DEPARTMENT OF TAXATION

Amendments to Chapter 18-235,

Hawaii Administrative Rules

2025

’

Hawaili Administrative

Section 18-235-201-01,
is repealed.

Rules,

ate o
ITTCOo T
+ 1

CIT

n

SR
CTr T T OUTT

PN S S T NS N PN I S S
PRSPV I S I =

n £

PR

ITCcTCy

TOULT PTOoo CIITTOTYIT

CTOTT

ITXIT

N

iSsa

m=o

= [\ 2" SJ S5 WA WA W S e

\waes

OO oL CTTIL
ca~rh~nA.-1

+ 1

CIT

OTT

jleaws

el

-

SZ

S
CTOXTIoT

AN
T

£247 4

TOO

CIT
1Q 236 201

T

O

S AL R g n

=}

(o
73 A~A

PO v O™

L e e e .

vz

R TP 2=

It

ot o E

n

N

It

nxr

ooy ity

’

Iy

AW

o

CTOTT

r
=

+ 1

CIT

n o

N

SetE an o
RXCTTITo OIS

A\

n
OT1T

n

]

=

m 7z m=ol
Y
—

N

CLITr

RN T

(1)

T CTTOTT CIT

Tt

TS

cO

[ B @ R e > i

PN S ISP
UIT oS T 1T TTT

alh 17 ~

.

ot

v e~~~ N~ Ny e
=} TTIT

£

[OF 4 & numpum
+ 1

cOT

|\ g

T ToCTCT Oy

+ 1

T

O TILr

£ oo ik PO I SR S o
A b/(./LQQ

n

PRI

PRI T ]

coxXxaoc IOt

ITC T Cy

R

L_J.J.J.Ubl\jll
[Eff 1/2/2025

§235-51.5)

T T T TTOIT

CIT

WV

.
4

(Imp

S N
(& = =

z

the—taxablte—y
HRS §§231-10.7

(Auth
51.5)

HRS §235-

.
14

§18-235-201-01 is based substantially

Historical note

; R 1/2/2025]

[Eff 2/16/24

upon §18-235-200-01.

Hawailili Administrative

Section 18-235-201-02,
is repealed.

2.

Rules,

olim oA
\PawAwRwsI1s

o +hoa
ot O TIICT
upa

o
ITCOy

m

TTT

o ot

ar~h a1
o CTTT

11 o

TTTOo

AR

7
1

P

A\ v g n

COritoy

S Al
(ST TV

2235

.
T

ol o

.
T

13 A
oo

12N
©

et rad -

.

TITNO g

o097

-

cO

oL

T oT

+ sz
cCaXTioT

+ 1

CIT

ek O N =
ek

+h

ot 1y o oo

1

=

[ S N
A

ITC T Cy

|SEE =R AT AT R

Ty pPOo o

T
rah 2~

Tt

SR
Tt O C 1T UTT

TN

~t o g

LA N W W
T

£
-

Y

1
It

oo CITTOOgYIT ITCTCy

TT

(@3

WITLTCTT

(I~

+ 1

CIT

-
T

Ao+ P = I ISPy I B B SOS
. [ 25 NN iy & R S CIT

TR

L e e e .

Aocriman+
T

.
T

+h
OtTrt

.
O

n

S

anh A a ]

FEPTRvaey

T30

CIILT

\wawy

A\ R g m 7 O CCo CTInrCITr Ty

T

COLr Iy




+ 1 rm
— Ot

n

N

deornar+maAan+
It

+ 1

APPSO I S S I

[P @ i 5 5 1 e ey

aafa171 7 s
SoatcttssTraTrTy

Q13N

I

CITC T ol CIncITC

O
+h

(o
1

A=

.
cCOT =+

A E

EANES Snv-!k a Ihsr

.
T

and rao o

[Cryawa

[ R B A ) w S |\ g

LJJ_
P IR

T Irr

+

11erh Nt 2y

P S IR NP I NP NP S NE

Y

sz

(~)

T

ITCcTrCy

CIITTOTOgIT

Ty olrl TCo T Ty Poaoo

[ R @ i e

o1y a1
o tTCTTTOTT

o

1T +ha

A

PRSI
J.\_/\iLA_LJ.\_/\.A S S

o
(& ye)
17 o4

N1~ 1 77 £47

A S A P S R U i g i S e e 4

ot

[ ) & i mp uy

CIT o

e e

n £ ~coa
C O —OT

N

+ 1

CIT

n

+ 1 oaan -~
(o

n

N

caa 1+
[ LW R Sy wwy

PO o

A

LT i s By & i W W i

It

T

o

+ sz 1z

+ 1

r
[

n

sy o

nt 1+
Tty

11

+h

Caoaxoro T T y ool «

I

CcCOXT T TOIT

CIT-OTgTT

P i IR R NN
T CTTTIIIg pPaoo

1

szommr Stz
TR I T alty

masz
iy

oot A

N

TIICc— O T

()
A

EEWCI2N

AP U W
Formrm 1

R

"]

n
CTOTT.

HRS §§231-10.7

N

£+ o

Lo
1T

nt o
TTCO

o113 o

Nt 2y

A

CIT T O

oI

HRS §235-51.5)

ITC LT k,_Y
[Eff 1/2/2025

235-51.5)

CIITTOTYIT

.
4

(Auth

.
4

(Imp

§18-235-201-02 is based substantially

Historical note

; R 1/2/2025]

[Eff 2/16/24

upon $§18-235-200-02.

Hawaii Administrative

Section 18-235-201-03,
is repealed.

3.

Rules,

ot 7o

Y

rama 4t g

T

12N
©

NAasrmoant o A g A

1

cCIrITy

OOy

T C C

cO

TTCTO

ISP ALL

oL

n

N

CTOTT

n
(@3

s o

+ szl 1z n
CTXTIo T I s A e

+ 1

CIT

£

F P =
CL OO 1T

O

T

O

nt ok o717 W + 1 =

£ Ntz
O PO yncIrc

Ao

TIIT—CTOaoT

(1)

T

I

cIITc—CaocT

[ 3 ) & i mps S A

Q4
T CTrCT

ESCE I =l SN 2

WL CIT

~ oo+~
SCPOSTT

-

Faam Al

CIT
1

A\

(&

()

T Orrcro

P SRS
11T C T L_,_Y

11

+h

At 1y oo
CTrCCTTTIIg pPooo

=

sz

RN T

|SE R =R AT AT

Trorrar T oy oill

P I S SN I
[ LW R Sy wwy

.
T

n o akh~11

N

CTOTT

a n +haa
Tt

P T

.

