

Demand Response — The utility shall be responsible for the administration of demand
response and load management programs because of the need to monitor electrical
system status while deciding when and to what degree to invoke the demand
reductions available through demand response programs. Third-party demand
response and load curtailment aggregators should be allowed to support and

participate in the utilities” implementation of the demand response programs.

a.  Program costs for existing load management and any new pilots and full-scale
demand response programs shall be recovered through the appropriate cost
recovery mechanism.

b.  The utility shall lead, in collaboration with the PBF Administrator and the State,

new studies and forecasts to determine the technical and economic potential for
a broad variety of demand response measures within Hawaii.
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D. Distributed Generation Forecast

1.

The utility shall develop a forecast of the amount of distributed generation that could
be installed by utility customers, third parties, or the utility over the planning horizon.
The distributed generation resources considered in the forecast shall include, but not
be limited to, the following:

a. Biofueled and fossil fueled generating resources;

b.  Combined heat and power resources;

c.  Photovoltaic resources;

d.  Small wind and hydro resources; and

e.  Other small renewable energy resources as defined by HRS §269-91 of the
State’s RPS.

The distributed generation forecast shall include reexamination of the following:
a. NEM limits in accordance with Docket No. 2006-0084; and

b.  FIT provisions in accordance with Docket No. 2008-0273.

E. Resource Options

1.

In the development of its CESP scenarios, the utility shall consider supply-side and
demand-side resource options appropriate to Hawaii and available within the years
encompassed by the clean energy scenario planning horizon to meet the stated
governing principles and planning context.

The utility shall consider among the options the supply-side and demand-side
resources or mixes of options currently in use, promoted, planned, or programmed for
implementation by the utility. Supply-side and demand-side resource options include
those resources that are or may be supplied by persons other than the utility.

The utility shall integrate the Competitive Bidding Framework, Docket No. 03-0372.
The CESP scenarios and CESP Action Plan shall identify those resources for which
the utility proposes to acquire through competitive bidding, those resources that may
be exempt from competitive bidding, and those resources for which the utility will
need to seek waivers from competitive bidding, and shall include an explanation of
the facts supporting waivers. [Framework for Competitive Bidding section I1.C.4.a]

a.  The CESP scenarios and CESP Action Plan shall specify the proposed scope of
the Request for Proposal for any specific generation resource or block of
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generation resources that the CESP states will be subject to competitive bidding,
including but not limited to the size, timing, and operational characteristics of
the generation resource or block of generation resources. [Framework for
Competitive Bidding section I1.B.1]

b.  The utility is unable to predict what type of resource and associated costs will
be selected as an outcome of implementing the competitive bidding framework.
For the purposes of developing the CESP scenarios, the utility may use generic
resource data (i.e., biofueled combustion turbine, wind, PV) available for
determining the size, timing, and operational characteristics of future resources.
The utility shall provide all resource data used in the development of the CESP
scenarios.

The costs and benefits shall, to the extent possible and feasible, be (a) quantified and

(b) expressed in dollar terms. When it is neither possible nor feasible to quantify any
cost or benefit, such cost or benefit shall be qualitatively measured. The methodology
used in quantifying or in qualitatively stating costs and benefits shall be detailed.

Locational Value Maps [Energy Agreement Initiative No. 33, subpart i, page 39]

1.

The utility shall identify general geographic areas of distribution system growth
within the next 3-5 years where distributed resources and energy efficiency could be
beneficial within the existing transmission and distribution system limits.

The utility shall identify general geographic areas rather than individual circuits to
maximize benefits and incorporate back-up system needs.

The information from the Locational Value Maps shall be provided to parties such as
the PBF Administrator so that energy efficiency DSM can be focused into geographic
areas that would most benefit from energy efficiency DSM programs.

The utility should use the Locational Value Map to identify Clean Energy Investment
Zomnes. The utility should publicize the existence of these zones in conjunction with
the utility’s education efforts following the completion of the CESP. [Energy
Agreement Initiative No. 33, subpart j, page 401

Renewable Energy Zones [Energy Agreement Initiative No: 33, subpart f; page 39]

1.

The utility shall identify Renewable Energy Zones where areas of its service territory
contain significant renewable resource potential. The CESP shall identify possible
infrastructure requirements needed to interconnect the utility’s grid to the REZ and
operationally integrate renewable resources that may be developed in the REZ with
the utility’s system.

Assumptions; Risks; Uncertainties
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The utility shall identify the assumptions underlying any forecast, resource option, the
cost or benefit of any option or any analysis performed.

The utility shall also identify the risks and uncertainties associated with each forecast
and resource option.

The utility shall further identify any technological limitations, infrastructural
constraints, legal and governmental policy requirements, and other constraints that
impact on any option or the utility's analysis.

Models

1.

2.

The utility may utilize any reasonable model or models in comparing resource options
and otherwise in analyzing the relative values of the various options or combinations
of options.

Each model used must be fully described and documented.

Analyses

1.

The CESP scenarios should focus on higher level planning using a portfolio of energy
resources/types rather than identifying specific details on individual resources in the
plan. [Energy Agreement Initiative No. 33, subpart a, page 38]

The utility shall review the CESP scenarios to look for common themes, assets and
strategies that demonstrate robust value to balance costs and risks across many of the
scenarios evaluated. Resources and strategies that provide the greatest value and
flexibility across a wide range of potential futures and uncertainties shall be
identified. [Energy Agreement Initiative No. 33, subpart 1, page 40]

The CESP scenarios shall identify the preferred energy contributions from various
resources, taking into account the differing renewable energy impact, emissions,
fossil fuel usage and cost (utility and total resource cost perspective) into
consideration. All existing contractual and forward looking operational requirements
and constraints on the utility grid shall be factored into the analysis. [Energy
Agreement Initiative No. 33, subpart ¢, second paragraph, page 38]

The utility shall compare the CESP scenarios on the present value basis. For this
purpose, the utility shall discount the estimated annual costs (and benefits, as
appropriate) at an appropriate rate. The utility shall fully explain the rationale for its
choice of the discount rate.

The CESP scenarios shall be supported by quantitative and qualitative analyses to the

extent reasonably possible and feasible. [Energy Agreement Initiative No. 33,
subpart ¢, first paragraph, page 38]
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Technical analyses shall be performed to determine the extent to which renewable
resources with certain types of characteristics (e.g., variable, as-available resources,
or fixed dispatched resources) can be integrated into the utility system grid while
maintaining stability and reliability. [Energy Agreement Initiative No. 33, subpatt ¢;
third paragraph, page 38]

The utility shall conduct a high-level load flow transmission system analysis building
on the base case planning considerations, evaluating grid conditions and flows for no
less than a three-year period. The CESP shall evaluate system level distributed
generation and DSM impact, taking into account the aggregate system impact to load
and load flows on the transmission system to determine transmission and generation
system benefits. New transmission assets triggered by load growth, addition of new
or expanded generation, or a change in planning criteria that require Commission
approval shall be identified. [Energy Agreement Initiative No. 33, subpart g, page
39]

. The utility shall provide estimates of potential impacts of the CESP scenarios on

customer rates and bills.

The CESP scenarios shall identify the size, timing, and operational characteristics of
future resources in accordance with the Competitive Bidding Framework, Docket No.
03-0372.

The CESP scenarios shall provide guidance for the utilities to develop the CESP
Action Plan.

V.  Pilot Demand-Side Management Programs

A.

B.

Purposes

1.

A purpose of piloting demand-side management programs is to ascertain whether a
given program, not yet proven in Hawaii, is cost-effective--whether it will achieve
the objectives as originally believed.

2. A second purpose of piloting demand-side management programs is to determine
whether the program design and configuration (including how it is managed and
promoted) are such as to permit implementation of the program as efficiently and
effectively as desired.

Utility Pilot Programs

1. A utility may implement on a full-scale basis (without pilot testing) any demand

response program that has been proven cost effective as a result of a full-scale or pilot
implementation of the program in another service territory or as a result of pilot
testing in Hawaii.

20
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The utility may develop appropriate pilot demand response programs for
implementation without awaiting Commission approval of the utility’s CESP Action

Plan.

