REAL ESTATE COW SSI ON

Prof essi onal and Vocational Licensing D vision

Depart ment of Conmerce and Consuner Affairs

State of Hawai i

M NUTES CF MEETI NG

The agenda for this neeting was filed wth

t he

Ofice of the Lieutenant Covernor as required by

Section 92-7(b), Hawaii Revised Statutes.

Dat e: Wednesday, Cctober 25, 1989
Ti ne: 9:00 a.m
Pl ace Kuhi na Nui Room Second Fl oor

Present:

Absent :

Call to
O der: at

Chai rman' s
Report:

Executi ve
Secretary's

HRH Princess Victoria Kamanmal u Buil di ng
1010 R chards Street
Honol ul u, Hawai i

Pet er Yanagawa, Chairman, Licensee

Bar bara Dew, Menber, Licensee (Late Arrival)

Yoshi ko Kano, Kauai Menber, Licensee

Stanl ey Kuriyama, Menber, Licensee

M chel e Mat suo, Public Menber, Licensee (Late
Arrival)

Mar cus N shi kawa, Menber, Licensee

Dougl as Sodet ani, Maui Menber, Licensee (Late
Arrival)

Yuki o Takeya, Hawaii Menber, Licensee

Cal vin Kinmura, Executive Secretary
Cynthia Yee, Real Estate Speciali st
Russell Wng, Real Estate Speciali st
A enn G ayson, Deputy Attorney Ceneral
Rodney Maile, Senior Hearings Oficer
| rene Kot aka, Secretary

John Ransey, Consultant

Mae S. Kinura, Licensee

Paul ette Way, Licensee
Thomas C. Patas, Licensee
Larry Ordonez, Public Menber

Chai rman Yanagawa cal |l ed the neeting to order

9:08 a.m, at which time quorumwas established.

No report was present ed.

Report: No report was present ed.
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Addi ti onal The follow ng additional handouts were distri buted:

Handout s:

M nutes of the August 25, 1989 Real Estate

Comm ssi on Meeti ng

Comm ttee Reports -
Educati on Comm ttee
- lIsaac Choy, CPA Inc. Letter
- Continui ng Education Report
Laws and Rul es Review Comm ttee - Recommendati ons
Condom ni um and Cooperative Review Commttee
- Recommendat i ons
Li censi ng - Questionable Applications
Par adi se Pacific Properties, Ltd.
HNJ 2 Inc.
George T. Gshiro
Marc W Boucher
1990 Real Estate Comm ssion Meeting Schedul e

Comm ssi oner Dew arri ved.

Additions to
t he Agenda:

Appr oval of
M nut es: 1989

Di sci plinary
Case Report:

Upon a notion by Comm ssioner N shikawa, seconded
by Comm ssioner Kano, it was voted on and
unani nously carried to add the following itens to
t he agenda:

Comm ttee Reports - Budget and Finance Commttee
Licensing - Restoration of Forfeited Licenses
David P. Tal bert
Jayne N. | wai
Li censing - Questionabl e Applications
Patsy Ann O G | vy
Janet H. Marrack

The approval of the July 28, 1989 and Septenber 29,
Real Estate Conm ssion Meeting Mnutes was deferred
to a later date.

Upon a notion by Conm ssioner Takeya, seconded by
Comm ssi oner N shi kawa, it was voted on and
unani nously carried to approve the mnutes of the
August 25, 1989 Real Estate Conm ssion Meeting as
ci rcul at ed.

MARSHALL F. GOLDVAN, RE 85-134

Comm ssi oners Sodetani and Matsuo arri ved.
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Upon a notion by Conm ssioner Takeya, seconded by
Comm ssi oner Kano, it was voted on and unani nously
carried to accept the Hearings Oficer's Findings
of Fact , to recommend nodifications to the
Concl usi ons of Law and Recommended Order, to have
the Deputy Attorney General draft new nodifications
utilizing, but shall not be limted to, RCOs
witten exceptions, wth sanctions to include a
one-year suspension and a $5,000 fine, wth no
stayed or special reinstatenent provisions.