CIT

11

It

[ Y & pu mpm

CIT T O

oL

nt 1+
Tty

+h

ot 2 A £ ~aa
O

T T T OTT

+ 1

1l a+ s an
C Ol TC T 1T T T I UTT

o o~

CITr-OTgTT

PToS

CIT

T

+~

SR
T T 1T OUTT

S @ Ve ¥ wgnn

CIT

O

ot g ey N oo

1

LN E]
alry

Mt
T~ T

At r 7
Y11 v
EERNSAS v g mp mp 2 11 4 g 3 ey )

Th

()
AT
12

CIITYy MPTaoo

Ty

cOoOT

TIT

]

ot 1 n
ot T O

HRS §§231-10.7

o n +ha o
It

r n

entity—f¥
[Eff 1/2/2025
235-51.5)

+h

CIT—o

CIT

T OTTt
R

| E =R AT AT

.
14

(Auth

]

HRS §235-51.5)

.
14

(Imp

§18-235-201-03 is based substantially

Historical note

; R 1/2/2025]

[Eff 2/16/24

upon $§18-235-200-03.

Hawaii Administrative

Chapter 18-235-201-04,

is repealed.

4.

Rules,



ot 7 o

2024

1+
(&

(=)

ntEa

cIrITy

“T

A%

1T CO

Ty e

1
TOTTOWS.
N

S o

o

nt + o< Sz

PR
AN W e S s N

+ 1

CIT

£

PR I S

ER
\PIUD I WS B § &P N WL NPA W

ot

O

CaoxTaro T T y ool

[

U@ way

A

g

ah 11

o + o<

1 m
crIric— C o T ctTt™

On hoalf £+ ot
o O

(1

caz ollarL oCT por o

+h Ao

CIT

>y

-

+ 1 EENE TR Sl 2N

£
L

Fraoanrd 2

+1h

CIT

v af
A\
~t

mroTrctr

ITrrrrcrr

Ty CIT

i e

W
S
CTOXTIo T

O

0

OTT

S Al
STV

.
4

1+
(&

SZ

+ 1

CIT

m

.
ol f
N N € R e iy

no A

b

ah 11

o + o<

1 m
crIric— C o T ctTt™

ot

£
A -

On

(D)

=77

caz ollarL oCT pord

+h Ao

CIT

>y

+

31 o

£

+ 1

v o f + 1 PRI
CIT

O

T T 1T O C

A CIT

Ty

i e

CwW
+ 1

o TOT
n+h £~

oI TrT

OTT

+ 1 P

o

a

Il or

1

m

coOXxToio T

I

cIrIc—C oo tT—CTT

TOTTOWIITY

PEWENN N 21

D
=

U

bheoer
oo ooty ar C©

r o

-

TAZNAY
T

T

T

T Y

O

S
CTOXTIo T

PN SR S
1T

Pk 2

+ 1

oad 4o

O T LIltc C

+ 1 P VNP

CIT
1

n
T
TOTTOW oS,

naszm

CIT | g g C

T

A\

A

C

PToy L

IO e

el

-

SZ

TOO

(&

SN

o
+ 1

alh 11

oad 4o

KR
o C LI T

et + 1 ot

On

(]

[ Y & gu mpn my

cTt
+1h A7

A\

CIT

A

+ bheof
|\ S A N i O

oo C©

-

s
CWTITTICT I T CIT

+ 17

r

n

a1
PTG 0OTT

I

A\

ooy

I

11 5z

S @ Ve » wgnn

+ 1
(o

+1h

n

L S

T OO CIT

A

TITOTIrCIr

SN

a1 1

oad 4o

KR
o C LI T

ot

P

On

(D)

[ Y & gu mpn my

cTt
+h Aoxs

A\

CIT

+ 1

e
C W TITTIC 1T CIT

17

n r Ihnf
oL

=
PTG 0OTT

o3

I

Uy OT

I

o T O

rtod + o alh 17

KR
o C LI T

et + 1 ot

On

(2

[ Y & gu mpn my

cTt
+h Aoxs

A\

CIT

4

+ 1

e
C W TITTIC 1T CIT

17

n r Ihnf
oL

a
PTG 0OTT

o3

I

Uy OT

I

o T OoOTT

SN

o
+ 1

a1 1

oad 4o

KR
o C LI T

P + 1 ot
\j_LALAJ_ C

On

(A

[ Y & gu mpn

cTt
+h Aoxy

A\

OT—<CTIt
r e f

A

T

N

CWTITTT T CTTIT

+ 1

Nt

17

r

= v'\
PTG 0OTT

PENENE
£

I

Uy OT

I

A O
"+ £

TITOTIrCIr

+ 1

CIT

P

I3 Moy

1

1

S

TOTTOWIITY

T T 1T O C

SZ

S
CTOXTio T

o ot o n " at 1 ma4 A+ sz
o CTCTTOTt7 CoTcTitactct

o

+ 1

o

Nl rrno o

+~
A

o

=7

+ 1

cozx

O CIT—o

PO POSTOS

1

+h

CIT

o

Y

m

TTT

~ N
[ & =y

B N
1T T L& N

Pk

Lo

=
100

L g g

CIT

FEPTEvaey

+ 1

ah ~trn n
OTT—TTt

-

+ 1

CIT

\

(]

cCOoL It

OLITOWTIT

Cc—OT

T

A%

o
0

rot 11
T COr T

n

r
o7

o

+ sz 1z

+ 1

r

T

e

caoxaloTC—yCar
100

-

I

+ 1

CIT

+ 1

~

-1

CIT

C—OT

T

\A v

raot1q
T COr T

n
OTT

I

T

ah
COz2s  OITOWTIT

+ 5z

+ 1

o
=

100

(D)

I

I

O
A

C

T

ISACES

+ el 1z
CTXTIo T

1 ey

Oty

CIT

S~ T 7 2 £+

“FMEY

Nt
TToT

ah 11

(~Y (D)