All utility proposed pilot demand response programs are subject to Commission
approval.
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A PROPOSED FRAMEWORK FOR CLEAN ENERGY SCENARIOBNTEG
PLANNING

| April 28, 20090

H J. _ Definitions

Unless otherwise clear from the context, as used in this framework:

“Action Plan” means a program implementation schedule representing a strategy or timetable
based on the scenarios analyzed for achieving the utility’s clean energy objectives over the first
five-vear period of the 20-vear planning horizon. The five-vear period of the Action Plan is
updated with the utility’s evaluation report by dropping the preceding vear from the schedule and
including a new year.

“CHP” means combined heat and power system which is an electricity generating system whose
waste heat is captured and used for heating and/or cooling applications.

“Clean energy” means electrical energyv generated using renewable energy as a source or as
electrical energy savings brought about by the use of renewable displacement or off-set
technologies or energy efficiency technologies as defined as “renewable electrical energy” in
HRS ch. 269, part V, section 269-91,

“Ciean Ener;zy Invesfmen? Zone%” means 'irea% shown on the Locational Value Man where there

cffzucnwﬂ or C}’.i}?.

“Clean energy objectives” means moving Hawail towards achieving a sustainable, clean,
flexible, and economically vibrant energy fiuture:

“Clean Enerev Scenario Planning” or “CESP” means the process governed by this framework

which is a mandatory guide for the utilities.
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customer uses of energy to produce desned changes in demand. It includes conservation,
energyload-managementand efficiency, demand response, and renewable substitution-reseurce

“Design-costs’means-the-costsrelated-to-the-preparstion-of architectural-drawings for-capital

“Distributed Generation” or “DG” means small-scale electric generating technologies installed
at. or in close proximity to, the end-user’s location. [From D&O 22248 background.]

“Energy Agreement” means the October 2008 Eneroy Agreement Among the State of Hawail,
Division of Consumer Advocacy of the Department of Commerce and Consumer Affairs, and the
Hawaiian Electric Companies.

“Feed-in-Tarifl” or “FIT” means a set of standardized, published purchased power rates,
including terms and conditions, which the utility will pay for each type of renewable energy
resource based on project size fed to the grid. [From Energy Amccmem summary page 3 which
is referenced in the Commission’s order opening Docket No. 2008-0273.

“Hawaii Revised Statutes” or “HES” means current laws goveming the State of Hawail.

“Tawaii Clean Energy Initiative” or “HCET” means the Memorandum of Understanding between
the Governor of the State of Hawaii and the U.S. Department of Energy signed in January 2008,
having the goal fo decrease energy demand and accelerate use of renewable, indigenous eneroy
resources in Hawail in residential. building, industrial. utility. and transportation end-use sectors,
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so that efficiency and renewable energy resources will be sufficient to meet 70% of Hawsaii’s
energy demand by 2030.
“vestment-costs™ -me&ﬁﬁ%}e%t%me%%& beyead ﬁz—a éewk}?meﬁt pha&e—%ﬁ—m%méaee—a—aew

“Locatmnal Vaiuc, I\:’iap or “LV’\ZE” means geogr aphu, areas of distribution svstem growth within
the next 3-5 vears where distributed resources and energy efficiency could be beneficial within
the existing transmission and distribution system limits.

“Net Enerey Metering” or “NEM” means measuring the difference between the electricity
suz;z;lied thrau oh the e]ec‘iric gfid and the eicctricitv zzenera?ed bv an eiigzibie customemzenefator

section 269- EOE )

1Objective -means-a-statement-of-the-end-resultproduct-or-condition-desived-for-the

"Pro gram ' means-a-combination-of resources and/or activities-designed-te-achieve-an-objective
ves_in the CESP scenarios and/or CESP Action Plan.

“Public Benefit Fee Administrator” or “PBF Administrator” means the third-party administrator
of energy efficiency demand-side management programs as defined in HRS ch. 269 part VIL
section 269-122. '

"Ratepayerirapactmesns-thedmpact-on-ratepayers-interms-of the-utility-rates-that ratepayers

“Renewable Eperoy Infrastructure Program” or “REIP” means a mechanism designed to timely
recover costs incurred by the electric utility for the development of and investment in renewable
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energy infrastructure projects in order to facilitate third-party development of renewable energy
resources and maintain current renewable eneroy resources. The REIP includes the Clean
Enerev Infrastructure Surcharge included in the Enerev Agreement.

“Renewsble Bnerey Zones” or “REZ” means identification of areas that contain significant
renewable enerey potential,

“Renewable Portfolio Standards” or “RPS” means the current law governing the State of Hawaii
as defined in HRS ch. 269, part V. '

“Request for Proposal” or “RFP” means a wriiten request for proposal issued by the electric

utility to solicit bids from interested third-parties. and where applicable from the utility or its
affiliate, to supply a future generation resource of a block of generation resources to the utility
pursuant to the competitive bidding process. [Framework for Competitive Bidding
DEFINITIONS]

“Seenarios” means arange of possible futures reflecting possible energv-related policy choices
and risks facing the utility and iis customers.

"Supply-side programs" means programs designed to supply power. It includes renewable
energy.

"Total resource cost" means the total cost composed of a-demand-side-management-prograr;
weluding-both-the utility costs and the costs by participants in the demand-side management

programseosts.

"Utility costs" means the costs to the utility (including ratepayers), excluding costs incurred by
participants in a demand-side management program.

?rk Introduction

| a:A. Goal of Clean Energy Scenariolat
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The goal of Clean Enerov Scenario Planning (“CESP™) is to develon CESP scenarios that
will provide high level suidance on a long term (10-20 vears) direction, which will then be
utilized to develop-and an CESP Action Plan for near term initiatives {5 vears), balancing
how the utility will meet clean energy objectives, customers’ expected energy needs, and
protecting system reliability at reasonable costs under xamouq scenauss {Energ
As{reement Emiiame No. ’%2 ﬁrst bu%lel on page 36Tk ¢

l%g»%efm-eeﬁs&fﬁer SREF gyﬁeeé&m« mefﬁaea%—a&d«relwb%em&me&aﬁ %he lerwfes‘s

B:B. Governing Principles (Statements of Policy)

1. The development of-integrated-resource-plans-is the CESP scenarios and the CESP
Action Plan are the responsibility of each utility.

2. integratedresource-plansCESP scenarios and the CESP Action Plan shall comport
with state and county environmental, health, and safety laws and formally adopted
state and county plans.

3. IntegratedresoureeplansCESP scenarios and the CESP Action Plan shall be
developed upon consideration and analyses of the costs, effectiveness, and benefits,
and risks of all-appropriate, available, and feasible supply-side and demand-side
options_as guidance for Hawaii’s clean energy future based on the HCEI Energy
Agreement.

4.  Integrated-reseurce-plansCESP scenarios and the CESP Action Plan shall give

consideration to the plans' impacts upon the utility's consumers, the environment,
culture, community lifestyles, the State's economy, and society.

- ESP scenarios and the CESP Action Plan shall take into
cons1derat10n the need to preserve a stable electric grid and financially sound electric
utility as \f}iai comnonents of our reney 7able energy future. [}*nergv Agreemem sixth
paragraph, page 1 Jutilisds-& - :

6.  Clean energy scenariokntegrated-resovree planning shall be an open public process.
Opportunities shall be provided for participation by the public and governmental
agencies in the development and in Conymissioneommission review of the CESP

scenarios and CESP Action Plan.sntegrated-resource-plans:

7.  The utility is entitled to recover all appropriate and reasonable clean energy
scenariointegrated-resouree planning and implementation costs.—ta-addition-existing
éﬁfﬁeeﬁ»‘fms %e&%é%&em%eéaﬂé—aﬁppfep%meeﬁ%&%}eﬁ%éb%bksheé
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The clean energy scenario planning process shall be focused on planning scenario
analvses that provides flexibility across a wide ranege of potential futures and
uncertainties for achieving Hawaii’s clean energy future based on the HCEI Energy
Agreement. |Energy Ai,zrccm(,nt lmtxamc 33. subpart . page 40]

&C. Utility's Responsibility

i1,

Each utility is responsible for developing a reasonable number of CESP scenariosplen

er-plans for meeting the energy needs of its customers_to reflect a range of possible
energy-related policy choices and mks facing the State, its utilities, and citizens.
[Enercy Agreement Initiative No. 33, subpart a. page 381: The CESP scenarios will
be evaluated to help formulate the CESP Action Plan, covering a 5-year
implenientation period.