SERA O J. M SZTAL, SIM PACI FI C CORPCRATI ON,
RE 86-93

Uon a notion by Commssioner N shikawa, seconded by
Comm ssi oner  Sodet ani it was voted on and
unaninously carried to approve the Hearings
Oficer's Findings of Fact, Conclusions of Law and
Recommended Order as to Respondents M sztal and SIM
Paci fic Corporation.

CALVIN C. K LAU, RE 87-90, ET AL.

Upon a notion by Comm ssi oner Takeya, seconded by Comm ssi oner
Kuriyama, it was voted on and unaninmously carried
to reject the Settlenment Agreenent.

LILY L. H KONG DBA D AMOND | NTERNATI ONAL REAL
ESTATE, RE 87-513

Upon a notion by Comm ssi oner Takeya, seconded by Comm ssi oner

N shi kawa, it was voted on and unaninously carried
to reject the Settlenment Agreenent Subsequent to
Filing of a Petition for D sciplinary Action.

Recovery

Fund

Report : No report was presented.

Li censi ng: RESTORATI ON OF FORFEI TED LI CENSE
Mae S. Kinura

Chai rman Yanagawa was excused fromthe neeting due to a conflict of
i nterest.

Vi ce- Chai rman Takeya presided over the neeting.

Ms. Kinmura was present before the Commssion to
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request that the Comm ssion reconsider its previous
decision and allow her to take a Conm ssion-
approved real estate course in order to neet the
terns of the Commssion's Adm nistrative O der.

Ms. Kinmura stated that a clerical error had been
made on the part of the Professional and Vocati onal
Li censi ng Branch and that the renewal form had been
sent to an old office address instead of her

current residence address. She stated that her
husband 1is her principal broker and he was
responsible for paying the renewal fees. She

stated that she was made aware of her forfeited
license while attending a continuing education
course. She also stated that while she was in the
process of restoration, her husband suffered froma
heart attack and is recovering.

Upon a notion by Conm ssioner Mtsuo, seconded by
Comm ssi oner Kano, it was voted on and unani nously
carried to take this matter under advi senent.

Chai rman Yanagawa returned to the neeting and resuned presiding
over the neeting.

Comm tt ee EDUCATI ON COW TTEE

Reports:
Upon

nmotion Dby Conmm ssioner N shikawa, seconded by

Comm ssioner Dew, it was voted on and unani nously
carried to approve the recomendations of the
Cctober 13, 1989 Education Commttee Meeting, as
fol | ows:

1. Accept the Deputy Attorney General's opinion that
real estate |icensees nust conplete ten hours
of continuing education before the biennium
beginning January 1, 1991, instead of the
Legislative Auditor's interpretation that
Iicensees nust conplete the ten hours before
t he bi enni um begi nni ng January 1, 1993.

2.1ssue a Certificate of Conpletion to Eileen W Luko for her

substantial participation in assisting the
Hawaii Real Estate Research and Education
Center with the devel opnent and review of the
Conti nui ng Education Contract's nodul e.
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3.Defer John Oear's request for reconsideration to teach the

5.Send a letter

Contract's  nodul e, subj ect to receiving
further docunentation substantially evidencing
the applicant's comand knowl edge of the
subj ect matter beyond the pre-license |evel.

Defer CPA, Isaac Choy's proposal for the audit
of the education and recovery fund, subject to
further investigation by staff as to the
proration of the conpensation between the
education and recovery funds.

to Robert J. Lawence, Executive Secretary,
Federal Financial Institutions Exam nations
Council, echoing the sentinments of NARELLO s
position as expressed by its President, Les
Tyrel | .