71 A +h ot a4 A
oo O 7T =7

nxr

I

[ ) & i mp uy e

T CTTTOTT

CIIToo T

POV IOcCT™

1

11 5z

S @ Ve s wgnn

A

-

-
T

Ty oo PR PN NE S P T -
CTOXTIoT T Woho

oad

nxr

TIOT

Oy

n+tha
moTTrTcIto

IS
m

TN S R
T T 1T OUTT

Nty
Ty

EEPCI2N

AN e W

PN =

ot

Y

1+
O

TOULT PTOoo CIITTOTgIT

CTOTT

(@3

2RE...Q7 (£

n

ot
=] C1TUIT

Lo

NP I S NN |
J NN Y & R Sy U =] LJJ_\JV_L\A. A\ 8 i S A

T E2N
~

()
AT

vE7

7

R




R

.
4

[Eff 1/2/2025

235-51.5)

"]

.
14

T A~ A n +haa ot n
rPTrovVaCo—=11

373

nxr

A\ e mp o s Y

HRS §§231-10.7

CIT—o

HRS §235-

(Imp

(Auth

]

51.5)

based substantially

§18-235-201-04 1is

Historical note

; R 1/2/2025]

[Eff 2/16/24

upon $§18-235-200-04.

trative

Adminis

11

18-235-201-05, Hawa

Section

5.

Rules,

led.

1S repea

+ 1
WICTIt

73

-1

alh 11

Nty
Ty

EEWCI2N

o

ot 3 ey e oo

1

Eacn~h
o Tt

()
N

-

[ Y & gu mpn my

CIITTOTYgIT

CTTIryg Paoo

T

m
Ot

+ 1

TIT

PP I S S =
J.J.k,—Lka_Y

aaoath v

+ 1

T

Py OTT

T

CIITTOTgIT

SAc TR
bed bsr
T ToOCt—OY

A

A
1TTC 1T

SRR

+~
T

r e

A

+ 1

a2
=}

nxr

CIT

TW

oTT

|\ e g

CIT

PT

+ ]

i ne +h ol 1)

11

11+l A+l £
OO it IttoOTr it

+ 1

CIT

Aoz

T
A s
OO0y

S
CTOXTIo T

cIIC— C oo tT—0OT

TOTTOWIITY

anh A a1

Uy O

D AN AT S o

2N

a1 1

Sz Th

S
CTOXTIo T

oot

[CASZ A A v v gumn [ 3 & pu mgu m
+ 1

TIT

ol arm

+

CIT

n

naszm

CIT

ool CIT

Cc—OT

TT

PToy L

EIRCWECREE SN NP RN —l SNE VO Rt 2 Atttz ok o117 1

ot

1

Eaah
Tt

TAZNAY
T

ITCcrCy [S 3 Y & pu ngn Spy v

CIITTOTgIT

CTTITYg pPooo

T

T

n
LTIt

n o

N

o
cIrIc—C oI TcTToITro

dod +1h
POVt

121

73

Ny

a~h A1
[CAZ =3

+ 1

31 3

[ g m m i A R

£

4

A\ R w e

I

"t £ + 1 Nranrna~+T <7
|\ e O i §

TT

3 1M ey N 7
It

1

1Q 29609
N

n
CTOTT

Ty

MY

T

OO Iy oy I

o2 1%
+ A+ sz

T ot ctTtT™

=

Aas
LS i Ny A\ AW B w AT T

anh A a ]

1+ 3z n ~
OO

N

cCaz T rtado T LTt Ccy

bhed £
T ToCt

ERG

1

1 m =

ot

. A O
+ 1

CIT

nes
L g e e .

-1

-1

+ 1

CIT

Qe g
=}

nxr

It

A AW R g

=}

A

O

PT

m

TTT

o

ot E

a1l o
oTIoS

(&

CT-OTT 7
N

()

Nt
TToT

a~h A1 ah 11

nt o

nm
IO T T Co

o CIIiCOO T C—oSita 0T

I

cO

I~ A N e oA~ A
T TToCC—I It o CTIOt7

P A W o |

-
T

+ 1
TIT

BN

P

T.T

L T OW

CTIT LT O

T

A\ S & e oy

.
T

ne +h
(o

N

THO COUTTO

n o

N I RN N T3
Tt

C

ooy ally

1 o

A

masz

Nt

Th dorn o rtm
T

()

A

1

o Cc T T TITOoOrty

T o
11erh

J.I.l(./L_Y, S S -
A

LN e W

TIIC ST oL CIlr

TN S R
T T 1T OUTT

1+ <z

ITCTCy

1o

ot

£

n
CTOTT

+ 1

CIT

o

CIITTOTYgIT

PSS
12

O

LT

N

POV I S~y
\_/LLL__LL__Y [ S €5 R S Sy )

+h

W S e W W]

ot
T CTTTIIIg pPoaoo

v'\
a~h A1

=

S S e I

cO
+ 1

|SE R =R AT AT N

Tt

e

n

]
o oo U U .

o

J

n
LTIt

Sdod £
PTrovIOCo—T0T

Yotz

- SN TN S I o
W LT CTTITTT T C LTI

A1

CIT—o

[SAY ¥ ) WA W 3w g un Wy

™7

PN

SZ

Y

nd o

ERE =N

raoh

Doyt
L A1 CIT
]

CIT

IO L& g = T LJLA._Y J_,
tod 4o bl T
o O LI CT
+ 1

[ pum

[ R i g my = mpy

13 +x7

N

oo T T Ccy

+ 1

Y

3 m

17 ot

N A

nasza

OTT

T

A\

IS AT

20
z

FaY Y

+ 5z

o

a

LIl or

1

1

TOTTOWIITY

1

N

DNy
fny (e e e

cozx

I

crIc—C oo tT—CTT

A

=AY

o
=}

1 _mo

ol 2

TAVES-NIZN 20N Pyt n
i & e o

On

SZ

TITCr IS (@3

\varZ TSI o—T
+ 1

CTTOT

TT

T n

TR
CTOA T T ITOUTT

nt 1+
ChcTrtcy

11

naaoo

T n

ot
T T TTOTT

CIT-OTgTT

PToo

— O




g o~ aAaa 1
gorrrrCo—SCtcoa=T=t—=

P S T

+ 1

CIT

1

N

o' T T o

A £

OTT

=

ch oo

3137

EI S RO, DS [ I RSO S
|\ N D i WP SN S N U B U v

(&3 W AW i iy e np W i Y @ g

A A

7

.
T

+ 1

oOLIrcr

CIT

et A N g P"I"E‘ +

ror
POTC

£

T

)