~the time or times spe01ﬁed in this framework the ut1hty s CESP Action
P}an ‘~ A - 3 X 2, & 1] ¥ £2L ) X,

this execution, the u‘uiziv iml! file for Commzss;on review cmd &;)prowi] mdmduai
applications for programs or elements of the CESP Action Plan that requires specific

Commission approval.

. In its development of the CESP scenarios and CESP Action Plan. the utility shall

i1,

comply with State initiatives and Comumission proceedings that consider such issues.
but not limited to: 1) Competitive Bidding for future generation; 2) State Renewable
Enerey Portfolio Standards:; 3) Energy Efficiency: 4) Renewable Energy
Infrastructure Programs; 5) Distributed Generation: 6) Net Energy Metering: 7) Feed-
in Tariffs; 8) Advanced Metering Infrastructure (“AMI”); 9) Energy Efficiency
Portfolio Standards (“EEPS™): and 10) Greenhouse Gas “(GHG) initiatives. Fhe

» (o138
Eabjee\{ziazew

&D. Commission's Responsibility

The eCommission's responsibility, in general, is to determine whether the utility's
CESP scenarios and CESP Action pPlan represents a reasonable course for meeting
the energy needs of the utility's customers,s16 is in the public interest,-and is
consistent with this Clean Energy Scenario Planning Framework, and provides
strategic suidance for future utility planning to achieve Hcm ali’s ciedn encrov tutme
baqed on the HCEI Energy Agreement.the CEVES :
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The Commission will review and approve in whole or in part the utility’s CESP as a

#i:3.

reasonable course for mecting the eneroy needs of the utility’s customers, is in the
ublic interest, and is consistent with this Clean Energy Scenario Planning
Framework. The Commission will review the utility's CESP and issue an order
approving or denvine the CESP Action Plan within six {6) months of the filing, Ifthe
Comumission does not issue a decision within the six month period, the CESP Action
Plan is automatically deemed “approved”. [Energy Agreement Initiative No. 33,
subpart p, page 41.] Approval should elevate the status of the preferred resources
identified in the CESP Action Plan. including DSM programs administered by the
Public Benefit Fee Administrator, third-party Independent Power Producer (“IPP™)
projects, and utility resources. to give them a presumption of need in any subsequent
siting proceeding. [Eneroy Agreement Initiative No.-33, subpart o, page 41] If the
Commission rejects all or parts of the CESP filed, there should be an explanation for
non-approval and the implications of that non-approval on the utility’s asset
investment and strategic vGi”iOlCC% for the upcoming three-year period. [Energy

A;rccmcnt Lmhdmc No.33 submrt D, Dagc 4§ Eéapeeiﬁeailﬁhéhe-&em}m&ﬁeﬁ%&ﬂ

a! -aa.

m}plemeﬁ%aaeﬁusekeéa%%

The Commission acknowledges that the purpose of the CESP is to provide strategic

guidance for future utility planning to achieve Hawaii’s clean energyv future, and that
its review and anv approval given to the CESP will apply only to high level planning
issues. Thus, the utility will file for Commission review and approval individual
applications for programs or elements of the CESP Action Plan that requires specific
Commission approval. The utility may file such applications before the Commission
issues a final decision approving the CESP Action Plan and the Commission may
review these individual apbizcauom f‘ or ;}105:1 ams m nal allel wnh thc review of ihc
CESP Action Plan. i 3 >
%he—&&kwﬁ%egf&%e( 65

iﬁ%@ﬁ%&%ﬂ-f@ﬁ@ﬁ%&@-jﬁ&&%ﬂﬁﬁ%ﬂ%@ﬁﬂi&@ﬁh&ﬂdﬁ 5 ﬁ%{-ﬂg wméthe-eem&%m

e:ll. Consumer Advocate's Responsibility

1.

The dDirector of eCommerce and eConsumer aAffairs, as the eConsumer aAdvocate
and through the dDivision of eConsumer aAdvocacy, has the statutory responsibility
to represent, protect, and advance the interest of consumers of utility services. The
eConsumer aAdvocate, therefore, has the duty to ensure that the utility's CESP
scenarios and CESP Action Planinte ¢ promotes the interest of
utility consumers.
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#2. The eConsumer aAdvocate shall be a party to each utility's clean energy

scenariointegrated-reseuree planning docket and a member of any and all advisory
commitieesgroups established by the utility in the development of its CESP scenarios
and CESP Action Plan. ﬁﬁ@g{&%&é—f@%&%@-@%ﬁ% The ¢Consumer aAdvocate shall also
participate in all public hearings and other sessions held in furtherance of the utility's

efforts in clean energy scenariointegrated-resoures planning.

Public Benefit Fee (“PBF™) Administrator’s Responsibility

1.  The PBF Administrator's responsibilitv, in general, is to administer all enerev
efficiency programs in accordance with Public Bencﬁts Fee HRS ch. 269, part VII
and Docket No. 2007-0323.
2. The PBF Administrator shall be a party to each utility's clean energy scenario

lanning docket and a member of any and all advisorvy committees established by the
ytility in the development of its CESP scenarios and CESP Action Plan. The PBE
Administrator shall also participate in all public hearings and other sessions held in
furtherance of the utility's efforts in clean energy scenario planning.

3—11? The Planning Context

A,

a:A. Major Steps

There are threefeus major steps in the clean energy scenario integrated-reseuree-planning
process: planning, programming, and implementation;and-evaluation.

1.

Planmng is that process in which the ut111ty s needs are 1dent1ﬁed —%h%&%}h{y

siaec—fﬁeé%e-al«tem&%%s—%y %&h&e@bjeetwes—ﬁ}ay%e—aﬁameéﬁeﬁdeﬁtﬁieé-%e

the assumptlons C(}S‘ib rxsks and uncerta1nt1es are clarlﬁed I_oc,&mmal Value Maps
are develoned and resource %be—ees%—ef fectiveness-and-beneit-tradeotfs-of the

A ¥a¥alalin

: . . eption ;-and program choices are
sub]ected to scenariosensitivity analyses to reflect a range of the possible energy-
related policy choices and risks facing the utility systems and citizens. The product
of this process is the utility’s CESP scenarios.integrated-resouree-plan- The planning
horizon for the utility CESP integrated-resoureeplans-is 20 years. Unless otherwise
ordered by the Commissioneemmission, the 20-year period begins January 1
following the completion of the-plan CESP.

#:2. Programming is that process by which the utility’s CESP scenarios are evaluated and

programs or elements from one or more scenarios long-range-resourceprosram plans
are scheduled for implementation over a five-year period. In this process, a
determination is made as to the order in which the selected program options are to be
implemented, the phases or steps in which each program is to be implemented; the
expected target group and the annual size of the target group or annual level of
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penetration of demand-side management programs; the expected annual supply-side
capacity additions_and the identification of the resource procurement method:
tran smtsszon a&%{%}&ﬁbﬁﬁ% system addmons-thecxpe«et&i-&mm&&%w%L&{}? ‘

' res; and the annual

expendlmres—lay%est—eateg%&aﬁé—ees{—elemvm& requlred to be made by the utility

to support implementation of the programs. The result of this process is a program

- implementation schedule or CESP aAction pPlan. The CESP Action Plansehedule

represents gan-implementation strategy or timetable for program implementation.

#i:3. Implementation is that process by which the resource program options to be

1mplemented are acqulred and instituted in accordance with the utility’s CESP Action
Planps

b:B. The Planning Cycle

izl

Each utility shall conduct its initial CESP imtegrated-resouree-plan-as
inptermentati - ESEt: for submittal to the eCommission-apprevat

3-za. Hawaiian Electric Company, Inc.: 18 months after issuance of D&O for this
framework Foby-1-1093.

4:b. Hawaii Electric Light Company, Inc.: _18 months after issuance of D&O for this
frameworkSeptember1-1993.