CONDOM NI UM AND COCPERATI VE REVI EW COWM TTEE

Upon a notion by Comm ssi oner Matsuo, seconded by Comm ssi oner

Kano,

it was voted on and unaninously carried to

approve the recomendati ons of the October 13, 1989
Condom nium and Cooperative Review Commttee
Meeting, as follows:

1

Accept anendnents to the Final Public Report
of the Kalepa Business Center to neet
conditions 6 and 8 of the Comm ssion's Cctober
2, 1989 letter rather than the anended
di scl osure abstract.

Staff to prepare a budget for the bal ance of
the fiscal year with the Chairman of the
Budget and Fi nance Comm ttee for t he
Condom ni um Managenent and Educati on Fund.

Defer the issue of the Attorney GCeneral's
Qpinion regarding the Puu Aii Condom ni um
Project to the next neeting.

Staff to explore agency nenbership to the
National Land Council and to provide further
information on this association to the
Comm ssi on.

Approve the GComm ssion's nenbership to the
Comuni ty Associ ati ons Institute (CAl),
f undi ng
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to be provided for through the Condom nium Managenent and
Educati on Fund.

6. Comm ssion to organize a future neeting wth
the County Planning Directors to discuss CPR
reports and procedures plus full disclosure
and coordination of county concerns and
restrictions.

7. The Comm ssion, as a part of its program of
work, shall work with the County governnents
for better disclosure of the county concerns
and restrictions on agricultural CPRs and
ohana CPRs.

8. Staff to draft a letter to the organizers of
the Parade of Homes requesting that they
reverify their entries and its advertising to
ensure that it is in conpliance with the |aws
and rul es.

9. The Condom nium Specialist is to research and
report back to the Comm ssion on the figures
for the CAl Annual Convention to be held in
May 1990 and that the program of work for the
Condom ni um Managenent and Education Fund
shal |l include a | eadership training program

Upon a notion by Conm ssioner Matsuo, seconded by
Comm ssioner N shikawa, it was voted on and
unani nously carried to request the advisenent of
the Attorney CGeneral's Ofice on Steven Lee's Kauai
County Building Inspection Form and for an
interpretation of 8514A-40(b).

LAWS AND RULES REVI EW COW TTEE

Upon a notion by Conm ssioner Takeya, seconded by
Conm ssi oner  Sodet ani , it was voted on and
unani nously carried to approve the recomendations
of the OCctober 13, 1989 Laws and Rules Review
Comm ttee Meeting, as foll ows:

1. Approve calling a neeting with the planning
directors from all counties to discuss county
concerns, real estate regulatory issues and
coordinated resolutions of such regulatory
I Ssues, including but not limted to,
agricul tural condom niuns, condom nium public
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reports, real estate place of business, hone
occupat i on, site office, ohana, bed and
br eakfasts, and condom ni um hotel operations.

2. Respond to State Farm |nsurance Conpany's
concerns about the inapplicability of the
current statute requiring condo hot el
operators to obtain a fidelity bond for the
protection of apartnent owners.

3. Make clear to auctioneers that when they
engage in real estate activities, including
the auctioning of real property, they nust
first obtain a real estate license. Refer to
RICO for I nvestigation any auctioni ng
activities for possible conduct of unlicensed
real estate activities.

4. Refer to RICO for investigation, the Hone
Rent al Network  advertising for possi bl e
conduct of unlicensed real estate activities.

5. Ref er to RICO for i nvestigation t he
advertisenents by Fox and Fox, Fox Foundati on,
for possible conduct of unlicensed real estate
activities.

6. Take under advi senent and allow the Conm ssion's
Deputy  Attorney Cener al to review the
addi ti onal information submtted by YCES
Partnership's attorney and cone back to the
Conm ssion with his recomendati ons.

7. Add to the Commssion's future program of
work, a study to investigate the feasibility
of a citation systemfor |licensing violations,
allowng for an imedi ate cease and desi st
order simlar to the procedures of the
contractor's |icense board.