oI Ty

cO

A\

i iy @ g g

n-o

PN A 4
LS i Ny €% S\ 5\ R Sy WS S N R @ R

n

+ 5z

1+ sz

CITc Ty

Tnpad

12 Nt

+h

COzs OTT

| E =R AT AT

a

Nt
TOT

A A s
Trr

n oo
T I T COTLT

ch oo

313z

ERPRNE
Lo CI 1T oUTITv

Ty

oOLIrcr

157

N S IS [ RSO S

oo c Ot Orroc o T ouacITve

i + ] = A A

B
TCo PO C

r

+

+ 5z

CIT

cO

CcTzs

ralh 2] et
IO Ty

Doyt

n oo
T I T COTIT

P ZNENE

T OoITrTT oL

ToLr CIr

oOLIrcr

FEPTRvaey

oam
OTIT

n oo
T I T COTIT

[Eff 1/2/2025

§§231-10.7

P ZNENE

(Auth HRS

T CO L1

OTT

oOLrcr

]

R
235-51.5)

.
14

HRS §235-51.5)

(Imp

.
4

based substantially

is
[Eff 2/16/24

: §18-235-201-05

Historical note

R 1/2/2025]

.
14

upon §18-235-200-05.

ii

Hawa
led.

18-235-201-06,

Section

6.

is repea

Rules, i

ive

trat

inis

Adm

Nty
Ty

+ 1 Nacooathr~aa
CIT

£

P

3 m

DNvsz o~ ~ 2
XY

ah 11
caxX— oSt o

CIITTOTgIT

rTTo o

P S O 1 5 5 W R W e

S iy

TCr It

+h v~

+ 1 ] PR i IR R NN

g Iz

-

£

b

+ 5z

|SEE =R AT AT b

CIIC— T T T Tty paoo

e mm S w4

£

+ 1 A1 vt~ n
cHC— Ot CCTOoT7 OTT

A sy
SCTTOoCC Oy

QN g

rm

n
OTT

1+ sz

CITcTCTyy

ni
bt

A

TOTIT o

(&3

+ 1

CIT

ney
L e e e mp

nroaca~raIh~A £ + 1
T oCt (m

-
T

A

O

T

CIT

O

P N

£ +1 oo £ oo
(&7 55§ AN W i i i w .

N

dad +1h o+

PO v IOt

X7z

RN

+ 1

CIT

CIITToOTgIT

PO o

T CIT

CIITTo C

4

) a  +

P e T e 2

a~h A1 r

n

B T S, P JUg |

+ 1

o oo
XS

Sz

cO

EEANSAS v g m mp ) v

crric—o Ctcto
1Q 2206 201 AN

oSO —OT1T
-

CIIC—atoTlt T

G £

ol o

LN E]
alry

n

ot

O
+ 1

TCrCItt
+ 1
W CItIt

A%

o0
ah 11

CTOTT

O Orrcr

i S
£
[ S PR E W i i A A\

1

AT

-

£

b

Nt

TPy c
bed bz

rryaszm
cCTinc proo o T oTo Oy

Nz

+ 1

£

r

I

S S g WA W

oLt L OT

cIIrc—CvVv

upa

111

ot 1Ay DB
=00

o
=}

1 m Nroaaooya

+

TN -

u e e

T CTTTOTT

™7

PN

SZ

nd o

1

ol 2

Doyt
L A1 CIT

j AW e g (& caoxpPay 7

[ pum

[ R i g my = mpy

P

+ 1

T I3 Mmooy

1

N N ] 20 £-~1
OT—2xpT T =

FR A IR,

1

CIT

TOTTOWIItS
TAVE-NIZN

A%

20

On

+ 1

CIT

CTTOT




noao o

n

ot
T T TTOTIT

Ay

o
[}

m=o

rah1anT
[N o S g A By gy g

Pavi+n
A

rTTSS
+ 1

CIT

[

Tt

T IS

o
=}

31

ENEAW I

n

SR
T T 1T OUTT

PN I S S
T T ka_y

EEPCI2N

[© 11 5 O s e g
h Ao+ o

Tr

CIITTOTgIT

W SN

1 o

N

CTO LT LTO

3 o

W

anhh A a ]

A

P T

.

A\

O o CIIT OO 12 WITT

oL

mi~
o

Iz
NOV

On

FEPN =

Nty
Ty

TT

IS %X

T

+h v~

it £ oo
A

S
[SlivaAvE ¥R

S o

r

o
coO—CO T T T CTCTootT

|SEE =R AT AT

(<EoNANNAVAYA

PToS
=4

CIT

£

S A

m S2OLE NNN +

FEPN

Nty
Ty

[l AV A VAV cO Uy U U ol

=

T 1T OTIT

T

anh A a ]

+ 1 N~ A~ A
(o TITLT

el

£
oty

SE _NNN
A A%

+ 1

CIT

A\ R g

T

AW A AW )

T

20

TAV_E NN

T A%

OO

™7

PN

SZ

nd o

2]

raoh

Doyt
L A1 CIT

| AW e g (& caoxpPay 7

[ pum

T OoITT

P

+ 1

CIT

I3 Moy

1

1

TOTTOWIITY

N N ] 20 £
OT——2xpT T =

FR A IR,

1

A%

20

On O+ AN

o

Sz

+ 5z

+ 1

T ot T OOoTT [~avarg

cTzT Y &

I

T

noao o

ot 2 A
A" S o o e

=

o
=}

m=o

2
RN I iy e i W e o i &

A

1

rah

Dot

rTTSS
+ 1

CIT

[

Tt

T IS

o
=}

1

P =

n

N

cCOoOXTT C T OUTT

an~nh A1

PN I S PR S
T C 1 ka_y

EEWCI2N

S S

T

CIITTOTYIT

1o

4

Aot o
[ N i ) [S JANPN i PR i) U R S Ao T 150

an~nh A1

Th

a
EEANSAS v g B m ) e [ ) 3 3 WA W R i mp

P S T 2

r

£ + 1 PN

A

£ $20 NNAN

ol o

1 o

W SR CCDEN o 2N

rTToo o

A o A AAVAvA)

oOLIrcr

T

TTT

EEPCI2N

(=5
A

mi~
o

Iz
\"

N

On

N,
LJLA.—L\A.