5:¢. Maui Electric Company, Limited: 18 months after issuance of D&O for this
frameworkNevember 11993,

d.  Kauai Island Utility Cooperative; 222299T¢ be determined,

Utilities that are affiliated shall conduct their clean energy scenario planning in
coordination with each other or in parallel since the clean energy scenario plan for
one island utility may affect the choices and actions of another island utility. [E nergy
Agreement Initiative No. 32. third bullet on page 361
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: every
three years. [Consistent with Energy Agreement Initiative No. 32 sccond bullet on
page 36] In such a review, a new 20-year time horizon shall be adopted, the planning
process repeated and the utlhty s resource programs re analyzed fully A%e-ﬁ%%

- 93 shall be conducted bv each utility, resulzmg in the
submiemon ) the (,ommzsslon 01‘ new LESP scenarzos a_nd CESP Actzcﬁ Plan n thc

e " P 1% : . T G5BE |9 F3 _
the-sarpe-day-every-three-years:

¢:C. The Docket

1.

Each planning cycle for a utility will commence with the issuance of an order by the
eCommission opening a docket for clean energy scenariointegrated-reseuree
planning.

The docket will be maintained throughout the planning cycle for the filing of
documents, the resolution of procedural disputes, and other purposes related to the
utility's CESP scenarios and CESP Action Planintegrated-resouree-plan.

Within 30 days after the opening of the docket, the utility shall prepare, in
consultation with the eConsumer aAdvocate, and file with the eCommission a
schedule that it 1ntends to follow in the development of its CESP scenarios and CESP
Action Plan istes as= The schedule may be amended upon the
formation of an adv1sory commltteeg;}eﬁ@ or committeesgroups and thereafter as
appropriate.

The utility shall complete its CESP scenariost . stan and CESP
Action Planpres : : < e w1th1n one year of the commencement
of the planning cycle

10
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[ &:D. Submissions to the Commission

1.  The utility shall submlt its C E ,Si’ which will include the CESP scenarios and CESP
Action Planintegs: : >-plan as follows.

a.  The utility shall include in its CESPintegss
description of;

3 a full-and-detalled

(1) —+-The factors and assumptions underlying the development of each
scenario, which includes but is not limited to: {a) the generation and
transmission needs identified; (2b) the proposed procurement method for
generation resources identified in the plans; (c) the forecasts made; (3d) the
assumptlons underlymg the forecasts {4}#&%@%&}%&%&%&&%&1@&%&4}%

(F¢) the assumptions and the basis of the assumptions underlying the plans;

(8f) the risks and uncertainties assoc1ated w1th the plans %9 the totai

resource cost of the plans;reve

aﬁéeﬁ-&m&&}wb&ﬁs— (%Qh) the expected impact of the plans on demand
' 3 5 azzd (%7:1) {—hecsﬂmalcs of

(ii) Locational Value Maps identifving geographic areas of distribution system
growth.

b:(iii} Renewable Energy Zones identifving potential areas of renewable energy
development.

&b, A reasonable number of CESP scenarios shall be analyzed and developed to
reflect a range of possible energy-related policy choices and risks facing the
utility systems and citizens. These scenarios may feature different policy
backdrops. such as major increases or decreases in oil prices, policy changes
such as federal or international carbon regulation or the adoption of plug-in
hybrid electric vehicles/electric vehicles. as well as different resource policies
such as higher levels of eneroy efficiency, demand response, and renewable
substitution (e.g.. solar water heating and seawater-cooled air conditioning).

‘Energy Acreement Initiative No. 33. subpart 2, page 38] In addition, these

scenarios may feature different economic and financial backdrops. such as

ranges of future State economic health and ranges of future financial
marketother conditions. The (,E‘SP scenarios wxﬂ ,qmdc the utlhty to devdop its

CE @P Acuon Pian g .

11
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£¢. _The submissions should be simple and clearly written and, to the extent
possible, in non-technical language. Charts, graphs, and other visual devices
may be utilized to aid in understanding its plan and the analyses made by the
utility. The utility shall provide an executive summary of the plan and of the
analyses and appropriately index its submissions.
The utility shall submit its-pr CESP Action Plan as
follows.

a.  The CESP Action Plan will be developed based on the CESP scenarios
analvzed. The CESP Action Plan may contain elements or programs from one
or more of the CESP scenarios. The evaluation of which elements to be
included in the CESP Action Plan should be based on factors including but not
Limited to: (1) achieving state clean energy obiectives: (ii) iming flexibility: and
(iii) preserving a stable electric grid for the state’s renewable energy future.

eb. Information pertaining o energy efficiency demand-side management programs
shall be provided to the utility from the PBF Administrator. The utilityPBF
Administrator shall includeé&ﬁae%eheéa%&byye&e—%h&@reg&am&%ﬁha&e&eﬁ

éemé&éemﬁageme%&e-eﬁaee{eé—w@p%y Wﬁéé%ﬁeﬁ—

its proiection of the enerey and demand savings resulting from iis energy

12
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efficiency programs and the expenditures 5
required to be made-by-the-utility to support thc 1mplementat10n of the mcrgw,
efficiency programs.-each-program-or-phase-ofa-program:

The utility shall include its projection of the energy and demand savings

resulting from its demand response programs and any pilot DSM programs and
the expenéimres required to be made to support the implementation of these

The utility shall include the expected supply-side capacity additions, the

proposed procurement method for the supply-side additions Gneluding the use
of exemption or waiver from Competitive Bidding), and the cost required to be
made by the utility to support the implementation of the supply-side resource
options.

The utility shall include the expected transmission system additions and the

estimated cost required to be made by the utility to support the implementation
of the transmission additions.

The utility shall include identification of smart grid improvements and upgrades

10 the utilitv system and the estimated cost required to be made by the utility to
support the implementation of any smart erid improvements.

The utility shall file with its CESP Action Plan a full description of the analysis

upon which the schedule is based.

HEAP ton-schedule CESP Action Plan shall also be
accompamed by the ut111ty s-prepesals-en estimated costs and proposals for cost

severy-and-eentives; as appropriate.

TECoVary €

13
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The CESP Action Plan shall include any effort related to the implementation of
the Framework for Competitive Bidding, including, but not limited to, the
development of the request for proposal. parallel planning, and contingency

planning.

The utility shall submit an#s-annuat evaluation report as follows.

a.

a=h.

b, |

ed.

The utility shall submit a minimum of one evaluation report between CESP
cycles, preferably in the middle of the three years.

The utility shall include in its asnual-evaluation, an assessment of the
continuing validity of the forecasts and assumptions upon which its CESP
Action Plan was fashioned. and update these assumptions as appropriate,
Information pertaining to energy efficiency demand-side m@nduemem Programs
shall be provided to the utility from the PBF Administratorintegrated-res :
plan-and-ts-program-implementation-sehedule-were-fashioned.

The utility and the PBF Administrator shall also include for each demand
response and energy efficiency pmgmm respewvelv 1mluded in the CESP
Action Plan pre ¢
implermentation- seéadﬂ%e—for the 1mmed1ately precedlng year a comparlson of:

4+(1) The expenditures anticipated to be made and the expenditures actually
made;by-cost-eategories-and-cost-elements.

2:(2) The level of achievement of energy and demand impactsebjeetives
anticipated and the level actually attained.

3——The-torget-group-size-or-level of penctration-enticipated-for each-demand-

"o

The utility and the PBF Administrator shall provide an assessment of all
substantial differences between original estimates and actual experience and of
what the actual experience portends for the future._ The PBF Administrator shall
provide relevant mformation to the utility for incorporation into its evaluation
report.

d:e.  TogetherwithAs part of its annual-evaluation, the utility shall submit a revised

CESP Action Planpresram-implementation-plan that drops the immediately
preceding year(s) from the schedule of the CESP Action Plan and includes a

corresponding new year(s). The CESP Actionsregram-implementation pPlan
must always reflect a five-year time span.

14
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4. The utility may at any time, as a result of its asausl-evaluation or change in
conditions, circumstances, or assumptions, revise or amend its CESP Action Plan,
including LVMs and REZ integrated-resource plan-or-iis-program-implementation
sehedule: All revisions and amendments must conform to the appropriate
requirements of this part D.