BUDGET AND FI NANCE COW TTEE

nmotion by Conm ssioner  Sodetani, seconded Dby
Conm ssi oner N shi kawa, It was voted on and
unani nously carried to approve the recomendations
of the Budget and Finance Conmttee, as foll ows:
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1. Approve the follow ng i medi ate investnents:

Real Estate Education Fund:
$150, 000 for 60 days, expiring Decenber 1989
$250, 000 for 90 days, expiring February 1990

Real Estate Recovery Fund:
$100, 000 for 60 days, expiring Decenber 1989
$250, 000 for 90 days, expiring February 1990

2. Request that the Condom nium Specialist submt
a report on the balance of the condom nium
managenent and educati on fund.

Li censi ng: QUESTI ONABLE APPLI CATI ONS
THOVAS C. PATAS

M. Patas was present to request that the
Conm ssion approve the reinstatenent of his
suspended real estate broker's I|icense.

M. Patas stated that he is initiating a settl enent
agreement with the Honakers, but in order for him
to be able to nake restitution to the Honakers, he
woul d have to have his |icense reinstated.

The Comm ssion requested that M. Patas obtain a letter from
the Honakers stating that they are in the process
of accepting a settl enent agreenent.

After a review of the information presented by the
appl i cant, Comm ssioner Takeya requested that this
matter be taken wunder advisenent. Conm ssi oner
Mat suo seconded the notion. The notion was voted
on and unani nously carri ed.

PAULETTE WRAY

Ms. Way was present to request that the Conm ssion
grant her an equivalency to the three closed sales

transaction requirenent. She stated that she is
currently working at Chaney Brooks and is involved
in commercial brokerage. She has taken the COM

101 course, which is an investment course. She is
interested in getting back into doing sales
t ransacti ons and has t aken t he broker's
prelicensing course and needs her experience
certificate in order to sit for the broker's
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| i censi ng exam nati on.

a review of the information presented by the
appl i cant, Comm ssioner Matsuo noved to grant M.
Way an equivalency to the three closed sales
transaction requirenent. Comm ssi oner  Kuriyanma
seconded the notion. The notion was voted on and
unani nously carri ed.

Executive Upon a notion by Conm ssioner Takeya, seconded by
Comm ssioner Kano, it was voted on and unaninously

Sessi on:

Upon

carried to enter into executive session at 10:55
a.m, pursuant to Chapter 92-5(a)(1), "To consider
and evaluate personal information relating to
i ndividual s applying for professional or vocational
licenses cited in Section 26-9 or both;"

a notion by Comm ssioner Takeya, seconded by
Comm ssi oner Kano, it was voted on and unani nously
carried to nove out of executive session at 12:24
p. m

Li censi ng: RATI FI CATI ON

Upon

a

nmotion by Conm ssioner  Sodetani, seconded by
Comm ssioner N shikawa, it was voted on and
unani nously carried to ratify the foll ow ng:

Br okers

Conmrer ci al Spaces, Limted

Y C & N Real Property Corp

Hawai i I nternational Vacations, |Inc.

Royal Coast International Corporation

Adyde M Crawfoot Realty, Inc.

Pan D scovery Devel opnent Corporation
dba Pan D scovery Properties

Resort Resources | ncor porated

Valley Isle Realty, Inc.

Current Properties, Inc.

USA Realty Referrals, Inc.

Real Property Consultants, Inc.

Chanpi on Enterprises, Ltd.

Branch O fices

Pacific Hones, Inc. dba Pacific Hones Realtors

Tr ade Nanes
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Jeannie M Fogarty Realty, Inc. dba Fogarty Realty
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Al oha Properties, Inc. dba Century 21 Al oha
Properties

Condom ni um Property Reginme Public Reports |ssued

June 1989 (Addendum

Lakesi de Agricul tural Condom nium (Prelim nary)

The Masters at Kaanapal i, Phase C (Final)

Mauka Lani Agricul tural Condom nium (Prelimnary)

Qoalipali (Prelimnary)

Paka- Ua Agricul tural Condom nium (Prelimnary)

Wi pua Estates Agricultural Condom ni um
(Prelimnary)