FEPN

Nty
Ty

CIITTOTYgIT

FEPN

Nty
Ty

E SN NP P Tl SNE VA E 2 2

IO I T I AN

\

+ 1

CIT

T
P

CIITTOTgIT

PO o

T —OT
rah

T oTOyIcIT

A\

D sz

I

Doyt
T CIt

LJu_Ld.

a3

T o O~

-

Ty

[ p g g my =y

n
CTOTT

bhed Kbz
TTOoCt—OY

I
=}

s ) 4 e
CIT

73

WL CIr 1t

T
1

-1

T

T LTIt

A\

1

| upa

2208
=00

TN -

u e e 2

PN S B INEV DS NPT SIS N

TTCTO

s 7m

TS I SN

KR
O C LTI T

o

o
=}

mo

oYIToTCT TTIT

TITLT

Pyt

T

A&

oIS

P

+ 1

I3 Moy
CIT

20 F£-~11
TOTTOW IS
ralh

PO NE P |
OT—2xpT T =

114
i S Sy @ I N J S S ka_y
1

CIT

KRN

1

A%

n
(@3

2 A + Ml
TToT

RN

Doyt |

ToLr CIr

SZ

e T

=}

T OoITTr oo O

[ S P
COANATT T ITTUTIT «

11 h Nt 17
CIIrroOgltT CIrTc T oy

+ 1

n Y N oo
T

N

ot
T T TTOTT

PTEoo

o + naszrmaent o Al R~
ooyt TG

KR
o C LI T

ot

+ 1

CIT

DT TTTo

TTCTO

A\




n

SR
T uk,_L\JJ.J.,

TP S

N

ITCTCy

n
ITAD

P N

naao

T

CTOTT

CIITTOTYIT

oo

S~ <7
TP TY -

AW n
TO7

2225201

\waw TTIOT

TIZxr\y

AW

R
(Imp

.
4

[Eff 1/2/2025

"]

§§231-10.7

upa

1115
HRS

1

2208
=00

n

N

ot
oo T T OIT

o

235-51.5)

.
14

(Auth

]

HRS §235-51.5)

based substantially

1s

: $18-235-201-06

Historical note

; R 1/2/2025]

[Eff 2/16/24

upon $§18-235-200-06.

ive

trat

i Adminis

11

Section 18-235-201-07, Hawa

7.

Rules,

led.

1S repea

|:"

1M ey N oy

ot
T CTTTIIIg pPooo

=

r

() Tach meamis
Do CTT

N7

d

A\ [y
Tnpad

IO T

A~ Y

P

P
\j | N & I Sy @ RN i R WSy

1+
T

ol o

313z

4ot oo :
Ao CIT T oUUTITTVv

o A

W

Nty
Ty

EEPCI2N

A

A\

oOLIrcr

WITO WO

CIITTOTYIT

£ ~aa
OTr—pPrSS
+ 1

alh
oot

1o

mamh
T TS
+ 1

+ 1
(o

cO
a

el
\ﬁuu—L
C Ty =) b/(./L_LM-

K
A LT

n oo
OTIT

N
It

o

o

o

Nnilrmy

r
A

L VNI T NN |

nt 1+
Ty

11

+h

CIT Lo

CIITC POl oo T oS Ur

A

| E =R AT AT

il o
oTIoS

FEN

Nty
Ty

EEPCI2N

- + 1 PN P
(&7 55§ AN W i i iy w .

PR

T

CIITTOTgIT

oo

C T OTTy

R IR
J NN Y & R Sy U

R

el

P

Ty colintoulrco oLt oo &

121 S S
SR AW )

3
It

TTIOT

=}

rorTo oo

EROE

2N E]
alry

TmeaA iy
OOy
11k

ol o

Azt o
STy O

o

N

TAZNAY
T

TIT O T

TCr CItr

A iy

+ 1

CIT

oo

tam 1

Nty
Ty

Aty N oot

n

-
(@3

maml

It

=E=]

| s s g

CIITTOTgIT

cCTIIIi g PSS
+ 1

-

A

T

nt 1+
ChcTrtcyy

] +h v~

R S e W W]

ot
T CTTTIIIg MPaoo

O

|SE R =R AT AT N

IO T O CIT

o+

T

|\ 3 s S o
wh

mamls

TTT

ot e

Nl
i s A e e

3 o

7

T

o
maoml
ot =T

o
S
T CTT

TTT

CIT

ar~h A1

WTITT

noa oo

+ 1

alh o

o
[}

r

31 3

Aot o
[SS NN i B PR W B U R S ) A L_(./L_L.L_Lll\j

CIIC PToo

[ 3} & i S W i W

Nracaoryralh~ £ + 1
T oCt (o

-

2~
cOT 7

O

CIT

O o T TOT

OTT

|\ g

S~ <7 + szl 1z o
TP Ty CTOXTIoT T

2020
Z O

P N
o £

CTOTT

o

T

=1

R
Tnaat

[ Y & pm mpm

=}

TIT 1O

S~ 7
“FMEY

n +
TTOT
20272

ah 11

o~ comihan» 21
[ SR A NP W W 5 A e

P

L AL e np i 3 g g 3 A Rup e g mpy o)

IR i I s

[ ) & i mp uy

C

EwawS

oLy

ool 21

D
=

1+
T

R A B W]

ENE Y SNt
oo ooty ar o

SZ

Y

S
CTOXTio T

4

oL A%

T

cO



’

AN N W W

£

N

.

m

A~ A DT
Trr
11

DTED

T

ISAS TR
+ 1

[ S iy

£

TT

T

1

e T O CtLil

T ITIo9y

)

o

Sz

m

N

| = 13 4 e w4

n

sy o

nt 1+
Tty

+h

I

S S e Wy

coxxTcCcITUlly

|SEE =R AT AT

1xz maza + 4 PN

1 m

ENEA -
Trr

anh A a ]

A

P T

.