5.  The utility may, at any time, request a waiver from the Commission from anv or all of
the provisions of the CESP Framework. A utility seeking such a waiver shall have
the burden of showing, to the Commission’s satisfaction, that compliance with the
CESP Framework. or any of its provisions, is impossible, impractical, inappropriate
or economically infeasible. Anv waiver that a utility may seek should be sousht at
the earliest feasible and possible moment, at least not later than the moment it
becomes appareat that the utilitv does not intend to comply with a particular CESP
Framework requirement.

6. Notwithstanding the above, the Commission, upon a showing or submission that a
uiility has an ownership structure in which there is no substantial difference in
economic interests between its owners and its customers', may waive or exemot that

wility from any or 4l of the provisions of the CESP Framework.,

approved by the ermmlss1on shall—g%eﬁa pr owde gmddme fo.t all ut111ty
expenditures for capital projects, purchased power, and demand respogse programs,
and the PBF Administrator’s expenditure for energy efficiency programs. -side
rranagement-programs- Notwithstanding approval of the CESP Action Plan: as
integratedresource-plan: (2) an expenditure for any capital project in excess of
$2.500,000, excluding customer contributions, shall be submitted to the eCommission
for review as provided in paragraph 2.3. g. 2 of General Order No.7 {as amended by
Decision and Order No. 21002, filed May 27, 2004 in Docket No. 03-0257); and (b)
no obli gation under any purchased power contract shall be undertaken and no

Action, th&mg*ateé—reee&%ee : 2 ¢ schedule shall

be made without prior eCommission approval of the z)urchas@d power contract or

demand-side management program. Projects and programs do not have to be
included in the approved CESP Action Plan to be consistent with the CESP. Specific
capital expenditures projects may not be identified or discussed in the CESP process
because they are generally described as generic projects. All power purchases from
qualifying facilities and independent power producers shall be subject to statute and
eCommission rules_and also may not be identified or specifically discussed in the
CESP because proposals may be received at unforeseen times. Other types of
projects. such as distribution projects, generally will not be analyzed in the CESP
process but the distribution planning process is coordinated with the CESP.

5.8. The CESP scenarios and CESP Action Plan resulting from this planning framework is
pot fixed and unchanging. The CESP scenarios and CESP Action Plan shall be

| ! Such as a member-owned cooperative.
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flexible enough to account for changes in planning assumptions and forecasts. This

will allow for major decisions regarding the implementation of program options {(both

supplv-side and demand-side resources) to be made incrementally, based on the best

available information at the time decisions must be made. The CESP scenario

analvses shall identify what information is critical to the decision making process,

and also identifv when the strategic decisions need to be made.

e:E. Public Participation

To encouragemaximize public participation in each utility's clean energy scenariointegrated
reseuree planning process, opportunities for such participation shall be provided through
advisory committeesereups to the utility, public hearings, and interventions in formal
proceedings before the eCommission.

1.  Advisory Commitieesgreups

a.

4.

&e,

The utility shall organize in each county in which the utility provides service or
conducts utility business a group or groups of representatives of public and
prlvate entities to provide input to&e‘;wee the ut111ty and the PBF Administrator
in the development of its CESP. i : S A separate adv1sory

appropnate. The utility shall chair each advisory comniitteegreup.

The public and private entities includable in an advisory committeegroup are
those that represent interests that are affected by the utility's CESP scenarios
i—ﬁ-tegf&teé-kesewee—?}&ﬂ—and that can provide significant perspective or useful
expertise in the development of the-plan scenarios. These entities include state
and county agencies and environmental, cultural, business, and community

interest groups. An advisory committeegrenp should be representative of as

broad a spectrum of interests as possible, subject to the limitation that the
interests represented should not be so numerous as to make deliberations as a
group unwieldy and to allow for the timely completion and filing of a CESP.

The utility shall hold meetings with the advisory committee during key phases
of the process with a minimum quarterly participation to the extent meaningful
and prattlcal [From HECO/I IELCO/MECO IRP-3 Stmulattons and

JLCO/MECO Orders approving IRP-3] The PBF Administrator shall attend
meetmgs to support their forecast of enersy efficiency programs.

The utility shall consider the input of each advisety committeesroup; but the
utility is not bound to follow the advice of any advisory committeegroup.

All data reasonably necessary for an advisory committeesreup to participate in
the utility's clean energy scenariointesrated-reseuree planning process shall be
provided by the utility, subject to the need to protect the confidentiality of
customer-specific and proprietary information.
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ef. The use by the advisory committeesgreuns of the collaborative process is
encouraged to arrive at a consensus on issues.

£g. All reasonable out-of-pocket costs incurred by participants in advisory
committeesgrenps (other than governmental agencies) shall be paid for by the
utility, subj ect to recovery as part of the utility's cost of clean energy

Public hearings

a.  The utility is encouraged to conduct public meetings hearings-or provide public
forums at the various, discrete phases of the planning process for the purpose of
securing the input of those members of the public who are not represented by
entities constituting advisory commitiegsereups.

b.  Upon the filing of requests for approval of a CESP Action Plan an-integrated

resouree-plan-or-projeets; the eCommission may, and it shall where required by
statute, conduct public hearings for the purpose of securing public input on the

utility's proposal. The eCommission may also conduct such informal public
meetings as it deems advisable.

Intervention

a.  Upon the filing of its CESP#st oel-re >-plan, the utility shall cause to be
published in a newspaper of general cm:ulatlon in the State a notice informing
the general public that the utility has filed its proposed CESP Action Plan

ntegrated-resouree-plan-with the eCommission for the eCommission’s approval.

b.  To encourage public awareness of the filing of-a-: th 2 the CESP,
a copy of the-propesed-plan CESP Action Plan and the supportlng analysis shall

be available for public review at the eCommission's office and at the office of
the eCommission's representative in the county serviced by the utility. The
utilities shall provide copies of these documents online on its website, Ynthe

=¥ Each utility shall note
the avallablhty of the documents for public review at these locations in its
published notice. The utility shall make copies of the executive summary of the
plan and the analysis available to the general public at no cost, except the cost
of duplication.

c.  Applications to intervene or to participate without intervention in any
proceeding in which a utility seeks eCommission approval of its CESP Action
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Plan i uree-plan-are subject to the rules prescribed in Ha\,\ au
Administr am e RuECs Chapter 6-61 (Rules of

General- Order-Ne+~1-(Practice and Procedure before the Public Utlhtles
Commission); except that such applications may be filed with the eCommission
not later than 20 days after the publication by the utility of a notice informing
the general public of the filing of the utility’s application for eCommission

approval of its CESP Action Planintegrated-resource-plan, notwithstanding the
opening of the docket before such publication.

A person’s status as an intervenor or participant shall continue through the life
of the docket, unless the person voluntarily withdraws or is dismissed as an
intervenor or participant by the eCommission for cause.

4.  Intervenor funding

a.

Upon the issuance of the eCommission’s final order on a utility’s integrated

~ e-planCESP Action Plan or any amendment to the-plan CESP Action
P§8n the eCommission may grant an intervenor or participant (other than a
governmental agency, a for-profit entity, and an association of for-profit
entities) recovery of all or part of the intervenor’s or participant’s direct out-of-
pocket costs reasonably and necessarily incurred in intervention or participation.
Any recovery and the amount of such recovery are in the sole discretion of the
eCommission._All intervenors and participants (who plan to seek intervenor
funding) must file a budget with the Commission within 30 days after
intervention is granted. setting forth:

{1} the estimated cost of intervention or parficipation:

(2} the level of fundine expected to be funded from other sources; and

(3)  the net amount expected to be recovered from utility ratepayers.

To be eligible for such recovery:

4+(1)  The intervenor or participant must show a need for financial
assistance;

‘24(2)  The intervenor or participant must demonstrate that it has made

reasonable efforts to secure funding elsewhere, without success;

3(3)  The intervenor or participant must maintain accurate and meaningful
books of account on the expenditures incurred; and

444)  The e¢Commission must find that the intervenor or participant made a

substantial contribution in assisting the ¢Commission in arriving at its
decision.
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The intervenor’s or participant’s books of account are subject to audit, and the
e¢Commission may impose other requirements in any specific case.

Such allowance may be made only upon the application of the intervenor or
participant within 20 days after the issuance of the eCommission’s final order,
together with justification and documented proof of the costs incurred.