Hal eakal a Gardens, Phase Il (Prelimnary)

Kahekili G ove, Phase Il (Supplenentary)

58- 282 Kanehaneha H ghway (Fi nal)

July 1989
Maui Kamaol e, Phase Il (Final)
August 1989

8/ 8-A Karsten Drive (Final)

Paci fic Heights Residence (Final)

Hauul a Hale | (Final)

Ki hei Villages, Phase IV (Prelimnary)

410- A Manono Street (Final)

Wndward Acres (Suppl enentary)

U ul ani Professional Center (Final)

445 Lahaina Street (Final)

446 Lahaina Street (Final)

Poha Kea Point, Phase Ill, Increment 5 (Final)

The Inperial Plaza (Prelimnary)

The Masters at Kaanapali H |l side, Phase D

(Prelimnary)
The Sands of Kahana (Second Suppl enent ary)
Emer son Gardens (Final)

Hauul a Hale Il (Final)

H dden Val l ey Estates, |ncrenent 5, Hopper
Resi dence (First Suppl enmentary)

Hual al ai Pl antations (Final)

Kapi ol ani Pl ace (Final)

435/ 435- A Manono Street (Final)

Mar i posa Resi dence (Final)

PalmVillas, Increnment IIl (Final)
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Sept enber 1989
Gi npas Far ns Agricul tural Condom ni um

G and Chanpions Villas Il (Final)
Ki hei Bay Vista (Final)

KRC Garden Hawaii (Prelimnary)
Mauka- Makai Viewpoint | (Final)
Mauka- Makai Viewpoint Il (Final)

Mauka- Makai Viewpoint 111 (Final)
Mlilani Pinnacle, Phase | (Final)
PalmVillas, Increnent Il (Final)

3300 Kapau (Final)

2582 D & E Pacific Heights Road (Suppl enentary)

450 & 450- A Kaha Street (Final)

304-B/ 304-B-1 Kal ama Street (Final)

404/ 404- A Kal ama Street (Final)

M1ilani Parkway, Phase Il (Final)

Mlilani Parkway, Phase |V (Prelimnary)

Wai kol oa Hlls Condom ni um Phase Il

RESTORATI ON OF FORFEI TED LI CENSES

Miuriel Z. Jones Br oker

After a review of the information submtted by the applicant,

Conm ssi oner Sodetani noved that restoration be
approved upon submtted evidence of successfully

passing the real estate broker's I'i censing
exam nati on, with a one-tinme waiver of t he
education and experience requirenent. Conmm Ssioner
N shi kawa seconded the notion. The notion was
voted on and unani nously carri ed.

Duane W Conpt on Sal esper son

B. Franklin Bills Sal esper son

Daniel G Ching Sal esper son

Arthur B. Jensen, Jr. Sal esper son

David P. Tal bert Sal esper son

Jayne N |wai Sal esper son

After a review of the information submtted by the
appl i cants, Comm ssi oner Sodet ani Moved that
restoration be approved upon submtting evidence of
successfully passing the real estate sal esperson's
licensing examnation, with a one-tinme waiver of
t he educat i onal requirenent. Conm ssi oner
N shi kawa seconded the notion. The notion was
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voted on and unani nously carri ed.
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Mae S. Kinura

Chai rman Yanagawa was excused fromthe neeting due to a conflict of

i nterest.

Vi ce- Chai rman Takeya presided over the neeting.

After a review of the information presented by the
appl i cant, Comm ssioner Dew noved that restoration
be granted upon submtting evidence of successfu
conpletion of a Comm ssion-approved real estate
cour se. Conm ssi oner Matsuo seconded the notion
The notion was voted on and unani nously carri ed.

Chai rman Yanagawa returned to the neeting and resuned presiding
over the neeting.

QUESTI ONABLE APPLI CATI ONS

After

After

Par adi se Pacific Properties, Ltd.