PO o

7 CIc Ty pPayo (niny

A\ R g m

O o CTT

oL

1 Pk N

n

lal A o

a3~

N

TTITO TV TOoOoc

11

313z

S T2

[Cryaws

rTToo o

£ £

n
ToT

n anA A 1)

o se o o

nt 1+
Ty

+h

oo oot oS [ S e i N & B

caoa2XT Cc Ot

| E =R AT AT

DT

PN I S S =
J.J.k,—Lka_Y

PN NPT Tl SNE Y R 2

+ 1

i s

IS %X

T

oo

CIITTOTYIT

TP S - i3

N

ITCTCy

it
a~h A1

EEPCI2N

A

ot o oo

C

o
S

cozxxTT CcTOTTy

CIITTOTYIT

rTToo o

C

1

Ao+ 17 2 0~
oCTICOO T JC Ttaoa ity ool

-
(&3

o

£ 7

Sz

m

N

| = 13 4 e w4

S S e Wy

Nty
Ty

Baaoath v

+ 1

L PP NP

maml

It

PO o CIITTOTYgIT

A

oOLIrcr

T

o

-
T

1 m

ol o

m sz
Ty

7\

Py

R
LT T TO 1TV T OOUT 1T

TITnrnAd

N,
LJLA.—L\A.

|\ i oy

T

T

TCr CItr

PRSI
J.\_/\iLA_LJ.\_/\.A

r

£ 7

n

DT D A4 A
B s e

heoeaoaiia

DT

T T I

\w W s

o Tt otT

F S s

nt 1+ + <y o
ChcTrcy
g +1h

12k
A=

+h

r oo

£
[ S

A+
(=5 NI N WPl W R Sy W

a Ihsr

rorTo Oy

o

=

ol aam

CTON T o

cCIrtOougTT
DTE R £

PToo

=Sy ¥

P

P T

1

N

P

Ptk ]

12N
©

pPTE]

a3

[Eff 1/2/2025

B g o

."]

HRS §§231-10.7

§ 235-51.5

R

.
14

HRS

(Imp

235-51.5)

.
4

(Auth

SLH 2024)

Act 50,

.
14

based substantially

§18-235-201-07 1is

Historical note

; R 1/2/2025]

[Eff 2/16/24

upon §18-235-200-07.

ii

18-235-201-07.01, Hawa

Section
Administrative Rules,

8.

is repealed.

alh o

d meomihar 1 o
PN 15 A m——

R I

CIIC oottt o™

+ 1

13

A+

oy

+ 5z

m

no

N

T I COomc

o<

|\ i oy SAICES cO

11

SN & e S o

o

o

1T

+ 1

r
O

o o~ A
cCaOx T o pPoaLo.

+ 5z

N+ 47

+1h

£ oo
TP sSS

CIIC— PO poOotTo

A

T

ITC T Cy

|SEE =R AT AT R

a1l o
oTIoS

Nty
Ty

EEWCI2N

n + 1 St £ ~coa
ottoorrc —OT

ot

o

+ 1

CIITTOTgIT

PO o

C T OTTy

CIT T O

A



+

Ey

S IR

i

35 ) & gy e

hoanafi ~2 oy
(&~ T

-

alazmad g

rodat s
> g

o

N

TAZNAY
T

ToaTrmcS Oy T ol y

oy &

I NS

A

n

-
(@3

v
.

PR T = [ [ UUE, IN
(& \ﬁuu_L_LJ__L

-

o

N

+ o

O

IS

TITCTID

A\

T30

cCIro T
12k

CATIC A"

CLTC o C

4 na ot

+ 1
CIT

W 2N 2N

el

+h Ntz 111

ot 1y N oo

1

O

CcCLC oo CT

[xe)

| g

ITC T Cy

|SEE =R AT AT R

Ty pPOo o

-

PP R

-

n

Aot o2 1 2 A~

NS S EE
<

£

ISR

roTroly

OTTT

T

A\ R g m cCaoarrIity T

T

T =}

CATIZ A"

rm
—OTTtt

-
T

n
OTT

no A
(SIS FAS SAC = aS ¥
» e f

O

naaoocot+h g~ Ntz s

+ 1

alh o

ITC T Cy

CIT PToOS |SE R =R AT AT N
A4

A
arnraIhA A g

[ Fyemn

n
OTT

oot A

+ 1

CIT

nxr

\wionw

\waws

CIT

[

0

CTCTOoTy

|\ i g

[ == =R A A S

domra o Vo » o
L

CLT o C

+ 1

£47 2y A

+ 1

CIT

corahan sl £

nxr

CATIC A"

CIT

L e e e .

O

T T oTT

n o

N

n o
TToTLTOITo .

Szt
25T

R N
T [ 1 N

+

n akh=~11 N~ 7
T TP Ty

R

SN

cO

T [ ¥ & pm mpm

TIT T O

=7

"] [Eff

HRS §§231-10.7

HRS § 235-51.5

r» Neocamiheay 21 202
SR A S/ S W 1 5 A i B my A R A

P

PN IR S IR
oo o T —arc

]

Y

.
14

(Auth

]

R

.
14

1/2/2025

SLH

Act 50,

.
14

(Imp

235-51.5)

2024)

§18-235-201-07.01 is based

Historical note

R

.
14

[Eff 2/16/24

substantially upon $18-235-200-07.

1/2/2025]

Hawaili Administrative

Section 18-235-201-08,

is repealed.

9.

Rules,

+ 1
TIT

+~
T

A+ £
A\ i iy )

o

ol oz e

+~
T

sz

TN

CIt CT
+ 1

C oIty

£+,
A
£
.

o ot

r
=

=

N

o

BN alh o

o Cco

nxr

O cO

cCO—TaIrotTIT o Cco T

cCaox TS PO

T gl =t
O LT U T Il

[ Fyemn

Dot gt~
1o T 1T

PO

ol 2

EIECNDE o, £ Stz ot o
1T O olrty poal CIt

n

+ 1

CIT

T oITT

OTIT

C

™7

FEPN

EESNNE N S NN £ e~ N
O POt oT— O T Wittt
+ 1

=1

[E SO R & R A 3 4 B

T

caoxpray

CIT

T

O

r
[

sz At

m

no

N

o
[}

r
=

+ szt

PN P S
L CCTOTTT

ah 11

COo LTIt

| PN & 1o

LTI COTTT

cax oy

CIT

cO

[ i & iy mpm

PSS I S P

Baaoath v

+ 1

N A~ £
OT—=TTt

SZ

S
CTOXTo T

+ 1

CIT

=}

ITCcTCy

CIITTOTgIT

rTTo o

MY
+ 1

CIT

N ot ~+

o ot +
A

r
=

+ 1
OTTt

n

N

=
|\ B s

B N = |

+ 5z

A\

DT o CL TCTT

o Cco T

S S e

COo LTIt

| PN & 1o um——

R

HRS §

.
’

[Eff 1/2/2025

235-51.5)

~naa A
S P TC

§§231-10.7

oOLIrcr

alh o
HRS

Nasrar o
i =}

-
caoxpray

]

(Imp

.
4

(Auth

235-51.5)

Historical note

§18-235-201-08 is based substantially

; R 1/2/2025]

[Eff 2/16/24

upon $§18-235-200-08.