The costs of intervenor funding shall be paid for by the utility, subject to

recovery as part of its costs of clean energy scenariointegrated-reseures
planning.

£F. Cost Recovery and Incentives

Az1. The utility is entitled to recover its ¢clean energy scenarioins

ree planning

and implementation costs that are reasonably incurred, 1nclud1ng the costs of planning
and implementing pilot and full-scale utility demand-side management programs.

a.

The cost recovery may be had through the following mechanisms:

a4 1) Base rate recovery--the inclusion of costs in the utility’s base rate during
each rate case._The utility shall record costs associated with the clean
energy scenario planning in separate accounts to allow review of the
actual costs incurred to the forecasted costs presented in each rate case.~A

e 2) Ratebasing--the inclusion of costs that are capital in character (i.e.,
expenditures considered to produce long-term savings or benefits, such as
appliance rebates, loans, etc.), with accumulated AFUDC, in the utility’s
rate base at its next rate case. The costs are to be amortized over a period
set by the eCommission.

&:(3) Escrow accounting--the accumulation, with interest, of costs, not capital in
character, incurred between rate cases and not otherwise recovered
through the utility’s base rates, adjustment clause, or rate base, in a
deferred account, to be amortized over a period set by the ¢Commission.
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b.  The eCommission will determine the appropriate mechanism for the recovery of
costs associated with demand-side management programs when specific
demand-side management programs are submitted for sCommission approval.
Cost recovery for other CESPintegrated-resouree programs generally will be
addressed in each utility’s rate case.

BlJader appfepﬂ&%eam&aﬁee& ﬁ% 1%%‘11&%3; may-iewver wthe-ﬁe‘e IQSS%&%‘V SRUSS

expe ﬂswsa&—eébgmhe—m&hwﬁs @ f%{i}t—eﬁﬁe@m«wﬁg«%&gw@%émié

b T*}xe—eeﬂzmissieﬁ wi%i—éetefmmew}aeﬂzeﬁ%&mmkty st %ae ge&mﬁed%e{e%%f—%he

l-%}e-ée%eimmdﬂeﬁwﬂ%%e-m&é&when—a&&pphw&ea—w&l&%&ppm&&eHhe

&:2. _Under appropriate circumstances, the éCommission may provide the PBF
Administratoratility with incentives to encourage participation in and promotion of
full-scale gnergy efficiencydemand-side-management programs.

a.  The incentives may take any form approved by the eCommission. Among the
possible forms are:

net benefits attrlbutable to energy clizcmncy
programs (shared savings).

b:(2) Granting the PBF Administratorutility a percentage of certain specific
expenditures it makes in energy efficiencydemand-side-management
programs (mark-up).

%W%%w%%&emaﬁ%q&ﬂﬁ%

{e-g-—aé}asﬁﬁﬁ-%he—fe%am upwaféfef—aehiewﬁg—&eeéam—lewi—ef—kﬁewaﬁ

b.  The eCommission will determine whether the PBF Administratoratitity will be
provided with incentives and the form of such incentives, if any, when specific
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energy efficiencydemand-side-management programs are submitted for
approval. The PBF Administratorstility may propose incentive forms for a
particular program, based on the particular attributes of the program and the
results to be attained.

c.  The eCommission may terminate any and all incentives whenever
circumstances or conditions warrant such termination.

%I%{. Planning Considerations

a=A,

Energy and Demand Forecasts

—1. The utility shall develop-a-range-of forecasts of the amount of energy consumers will

need and the expected annual peak demand over the planning horizon. It shall
develop load forecasts for a reasonable number of mwultiple-scenarios that are
developed as necessary or appropriate in the development of its-integrated-reseuree
plan CESP scenarios. The utility may retain expert consultants to assist in the
development of an economic outlook and for other specialized and technical needs

rel&ied to this pUIpOse. —Ameﬁg%he%eme& af&%}e—é&a%fc&%e %@ﬁﬂﬁ@»&d SCEHATIO

—2. The vtilities may initiate various research programs to obtain detailed energy usage

3.

information about Hawaii enerev customers so this information can be used to
develop encrg*y thCEL’ﬁC\ nrogram dem,qm and foeLdbt\ fm fu’aure 01161’,‘2\ p}annme

To the extent practical. the utility should provide load by geogeraphic location on ifs

system.
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b:B. ObjectivesFuel Forecasts

—1. The utility shall develon forecasts of the cost of fuel over the planning horizon. It
shall develop fuel forecasts for a reasonable number of scenarios that are developed
as necessary or appropriate in the development of its CESP scenarios. The utility
may refain expert consultants to assist in the develonment of the fuel forecasts and for
othu smcmhzed dfié ts,chmcal necés ra}a‘ied to this pur] :305{, ?h@u%‘iﬁmt&ebjeeﬁve of

%{37} speetﬁeé—level—«the use—ehmpeﬁeé-e}}

o The-commission-may-specif-otherobjectives-for-the-utility-Sueh-speeifications; i any;

sDemand-Side Management Forecasts

—1. Enercy Efficiency — The PBF Administrator shall administer all energy efficiency
programs in accordance with Public Benefits Fee HRS ch. 269, part VII and Docket
No. 2007-0323. 'The utilities shall support and z)artiumte m the PBF Admlmstmtor S
1mpkmcmauon o { the c,ncrgy e[izcmncy programs. ; : :

4. The PBF Administrator, utilities, and stakeholders. such as the advisory

committee, shall work together in a collaborative process to design effective,
high-impact energy efficiency programs that will be implemenied in the Action
Plan.

b.  The PBF Administrator shall lead. in collaboration with the utility and the State,
new studies and forecasts to determine the technical and economic potential for
a broad variety of energv efficiencyv measures within Hawaii.

—2. Demand Response — The utility shall be responsible for the administration of demand
response and load management programs because of the need to monitor electrical
system status while deciding when and to what degree to invoke the demand
reductions available through demand response programs. Third-party demand

response and load curtailment aggregators should be allowed to support and

DdftiCi 3c1tc m thc utilities’ zmpkmentatzon of the demand response pmgmms Whefsa
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a.  Program costs for existing load management and anv new pilots and full-scale
demand response proerams shall be recovered throueh the appropriate cost
recovery mechanism.

b.  The utility shall lead. in collaboration with the PBF Administrator and the State,
new studies and forecasts to determine the technical and economic potential for
a broad varietv of demand response measures within Hawail.

D.  Distributed Generation Forecast

1. The utilitv shall develop g forecast of the amount of distributed generation that could
be installed by uiility customers, third parties. or the utility over the planning horizon.
The distributed generation resources considered in the forecast shall include, but not
be limited to, the following:

4. Biofueled and fossil fueled generating resources:

b. _ Combined heat and power resources;

¢.  Photovoltaic resources;

d.  Small wind and hvdro resources; and

e, Other small renewable energy resources as defined by HRS 8269-91 of the
State’s RPS.

2. The distributed generation forecast shall include reexamination of the following:

a.  NEM limits in accordance with Docket No. 2006-0084: and

b. _ FIT provisions in accordance with Docket No. 2008-0273.

g:FE. Resource Options

—1. In the development of its-integrated-reseuree CESP scenarios, the utility shall
consider-al-feasible supply-side and demand-side resource options appropriate to
Hawaii and available within the years encompassed by the-integrated-resouree clean
energy scenario planning horizon to meet the stated-ebieetives governing principles
and planning context.