After a review of the information submtted by the
appl i cant, Conmm ssioner ©Matsuo noved to approve the
real estate corporation application of Paradise
Pacific Properties, Ltd. Comm ssi oner Sodet an
seconded the notion. The notion was voted on and
unani nously carri ed.

HNJ 2, Inc.
After a review of the information submtted by the

applicant, Comm ssioner Matsuo noved to deny the
real estate corporation license application of H N

J 2, Inc. Commi ssioner N shi kawa seconded the
not i on. The notion was voted on and unani nously
carri ed.

YCES Part ner ship

a review of the information submtted by the applicant,

Conm ssi oner Mat suo noved to gr ant YCES
Partnership's request for deferral of their
appl i cati on. Comm ssi oner N shi kawa seconded the
not i on. The notion was voted on and unani nously
carri ed.

Elise A Jones

a review of the information submtted by the applicant,
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Conm ssioner Matsuo noved to deny M. Jones's
request for an equivalency to the three listings
and t hree sal es t hat have cl osed escrow

requirenent. Conm ssioner Kano seconded the
mot i on. The notion was voted on and unani nously
carri ed.

Mar garet Ann Jansson

After a review of the information submtted by the
applicant, Comm ssioner Kano Mved to approve M.
Jansson's request for an equivalency to two listing
contract and three closed sales transactions.
Comm ssi oner Sodetani seconded the notion. The
notion was voted on and unani nously carri ed.

Ceorge T. Gshiro

After a review of the information submtted by the
appl i cant, Conm ssioner Takeya noved to approve M.
Gshiro's application for r eal estate  broker
| i cense. Comm ssi oner  Sodet ani seconded the
not i on. The notion was voted on and carri ed.
Conm ssi oner Mat suo opposed the noti on.

M chael J. Piano

After a review of the information submtted by the applicant,
Conm ssioner Kano noved to deny M. Pi ano' s
application for real estate salesperson as he
failed to submt his conpleted application wthin
90 days from the date of the examnation
Comm ssi oner Matsuo seconded the notion. The
notion was voted on and unani nously carri ed.

Marc W Boucher

After a review of the information submtted by the applicant,
Conm ssi oner Matsuo noved to approve M. Boucher's
application for r eal estate sal esper son.
Comm ssi oner Sodetani seconded the notion. The
notion was voted on and unani nously carri ed.

David C. Dudeck

Comm ssi oner Takeya was excused fromthe neeting due to a conflict
of interest.

After a review of the information submtted by the
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appl i cant, Comm ssi oner Sodetani noved to deny M.
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Dudeck' s request for reconsideration. Conm ssioner N shikawa

seconded the notion. The notion was voted on and
unani nously carri ed.

Comm ssi oner Takeya returned to the neeting.

Q her 1990
Busi ness:

Adj our nnent :

Patsy Ann O G | vy

After a review of the information submtted by the
applicant, Comm ssioner Matsuo noved to deny M.
OGlvy's application for real estate sal esperson
as she failed to submt her conpleted application
within 90 days of the date of the exam nation.
Comm ssi oner Sodetani seconded the notion. The
notion was voted on and unani nously carri ed.

Janet H Marrack

After a review of the information submtted by the

appl i cant, Conm ssioner Takeya noved to approve M.
Marrack's application for real estate sal esperson
Conm ssi oner Sodetani seconded the notion. The
notion was voted on and unani nously carri ed.

Real Estate Comm ssion Meeting Schedul e

The proposed 1990 Real Estate GConm ssion Meeting
schedule was distributed to the Conm ssioners for

their information.

Nati onal Association of Real Estate License Law
Oficials (NARELLO Report

Commi ssioners NMatsuo and Sodetani submitted their
report on the Annual NARELLO Meeti ng.

Wth no further business to discuss, Chairnman
Yanagawa adj ourned the neeting at 12:34 p.m

Taken and recorded by:

Irene S. Kotaka, Secretary
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Revi ewed and approved by:

Cal vin Ki nura
Executive Secretary

Dat e