Hawaili Administrative

Section 18-235-201-09,
is repealed.

10.

Rules,



e_Eedi'__Feg__a-ma ITrn +1h forntt 0~ £ o 4o pn o 1 o
LIS s e e S T C Tt g O T o taXPayCt—S
1IN am + o<y 1 NN + < + o cradita a1 7 N ENE N A 1
ITHCOMC—Tta X a0ty X CEFCeoTr oS Siagrr oC——app ST+t
+ £ao11 o3 mex rdaxr .
It TOTTOWTI I g—OCEa ST
(1) MAasz ~py A+ o o =N rafiinA~A r oA+ =
7 T CECCT TS Tttt My o Tt Ct—oO T PP TrG—TOo——=
. . . . .
4
4
(2 Neornraefirndabl + o cradato th ot o<z maad oo
o7 O EC T oG ao= t CEFCOTTo—Ttriattnay © [EreaASAv aane yo)

wRatid havsteds"] [Eff 1/2/2025; R
] (Auth: HRS §§231-10.7; 235-51.5) (Imp:
HRS §235-91.5)

Historical note: §18-235-201-09 is based substantially
upon §18-235-200-09. [Eff 2/16/24; R 1/2/2025]

11. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-51.5-01 to
read as follows:

"§18-235-51.5-01 Pass-through entity election.
(a) An election for pass-through entity taxation must
be made on or before the due date prescribed for the
filing of the schedule for the taxable year as
provided in section 18-235-51.5-05, including any
extensions thereof.

(b) Failure to timely make an election on the
form prescribed by the director shall constitute a
waiver of the election of pass-through entity taxation
for the taxable year." [Eff ] (Auth: HRS
§§231-3(9), 235-51.5) (Imp: HRS §235-51.5)

12. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-51.5-02 to
read as follows:

"§18-235-51.5-02 Electronic filing. (a) All
returns, schedules, statements, and other documents

10



required to be filed under chapter 235, HRS, and
chapter 18-235, HAR, shall be filed electronically by
an electing pass-through entity for the taxable year
in which an election for pass-through entity taxation
is made.

(b) The date of filing shall be the date the
return, schedule, statement, or other document is
successfully transmitted to the department in the form
and manner prescribed by the director.

(c) Failure by an electing pass-through entity to
electronically file as required in this section shall
result in the cancellation of the election of pass-
through entity taxation for the taxable year.

(d) The director may exempt any electing pass-
through entity from the requirements in this section.”
[Eff ] (Auth: HRS §§231-3(9), 235-51.5)
(Imp: HRS §8§231-9.9(a), 235-51.5)

13. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-51.5-03 to
read as follows:

"§18-235-51.5-03 Electronic funds transfer. (a)
All payments required to be remitted by an electing
pass-through entity under chapter 235, HRS, and
chapter 18-235, HAR, shall be made by electronic funds
transfer for the taxable year in which an election for
pass-through entity taxation is made.

(b) The date of payment shall be the date the
funds are deposited with the State.

(c) Failure by an electing pass-through entity to
submit payment by electronic funds transfer as
required in this section shall result in the
cancellation of the election of pass-through entity
taxation for the taxable year.

(d) The director may exempt any electing pass-
through entity from the requirements in this section.”
[Eff ] (Auth: HRS §§231-3(9), 235-51.5)
(Imp: HRS §8§8231-9.9(a), 235-51.5)

14. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-51.5-04 to

11



read as follows:

"'§18-235-51.5-04 Estimated pass-through entity
tax payments. (a) For tax year 2024, each electing
pass-through entity shall transmit payment of the
estimated tax for the current taxable year as follows:

(1) One-half of the estimated tax shall be paid
on or before the twentieth day of the ninth
month of the taxable year; and

(2) One-half of the estimated tax shall be paid
on or before the twentieth day of the first
month following the close of the taxable
year.

(b) For tax years beginning after December 31,
2024, each electing pass-through entity shall transmit
payment of the estimated tax for the current taxable
year as follows:

(1) One-quarter of the estimated tax shall be
paid on or before the twentieth day of the
fourth month of the taxable year;

(2) One-quarter of the estimated tax shall be
paid on or before the twentieth day of the
sixth month of the taxable year;

(3) One-quarter of the estimated tax shall be
paid on or before the twentieth day of the
ninth month of the taxable year; and

(4) One-quarter of the estimated tax shall be
paid on or before the twentieth day of the
first month following the close of the
taxable year.

(c) For purposes of this section, "estimated tax
for the current taxable year" means the lesser of:
(1) 100 per cent of the tax shown on the return

for the taxable year or, if no return is
filed, 100 per cent of the tax for the
taxable year; or
(2) 100 per cent of the tax shown on the return
for the preceding taxable year;
provided that subsection (c) (2) shall not apply if the
preceding taxable year was not a taxable year of 12
months or an election for pass-through entity taxation
was not made for the preceding taxable year.
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(d) The penalties provided in section 235-97(f),
HRS, shall apply to any underpayment of estimated tax

provided in this section." [Eff ] (Auth:
HRS §§231-3(9), 235-51.5) (Imp: HRS §§235-51.5, 235-
97(£))

15. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-51.5-05 to
read as follows:

"§18-235-51.5-05 Pass-through entity tax
payment; schedule of pass-through entity tax paid.

(a) Fach electing pass-through entity shall file with
the department a schedule detailing each member's share
of the pass-through entity tax paid, on a form
prescribed by the director, on or before the twentieth
day of the fourth month following the close of the
taxable year. The schedule shall be accompanied by
payment of the balance of the tax for the taxable

year.