—32. The utility shall-irelade consider among the options the supply-side and demand-side
resources or mixes of options currently in use, promoted, planned, or programmed for
implementation by the utility. Supply-side and demand-side resource options include

those resources that are or may be supplied by persons other than the utility.
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—3. The utility shall integrate the Competitive Bidding Framework, Docket No. 03-0372,
The CESP scenarios and CESP Action Plan shall identify those resources for which
the utility proposes 1o acquire through competitive bidding, those resources that mav
be exempt from competitive bidding, and those resources for which the utility will
need to seeks-a waivers from competitive bidding, and shall include an explanation of
the facts suppor {m,cz W cm ers. { Pr&me\x ork for Comﬁe‘{ztwe Bxddmu section
}} C ‘_':" X o z - p A

a. The CESP scenarios and CESP Action Plan shall specify the proposed scope of
the Request for Proposal for any specific generation resource or block of
generation resources that the CESP states will be subiect to competitive bidding,
including but not limited to the size, timing, and operational characteristics of
the generation resource or block of generation resources, [Framework for
Competitive Bidding section 11.B.1]

b. __The utility is unable to predict what type of resource and associated costs will
be selected as an outcome of implementing the competitive bidding framework.
For the purposes of developing the CESP scenarios. the utility may use generic
resource data (i.e., biofueled combustion turbine, wind, PV) available for
determining the size, timing, and operational characteristics of future resources,
The utility shall provide all resource data used in the development of the CESP
scenarios.

e-Bata-Collection

3:4. The costs and benefits shall, to the extent possible and feasible, be (a) quantified and
(b) expressed in dollar terms. When it is neither possible nor feasible to quantify any
cost or benefit, such cost or benefit shall be qualitatively measured. The methodology
used in quantifying or in qualitatively stating costs and benefits shall be detailed.
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F. Locational Value Maps [Enerey Aereement Initiative No. 33 subpart i. page 39]

i

The utility shall identify general seographic areas of distribution system growth

b

within the next 3-5 vears where distributed resources and energy efficiency could be
beneficial within the exisiing transmission and distribution system limits,

The utility shall identify general peoeraphic areas rather than individual circuits fo

maximize benefits and incorporate back-up system needs,

The information from the Locational Value Mans shall be provided to narties such as

the PBF Administrator so that energv efficiency DSM can be focused into geographic
areas that would most benefit from energy efficiency DSM programs.

The utility should use the Locational Value Map to identify Clean Enerey Investment

Zones. The utility should publicize the existence of these Zones in conjunction with
the utility’s education efforts following the completion of the CESP. [Energy
Agreement Initiative No. 33, subpart 1. page 401

G. _ Renewable Energy Zones [Energy Agreement Initiative No. 33. subpart £, page 39]

1.

The utility shall identifv Renewable Energy Zones where areas of its service territory

contain significant renewable resource potential. The CESP shall identify possible
infrastructure requirements needed to interconnect the utility’s erid to the REZ and
operationally integrate renewable resources that may be developed in the REZ with
the utility’s system.

£H. Assumptions; Risks; Uncertainties

1. The utility shall identify the assumptions underlying any forecast, resource option, -ef
the cost or benefit of any option or any analysis performed.

2. The utility shall also identify the risks and uncertainties associated with each forecast
and resource option.

3. The utility shall further identify any technological limitations, infrastructural
constraints, legal and governmental policy requirements, and other constraints that
impact on any option or the utility's analysis.

g1, Models

1.  The utility may utilize any reasonable model or models in comparing resource options
and otherwise in analyzing the relative values of the various options or combinations
of options.

2.  Each model used must be fully described and documented.
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bJ. Analyses

o 1 %}e »al;k%y %ia&i eeﬁd&&-% L«()‘vi~%@ﬁtﬁ%~dﬁd f:%&ef e&&wea%amiy%ﬁe&%&p&re :mé

sueél @(}Bcé&@ﬁﬁé@f&%&@ﬁ%*’%’v@ﬁ*

1. __The CESP scenarios should focus on higher level planning using a portfolio of energy
resources/types rather than identifying specific details on individual resources in the
plan. {f nergy As,zccmem Initiative No. 33, subpart a. ‘page 38]

2. The utility shall review the CESP scenarios to look for conimon themes, assets and
strategies that demonstrate robust value to balance costs and risks across many of the
scenarios evaluated. Resources and strategies that provide the greatest value and
flexibility across a wide range of potential futures and uncertainties shall be
identified. [Enerey Agreement Initiative No. 33, subpart L. page 40]

3.  The CESP scenarios shall identify the preferred enerey confributions from various
resources, taking into account the differing renewable energy impact, enmissions,
fossil fuel usage and cost (utility and total resource cost perspective) inio
consideration. All existing contractual and forward looking operational requirements
and constraints on the utility grid shall be factored into the analvsm fEnergy
Agrcemcnt Initiative No. 33, subpart ¢, second paragraph. pace 38]

4.  The utility shall compare the CESP scenarioseptiens on the present value basis. For
this purpose, the utility shall discount the estimated annual costs (and benefits, as
appropriate) at an appropriate rate. The utility shall fully explain the rationale for its
choice of the discount rate.

5. The CESP scenarios shall be supported by guantitative and qualitative analyses to the
extent reasonably possible and feasible. [Energy Agreement Initiative No. 33,

subpart ¢, first paragraph. page 38]Fhe-utility- may-rank,-as-appropriaterthe-various
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Technical analyses shall be performed to determine the extent to which renewable
resources with certain types of characteristics {e.o., variable. as-available resources.
or ﬁxed dispaiched resourct,s) L&n be mteum‘ced u}lo ihe uirhw svbtem ami w h;i

‘ghzrd mmmanh moe ;81

The utility shall conduct a high-level load flow transmission system analysis building
on the base case planning considerations, evaluating erid conditions and flows for no
less than a three-vear period. The CESP shall evaluate system level distributed
generation and DSM impact, taking into account the aggregate system impact to load
and load flows on the fransmission systemn to deterniine transmission and generation
system benefits. New fransmission. assets triggered bv load growth, addition of new
or expanded generation, or a change in planning criteria that require Commission
approval shall be identified. [Enerey Aereement Initiative No.33; subpart ¢, page

The utility shall provide estimates of potential imnpacts of the CESP scenarios on
customer rates and bills.

The CESP scenarios shall identify the size, timing, and operational characteristics of
future resources in accordance with the Competitive Bidding Framework, Docket No.

03-0372.

The CESP scenarios shall provide suidance for the utilities to develop the CESP

Action Plan.
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FESOUres- p%aﬂ—

F-Sensitivity-Analysis

assumptions-and-other parameters:

5:V.  Pilot Demand-sSide Management Programs
l a:A. Purposes

1. A purpose of piloting demand-side management programs is to ascertain whether a
given program, not yet proven in Hawaii, is cost-effective--whether it will have-the
penetration-and-will achieve secomphishment-ofthe utility's-objectives as originally
believed.

2. A second purpose of piloting demand-side management programs is to determine
whether the program design and configuration (including how it is managed and
promoted) are such as to permit implementation of the program as efficiently and
effectively as desired.

| b:B. Utility Pilot Programs

1. A utility may 1mplement on a full-scale basis (without pilot testing) any demand
response-side ent program that has been proven cost effective as a result of

a full-scale or p110t 1mplementat10n of the program in another eemparable-utility
serv1ce terrltory orasa result of p110t testlng Mﬁ%@;—m Hawan 4&%—&@%@;}%}-6&&6&—

2.  TheEsaeh utility mayshall develop appropriate pilot demand response-side
m&ﬁag«emeﬁ-‘s programs for 1mplementat10n w1th0ut awa1t1ng eCommlsswn approval
of ihu util ;{V s ( FSP Acnan Plan ' >
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3. All utility proposed pilot demand response-s
eCommission approval.

1t programs are subject to
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Vision for Developing the Clean Energy Scenario Planning Framework
Public Meeting, April 7, 2009, 1:00-3:00pm

Hawaii Electric Light Company Inc. - Naniloa Volcanoes Resort

Name Public Comment

A Gill DBEDT will be taking a prominent role in identifying the Renewable Energy Zones
and look forward to working with the utilities on this important task.

J Olson The framework is leaving the identification of the zones and relevant work to the
utility. Itleaves it up to the CA to oversee the process, but the CA has no real
authority. The framework contains to provisions to provide and does not contain
adequate funding for the CA to provide the needed oversight. The Sierra Club will
have more comments later.

S Troute Acronyms need to be defined and clarified so that the framework is easier for the
layman to understand. For example, the acronum "PBF" is used throughout the
framework but it is not clear to the lay reader what this means. | suggest that some
not so close to the process re-write the framework with this in mind.

J Ray Will there be separate and distinct exercises on each island? The Big Island is very
distinct from the other islands in size and power delivery. lIts future is less tied to
Oahu and Maui. For example, there is currently no consideration of an undersea
cable here to export power to other islands.

T Goya The framework is unclear on who is responsible for providing public education
programs and for conducting and including the public in the process. There are a
number of entities involved, three different mayots and county governments, and
also the various community development plans that need to be taken into
consideration. Whose responsibility is it to work with these various groups and
organizations to integrate their plans and input to the HCEI?
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Vision for Developing the Clean Energy Scenario Planning Framework
Public Meeting, April 7, 2009, 1:00-3:00pm

Maui Electric Company Ltd. - MECO Auditorium

Name Public Comment

T Elliot Suggested adding verbiage to the governing principles that define what "reasonable
costs” are so that internal PUC and independent power supply producers are clear
on what they are absorbing. Doing so is key to effective planning that levels the
playing field and ties in PUC internal and independent external recovery
expectations.

C Mantzel Requested more public input at all stages of planning.
Questioned if Feed-in-Tariffs plans have changed since MECO is moving away
from central generating to outside "decentralized" entrepreneurial generators. For
example, Kaheawa Wind Farm has more invested in installation and equipment and
greater capacity than all of MECO.

S Kaye Asked for clear explanation of the "....presumption of need...." statement in the
Proposed Framework for Clean Energy Scenarion Planning, page 4, Section D, no.
2 and what scenarios would be considered.

B Albert Voiced concern about lack of public input.
Asked for clarification on when/where the net energy metering and DG limits filter
into CESP.

S Kaye Asked how Lana'l would meet the 70% clean energy mandate by 2030 and what

renewable alternative energy forecast models are HECO using?

B Albert Reiterated the need for more public input. Suggested creating an adhoc interim
public opinion group during the IRP transition period to CESP.

R McOmber Concerned that Molokai's single largest landowner is deciding what renewable
energy resources will be used without consideration of public comment/opinion.
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Vision for Developing the Clean Energy Scenario Planning Framework

Public Meeting, April 7, 2009, 1:00-3:00pm
Hawaiian Electric Company Inc. - King Street Auditorium

Public Comment

H Curtis

M Duda

T Armstrong

Under this scenario, HECO has one year to come up with a plan and the PUC has
six months to approve it. If it is not approved in the six months, it's automatically
approved and subsequently, any docket that is opened for specific items such as an
interisland cable, the burden of proof shifts from the utility to the intervenor because
the presumption of need would be in the CESP. The utility would no longer have
the burden of proof to show that a project is needed in an individual docket. It
would be up to intervenors to show through a burden of proof that the utility is not
needed and they would not have time in the CESP to raise the issue because it
would be over with six months before the Commission. So what this in effect would
do is to rubber stamp the utility’s need for every single project which would make it
enormously difficult for the public and "basically screw the hell out of us."

Second, the Hawaii Clean Energy initiative is now 15 months old and yet no where
has Clean Energy been defined.

CESP is in response to the Clean Energy Agreement whereas IRP was in response
to different conditions. My observation of the last six months since the agreement
was signed is that some of the stuff that was initially envisioned is happening and
some of it isn’'t and some of it is happening in different phases, and some of it is
happening in different forms and it probably looks like you guys had initially had in
mind. It seems like we're trying to keep together this planning process that goes to
prepare us for something that we don't really know what it is going to be. | would
further observe that there is this need to simuitaneously do things and look at things
related to Clean Energy that could be better done serially instead of parallel is
actually one of the problems of what's going on for the intervenors and most of the
relevant dockets. You could say for instance that it would be a lot easier if it could
come to an agreement potentially in the Feed-In Tariff docket if you knew where
you stand on de-coupling. But you don’t and you dig in some places and since we
don't, we dig into some other places. So this just feels to me it seems like we're repe

From reading the Hawaii Clean Energy Initiative, I've noticed that all the Clean
Energy Initiative projects have to be as a result of an RFP come from HECO so
basically they decide what gets produced, when it gets produced, and how much.
Wondering why HECO doesn’t deal with each project on a case-by-case basis and
require fo deal with each IPP as it comes and dealing with those issues of grid
integration to solve those problems with the Feed-In Tariff.
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W Bollmeier

J Allione

Has been working on IRP since 1993. Failing to see how the CESP will be different
for observation one. Observation two, it does seem like the mark up flows pretty
well from the HCEI agreement but the biggest issue that needs to be resolved is
how those of us wha did not sign the agreement, how are our voices going to be
heard. On the other hand, this is the same issue we had in IRP. Haven’t seen
anything different yet. It occurs to me that one way it could be different is, this is on
the near term than on the far term. '

In fact it seems like you already have a plan for the far term — 70% clean energy,
roughly defined as renewable energy and various energy efficiency stuff that needs
to be flushed out in more detail by 2030 so it doesn’t seem like we need to spend
too much time worrying about what's going to happen at this far between 2020 and
2030. It seems to be that the focus should be on establishing some sort of
projectory that would carry us through 5-10 years. So you got an extra plan on
what's going to be 5 years and something else is going to happen 10-20. | think the
action plans needs to be 5-10 years for some things say like the cable are going to
take more than 5 years.

Now, what's really bothering me is what is happens in the next 3-5 years and we
would hope a lot. But that's another scenario that needs to be examined. This is
just what this Energy Scenario Planning might come up with but what hasn’t been
mentioned here is that and | will compliment the utility on bringing this discussion to
us now is that what’s going to happen is a filing, which is an opportunity for people
to intervene, this is in advance of that, but this also means that it could be another
year before a framework is determined.

Biggest concern is that we are facing a decision on a Feed-In Tariff in about 4
months there are substantial amount of issues that are in that Feed-In Tariff docket
are reflect in the stickler round of planning. So what comes first, the decision on
Feed-In Tariff or this plan? And how will this plan be impacted by the decisions
from the Feed-In Tariff. One specific application that is of concern to me is this
renewable energy zone.
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Public Comment

E Seese

H Curtis

Would like to follow up with Mark Duda’s comments about the timeline and in fact
that is one of the things that we would like to ask, the basis for the very tight
deadline that you have and if it is possible to ask if we could move it a little later so
that it will allow the parties to have substantial time to read through it and to provide
you with comments because for instance, in DBEDT, at the State Energy office, we
have 3 branches that are reviewing this document and we would like to give
substantial comments, not to rush into it. One request that we would like to put on
the table is to move your deadline of April 20 to a later date. [s that April 28 filing
date with the PUC, is that a PUC mandated date?

In closing out HECO IRP-4, when HECO proposed closing it out, and we filed notice
with the Commission, and that being a party to IRP-4 it would violate our due
process just to have it suddenly disappear, the Commission in closing it out said
that HECO had to consult with Life of the Land because we were the one party
which said, “Hey, we're a party to this docket.” So next time HECO has
correspondence with the PUC counsel on changing deadlines, it would be nice to
know that we were included in those discussions. It is interesting that HECO
believes the PUC counsel can, in her own right, decide what the new deadline is for
the Commission. I'm sure that a number of would-be parties would write a letter to
the Commission saying give us a little more time that the Commission would be
open for that. But as was pointed out, by some elegant speakers before me, the
ending of the IRP and the starting of the CESP conveniently leaves a period of time
where everything would be decided or nothing.
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M Jacobs

S Kaye

4/20/2009

4/20/2009

[ am pleased to see the CESP framework taking shape. This is much more
important than the routine planning cycle. | hope ali goes well.

The Locational Value idea for demand-side investments is a great idea. This
reveals the additional value that can be gained from such investments based.
I’d like to repeat my suggestion | made when one of the HECO IRP public
meetings, which is aims for a similar added benefit.

When defining the capabilities for Load Management, there is added benefit
to the system from a category of load controls that can be used as part of the
ramping controls and integration of as-available resources. A change in load
for 10 -20 minutes during a ramping need would be valuable. The draw on the
fossil units would be reduced.

Again, | am sorry | don’t have as much time to work with you and HECO on all
the good work you have in front of you.

| look forward to more opportunities.

| object to the “deemed approved” language found at sec. D(2) as
unwarranted.

| further object to language that any such “approval,” be it freely given or
“deemed”, that results in elevation of the “status of the preferred resources []
to give them a presumption of need in any subsequent siting proceeding” as
vague, unenforceable, and potentially contrary to legally established state,
countv and local review procedures.
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