(b) FEach electing pass-through entity shall be
granted an automatic six-month extension for the
filing of the schedule; provided the conditions in
section 18-235-98, including payment of the properly
estimated tax liability on or before the due date
prescribed for the filing of the schedule in
subsection (a), are met.

(c) Amendments to the schedule shall not be
allowed after the due date prescribed in this section,
including any extensions thereof.

(d) The department may, in its discretion,
cancel the election for pass-through entity taxation
if an electing pass—-through entity fails to file the
schedule within the time provided for in this section.

Example 1:

Partnershipl, a calendar-year taxpayer,
pays the properly estimated tax liability on
April 20 following the close of the tax
year. On October 20, Partnershipl makes an
election for pass-through entity taxation
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and files the required schedule. On
November 1, Partnershipl discovers that
there were additional distributive shares of
income owed to its members for which it
failed to report and pay PTE tax.
Partnershipl will not owe additional pass-
through entity tax on the additional
distributive shares of income and may not
amend the schedule of pass-through entity
tax to report the additional distributive
shares of income. Partnershipl must,
however, report the additional distributive
shares of income on its income tax return."
[Eff ] (Auth: HRS §§231-3(9), 235-
51.5, 235-98) (Imp: HRS §§235-51.5, 235-98)

16. Chapter 18-235, Hawaii Administrative
Rules, is amended by adding a new section 18-235-
51.5-06 to read as follows:

"§18-235-51.5-06 Refund of pass-through entity
tax. Any claim for refund of the pass-through entity
tax shall be filed by the electing pass-through
entity, on a form prescribed by the director, on or
before the due date prescribed for the filing of the
schedule of pass-through entity tax provided in
section 18-235-51.5-05, including any extensions
thereof; provided that if the amount of pass-through
entity tax paid by an electing pass-through entity
exceeds the amount claimed on the schedule required to
be filed under section 18-235-51.5-05, any claim for
refund of the overpayment shall be filed within the
time prescribed by section 235-111, HRS.

Example 1:

Partnershipl, a calendar year taxpayer,
pays $25,000, the properly estimated tax
liability, on April 20 following the close
of the tax year. On October 20,
Partnershipl makes an election for pass-
through entity taxation and files the
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required schedule, which details each
member's share of the $25,000 pass-through
entity tax paid. On November 1,
Partnershipl attempts to amend the schedule
to decrease the amount of pass-through
entity tax from $25,000 to $20,000 and
requests a $5,000 refund. Partnershipl may
not amend the schedule and may not receive
the $5,000 refund, as the amended schedule
and refund claim were not timely filed by
October 20.

Example 2:

Partnership?2, a calendar-year taxpayer,
pays $30,000, the properly estimated tax
liability, on April 20 following the close
of the tax year. On October 20,
Partnership?2 makes an election for pass-
through entity taxation and files the
required schedule. The schedule details
each member's share of $25,000 of the pass-
through entity tax paid. On November 1,
Partnership2 requests a refund of $5,000 for
the overpayment of pass-through entity tax
paid. Partnership?2 may receive a refund of
$5,000 because the refund claim was timely
filed within the time prescribed by section
235-111, HRS.

Example 3:

Partnership3, a calendar-year taxpayer,
makes estimated tax payments throughout the
year and pays the properly estimated tax
liability on April 20 following the close of
the tax year. Partnership3 does not make an
election for pass-through entity taxation.

On November 1, Partnership3 requests a refund
of the estimated tax payments made. Because
Partnership3 did not make an election for
pass-through entity taxation, section 18-
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235-51.5-06, HAR, does not apply.
Partnership3 may receive a refund of the
estimated tax payments made; provided the
request is made within the time prescribed by
section 235-111, HRS." [Eff ]
(Auth: HRS §$231-3(9), 235-51.5) (Imp:

HRS §§235-111, 235-51.5)

17. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-51.5-07 to
read as follows:

"§18-235-51.5-07 Pass-through entity tax credit;
allowed. (a) FEach qualified member of an electing
pass-through entity may claim a nonrefundable income
tax credit equal to the qualified member's share of
pass—-through entity taxes paid. For the purposes of
this subsection, the amount of pass-through entity
taxes paid does not include any amounts paid as
penalties or interest.

(b) No credit may be claimed by a beneficiary of
a trust or estate that is a qualified member of an
electing pass-through entity unless the trust or
estate files a schedule detailing each beneficiary's
share of the pass-through entity tax paid, on a form
prescribed by the director, on or before the due date
prescribed for the filing of the trust's or estate's
return under chapter 235, HRS, including any
extensions." [Eff ] (Auth: HRS §§231-3(9),
235-51.5) (Imp: HRS §235-51.5)

18. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-51.5-08 to
read as follows:

"§18-235-51.5-08 Credit for substantially
similar taxes paid to another state or to the District
of Columbia. A taxpayer claiming the credit for the
pro rata share of taxes paid to another state or to
the District of Columbia on income of any partnership
or S corporation of which the taxpayer is a member
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shall attach to the taxpayer's income tax return for
the taxable year a copy of the pass-through entity's
tax return filed in the other state or District of
Columbia and all available schedules showing the
taxpayer's share of taxes paid." [Eff ]
(Auth: HRS §$231-3(9), 235-51.5) (Imp: HRS §§ 235-
51.5, 235-55(a))

19. Chapter 18-235, Hawaii Administrative Rules,
is amended by adding a new section 18-235-91.5-01 to
read as follows:

"§18-235-91.5-01 Income tax credits; ordering of
credit claims. In the offsetting of a taxpayer's
income tax liability, tax credits shall be applied in
the following order:

(1) Tax credits that may be refunded or paid to a
taxpayer who has no income tax liability;
(2) Nonrefundable tax credits that may not be

carried forward; and

(3) Nonrefundable tax credits that may be used as
a credit against taxes in subsequent years
until exhausted." [Eff ] (Auth:
HRS §231-3(9)) (Imp: HRS §235-91.5)

20. Material to be repealed is bracketed and
stricken. New material is underscored.

21. These amendments to chapter 18-235, Hawaii
Administrative Rules, are provided in the Ramseyer
format for reference only.
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APPROVED AS TO FORM:

Deputy Attorney General

DATE:
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